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General 


Cuban Envoy Says U.S. Creates Refugee Problem 


OW 2308173394 Beijing XINHUA in English 1540 
GMT 23 Aug 94 


[Text] Jakarta, August 23 (XINHUA)}—The charge d’af- 
fairs of the Cuban Embassy in Indonesia today accused 
the United States of America of creating the Cuban 
refugee problem. 


The Cuban diplomat told reporters here that it is a 
consequence of the economic embargo imposed by the 
United States on Cuba and the US. broadcast propa- 
ganda in Cuba. 


Due to the 35-year economic embargo, Cuba's economic 
situation is quite bad and it 1s natural that people want to 
go to the U.S. for economic reasons, he said. 


The U.S. used to grant automatic asylum to cuban 
refugees but dur ng the last few days, the U.S. authorities 
have been sending Cuban refugees they picked from the 
sea to Guantanamo, Cuba's area but used by the U.S. as 
a naval base. 


The diplomat said that the Cuban Government has 
never encouraged its people .o go to the United States, 
but the U.S. has encouraged them through its broadcast 
propaganda, urging the Cubans to flee the country and 
revolt against their government. 


“Their intention is to create mois in Cuba so they have 
an excuse to invade Cuba. But Cuba is not Haiti,” he 
added. 


He said his country 1s agains? any possible U.S, invasion 
in Haiti, and holds that the problem should be solved 
through diplomatic talks and negotiations. 


The Unnted States and Cuba should sit and talk to reach 
solutions on economic blockade and refugee tissues, the 
diplomat said. 


“But it must be sincere and honest talks,” he added. 


Japanese Poll Says War Compensation 
‘Insufficient’ 


OW 2308173594 Beijing XINHUA in English 1529 
GMT 23 Aug 94 


[Text] Tokyo, August 23 (XINHUA)—More thai half of 
those surveyed by the Japanese newspaper ASAHI 
SHIMBUN said that Japan has not made full recompen- 
sation for its occupation of other Asian countries during 
World War II. 


The survey of 3,000 adults, made public today, also 
found that a majority of Japanese think they are disliked 
and the country distrusted by fellow Asians. 


According to the poll, 72 percent of the respondents 
believe that compensation to the people of countries 
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ruled or occupied by Japan during the war has been 
insufficient, while 17 percent expressed contrary views. 


The opinion poll on Japan's image in Asia was con- 
ducted as part of a series of surveys marking next year’s 
50th anniversary of the end of the war. Adults were 
directly interviewed at random on July 17 and 18, and 
valid replies were received from 2.316 people, or 77 
percent, according to the NATIONAL DAILY. 


Classified by age and gender, 24 percent of men aged 70 
or above think Japan has paid compensation enough. 


By contrast, much of the post-war generation believes 
Japan's compensation has been inadequate, with 85 
percent of women im their late 30s giving such a 
response, according to the paper. 


World Conference on Traffic Control Opens in 
Tianjin 

OW 2408084294 Beyine XINHUA in English O807 
GMT 24 Aug 94 


[Text] Tianjin, August 24 (XINHUA}—The seventh 
Conference on Traffic Control Syste-ns under the Inter- 
national Federation of Automatic Control (IFAC) 
opened today in this north China port city. 


More than 240 domestic and overseas representatives 
from 26 countries throughout the world are taking part 
in the meeting, which is sponsored by the System Engi- 
neering Institute of Tianjin Universsty, 


The theme of the conference is the theory and applica- 
tion of advanced technology 'n traffic control systems. 


Over 200 papers covering nearly all subjects in the field 
will be read at the meeting. including theses en traffic 
information systems, traffic navigation, urban traffic 
control, advanced transport management systems, air- 
traffic control regulation and management, human fac- 
tors and man-machine interaction. 


IFAC is an international academic organization cor- 
sisting of nearly 100 member countries. The Chinese 
Association of Automation 1s one of the founders. 


The seventh traffic control conference 1s the first of its 
sort ever to be held in Asia. 


Baotou To Host International Rare-Earth Trade 
Talks 

OW 2308151494 Beying XINHUA in English 1351 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—The first Baotou 
International Rare-Earth Trade Talks sponsored by the 
Government of the Inner Mongolia Autonomous Region 
will open on August 28. 


AS a major manufacturing city in Inner Mongolia in 
north China, Baotou 1s known for its rich resources of 
rare earth and its developed rare-earth industry. 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 
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Chances for cooperation will be souzht at the talks for 
some 166 projects involving the apol:cation of rare earth 
in metallurgy. petroleum, chemistry, architecture, food, 
medicine, machinery, automobile, electronics and other 
industnes. 


Around 200 businesses from 17 countries and regions 
worldwide have applied to take part in the talks. 


Central Eurasia 


Russian Ministry Official Views Jiang Zemin 
Visit 

OW 2308173294 Berine XINHUA in English 1621 
GMT 23 Aug 94 


{Text} Moscow, August 23 (XINHUA)—Russia is 
expecting with enthusiasm Chinese President Jiang 
Zemuon’s official visit to Moscow, which will raise the 
Sino-Russian relations to a new stage, a senior Foreign 
Ministry official said here today. 


Mikhail Bely, director of the Foreign Ministry's Asian- 
Pacific Bureau, said at a press conference today that 
President Jiang’s visit will further expand and deepen 
Russian-Chinese cooperation. 


Jiang will hold talks with his Russian counterpart Boris 
Yeltsin on the establishment of a Sino-Russian relation- 
ship in view of the 21} st century, Bely said. 


They will also exchange views on key international! issues 
and sign a joint declaration which is expected to define 
the nature and prospect of the future Russian-Chinese 
hes. 


Bely noted that Jiang’s Russia tour will be his second 
meeting with Yeltsin in two years. 


The Sino-Russian relations have developed markedly 
since President Yeltsin last visited China in December 
1992. he said. 


Such relations were built on the basis of full equality and 
mutual benefit, and they are neither of ally-like nature, 
nor directed at the third party, but for the cooperation 
between the two nations, Bely added. 


Russian Scientist, Official Comment on Smuggled 
Plutonium 

OV 2408025594 Beying XINHUA in English 0235 
GMT 24 Aug 94 


[Text] Moscow, August 23 (XINHUA)—A Russian sci- 
entist stated today that nobody could say definitely that 
the weapons-grade plutonium seized in Munich was 
from Russia. 


Academician at the Russian Academy of Sciences 
Nikolay Ponomarov- Stepnoy said at a press conference 
that it was, however, important to discover where the 
nuclear material came. 
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German police at Munich airport seized over 300 grams 
of highly toxic material brought from Moscow last week, 
the fourth time nuclear materials have been seized in 
Germany this year. 


Ponomarov-Stepnoy said that similar material could be 
found in the nuclear reactors operated by Germany, 
Belgium and France, and that none of Russia's factories 
would be able to produce it because the research into the 
particular material in Russia had only just begun. 


Bu? he did not rule out the possibility that the material 
couid be found in some Russian laboratories. 


Ponomarov-Stepnoy said he could not understand why 
all ine nuclear materials had been smuggled to Germany. 


Meanwhile, a Russian presidential national security aide 
told reporters that the fuss over the nuclear material 
suspected of coming from Russia was aimed at not only 
disrupting the relations between Germany and Russia 
but also forcing Russia to place her nuclear and military 
industry under international supervision. 


“There are various espionage agencies around the world, 
and not all of them would like to see the two countries 
develop friendly ties,” he said. 


Russia agreed on Monday [22 August] to cooperate with 
Germany to stop the smuggling of nuclear materials, but 
refused to admit that it was the source of the plutonium 
and lithium 6 seized in Munich. 


Russia Protests Use of Mercenaries in Tajikistan 


OW 2408033794 Beying XINHUA in English 0207 
GMT 24 Aug 94 


[Text] Moscow, August 23 (XINHUA)}—Russia today — 
expressed worries over the employment of foreign mer- 
cenaries in the Tajikistan conflict. 


Grigory Karasin, director of the press bureau of the 
Russtan Foreign Ministry, quoted Tejik military sources 
as saying that anti- government forces in that country 
employed mercenaries from some Islamic countries in 
fighting government forces. He said this had been con- 
firmed by Russian border defense troops. 


At a press conference here today, Karasin described the 
employment of foreign mercenaries as an attempt to 
internationalize the Tajikistan conflict. He said this 
would undermine the desire of the warring parties to 
seek a peaceful settlement of the conflict. 


He appealed to the anti-government forces in Tajikistan 
to stop the practice of employing foreign mercenaries. 


It was reported that in the last few days, Tajik rebel 
forces launched attacks on government troops with the 
support of some Afghan holy war fighters. Last Friday 
alone, 500 Tajik rebels, together with 150 Afghan holy 
war fighters and 50 Arab mercenaries, launched 15 
attacks on a Russian border post, reports said. 
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a ae Highway Development Promotes 
Border Trade 

OW 2408035794 Beijing XINHUA in English 0303 
GMT 24 Aug 94 


[Text] Harbin, August 24 (XINHUA)—Northeast 
China’s Heilongjiang Province is now enjoying good 
prospects for border trade owing to its consistent efforts 
in highway construction in the past decade. 


The province, with its 3,200-km border with Russia, has 
maintained a steady and rapid increase in highway 
transport volume between border cities of the two coun- 
tries since 1988 when it was first started. 


The province has so far transported a total! of one million 
tons of imports and exports over the highways in the past 
six years. Thirteen border cities of the province now deal 
in an annual 830,000 tons of imports and exports by 
highway transport, 117 times the number in 1988. 


“Highway construction in the past years has really 
helped the border trade a lot,” said Zhao Yang, chief of 
the provincial transport construction bureau. 


The province worked out a blueprint for its highway 
development to catch up with the growth of the border 
trade between Heilongjiang and Russia, which was 
resumed in 1982. 


The province invested four million yuan in the construc- 
tion of a highway which leads from Shuifenhe, a border 
city in the east of the province, to Russia in 1988. The 
highway has so far seen a rapid increase in border 
tuansport since it was put into use. 


The province has also improved many of its highways 
leading to border cities. Almost all the border cities have 
attained easy access to other places both in and out of the 
province. 


Between Russia and Heihe, a far northern city of the 
province, cargoes were mainly shipped only after the 
spring thaw in 1988, and ship transport had to be 
stopped during the freezing months. 


But now even in the freezing season, cargoes can be 
transported on the surface of frozen rivers by trucks and 
other vehicles since a municipal transport company was 
set up in Hethe city and started such transport service. 
The company has also provided services in international 
passenger transport and the packing and storage of 
cargoes as well as in united cargo transport. 


Trade Union Leader Meets Azerbaijan 
Counterpart 

OW 1608115894 Beijing XINHUA in English 1142 
GMT 16 Aug 94 


[Text] Beijing, August 16 (XINHUA)—Wei Jianxing, 
president of the All-China Federation of Trade Unions, 
met with Sattar Mehbaliev [name as received], chairman 
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of the Azerbaijan General Federation of Trade Unions, 
and his party here this evening. 


The two sides exchanged views on the development of 
friendly relations between the two federations and other 
issues of common interest. 


After the meeting, Wei hosted a dinner in honor of the 
visitors. 


The Azerbaijan guests arrived here today. This is the 
first official contact between the two federations. 


NPC Vice Chairman Buhe Meets Kazakhstan 
Visitors 


OW 2308 144494 Beijing XINHUA in English 1314 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—Buhe, vice- 
chairman of the Standing Committee of the Chinese 
National People’s Congress (NPC), met with a delega- 
tion from the Foreign Affairs Association of Kazakhstan 
here today. 


The two sides exchanged views on bilateral relations and 
other issues of common interest. 


This afternoon, president of the Chinese People’s Insti- 
tute of Foreign Affairs (CPIFA) Liu Shuging also met 
with the delegation. 


The Kazakhstan delegation, headed by the association's 
chairman Kaliev Jeken, came here on August 2! at 
CPIFA’s invitation. 


During their stay in Beijing, the delegation, together with 
CPIFA, held a seminar on situations in central Asia, 
Russia and the other member nations of the Common- 
wealth of Independent States, and on Sino-Kazakhstan 
relations. 


Latvian Premier Welcomes Return of Chinese 
Embassy 


OW 1908170294 Beijing XINHUA in English 1641 
GMT 19 Aug 94 


[Text] Moscow, Avgust 19 (XINHUA)—The president 
of the Council of Ministers of the Latvian Republic, 
Valdis Birkavs, said today that his country welcomes the 
re-establishment of the Chinese Embassy in Riga, capital 
of Latvia. 


At a meeting with Chinese Charge d’Affaires Wang 
Kaiwen, Birkavs said the return of the Chinese embassy 
and the normalization of relations between the two 
countries will help push forward bilateral ties. 


He said Latvia wishes to strengthen cooperative and 
friendly relations with China in political, economic and 
cultural fields. 
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Wang. who arrived im mga on August 13 for re- 
establishing the Chinese embassy, said China will make 
its efforts in the normal development of Sino-Latvian 
relations. 


Wang handed over to Birkavys an oficial letter from the 
Chinese Government on the issue of reestablishing the 
Chinese Embassy. 


Northeast Asia 


Hu Jintao Comments on Sino-Japanese Relations 


OW 23081408594 Being XINTIUA im English 1334 
GMT 23 Aug 94 


[Text] Bening, August 23 (XIN UA)}—It ts essential to 
face history in developing the Sino-Japanese relatvons, 
said Hu Jintao, member of the Standing Committee of 
the Political Bureau of the Communist Party of China. 


Hu. also a member of the secretariat of the Central 
Committee of the Chinese Communist Party (CPC), 
made the remarks this afternoon at the Great Hall of the 
People during his meeting with Syuse: Tanaka, member 
of Japan's House of Representatives and vice- represen- 
tative of the Japanese New Party Sakigake [Harbinger]. 


Hu expressed his appreciation over the progress made 1n 
the Sino- Japanese relations over the past 22 years. 


He appreciated the positive efforts by the Japanese 
Prime Minister Tomiuchi Murayama and his cabinet 
which have tome and again reaffirmed that the Sino- 
Japanese relations should be further developed despite 
the changes in the dosmestic situation of Japan. 


Hu said that 11 1s the commoa aspiration of the people of 
the two countries to develop the frendly tres which are 
based on the atittude of looking the histcry in the face. 


He expressed the hope that the Sakigake would continue 
to promote Japan's peace development process and 
make contributions to the friendship between China and 
Japan from generation to generation. 


Hu said that the CPC would like to enhance its friendly 
exchanges with the Sakigake, which has played a positive 
role in maintaining bilateral relations on the basis of the 
four principles of party-to- party exchange. 


Mr. Tanaka said he was very glad to see the establish- 
ment of formal exchanges relations between the two 
parties and hoped that i1 could be maintamned and 
developed for a long time to come. 


The Japanese delegation 1s here not only to understand 
China’s current situation, Tanaka said, but also to know 
history better. 


It is very important for the Japanese to face the past, 
Tanaka said. Those who have tried to distort history are 
loosing their markets. 
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The friendship between Japan and China is very umpor- 
tant not only to Japan but also to the whole of Asia, 
Tanaka noted. 


Li Shuzheng, head of the International Liairson Depart- 
ment of the CPC Central Committee, held working talks 
with the Japanese delegation. 


Li Tieying Meets Former Japanese Prime 
Minister 

HK2308121594 Lanzhou Gansu Pecple'’s Radio 
Network in Mandarin 2300 GMT 20 Aug 94 


[Text] Former Japanese Prime Minister Nobori 
Takeshita and his wife, Michihiko Kunihiro, and the 
Japanese ambassador to China and his wife, together 
with a 29-member delegation, arrived in Lanzhou on the 
afternoon of 20 August at the invitation of the Chinese 
Government to attend the ceremony celebrating the 
completion of the Research Center for Protecting Dun- 
huang Cultural Relics. Governor Zhang Wule and [name 
indistinct}, vice chairman of the provincial committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC] met the Japanese guest at Zhongchuan Air- 
port. 


State Councillor Li Tieying. member of the CPC Central 
Committee Political Bureau, cordially met with 
Takeshita and his entourage in the airport's VIP room. 
Li expressed a welcome to the Japanese guest on behalf 
of the Chinese Government. He said: Lanzhou is an 
important city mm northwest China, and together with 
Dunhuang, it has a splendid history. He hoped that Mr. 
Takeshita and his entourage wou'd have a good time 
during their visit to Lanzhou. At the same time, he also 
expressed gratitude to Mr. Takeshita for his contribu- 
tions to the protection and preservation of the Dun- 
huang cultural relics. Li Tieying then told the Japanese 
guests of the ongoing events in the Fourth China Art 
Festival in Lanzhou, and invited Mr. Takeshita to attend 
the Fifth China Art Festival in 1997. 


Takeshita said: I visited Gansu and Dunhuang six years 
ago. The cultural relics and arts in Dunhuang deeply 
impressed me, as did Gansu and Lanzhou. As | stepped 
down from the plane this time, I deeply felt the great 
changes in Gansu. 


The talks were full of a friendly atmosphere. After the 
end of the talks, Li Tieying accompanied Takeshita and 
his entourage to Dunhuang by car. Gansu Governor 
Zhang Wule; Yang Zhenjie, deputy secretary of the 
provincial party committee; Chen Changben, vice min- 
ister of culture; and (Zhang Deqing), director of the State 
Cultura! Relics Bureau; also accompanied the guests to 
Dunhuang. Lu Kejian, chairman of the provincial peo- 
ple’s congress; Sun Ying, deputy secretary of the pro vin- 
cial party committee, and (Zhou Dazhi), vice char;man 
of the CPPCC provincial committee, saw the guests off 


at the airport. 
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Japanese Expert Works Against Desertification 
OW 2108045694 Beijing XINHUA in English 0233 
GMT 21 Aug 94 


[“Feature™ by Xu Zhangian: “Green, Green, His Dream 
is Green—Japanese Expert on Desert Control in China™} 


[Text] Hohhot, August 21 (XINHUA)}—Standing there 
for the first time, the Japanese expert on desert control 
was deeply impressed by the vast desert before him. 


Almost at the moment he saw it Seie1 Toyama made up 
his mind io make this vast and barren Engarbei Desert in 
northern China's Inner Mongolia Autonomous Region 
green in his life time. 


“Maybe it’s the last thing I can do here in China,” 
murmured the 85-year-old Japanese expert. 


Previously, he had helped make deserts in Asia, Africa, 
the Middle East and Latin America green. 


In his own motherland all the deserts have been greened 
under his guidance, except for one square km in Tottori, 
which 1s deliberately kept in its original barren condition 
in memory of Toyama’s outstanding contributions. 


Now three years have passed. A total of one million 
poplars have been planted in the Engarbei Desert, and 
some of them were planted by the Japanese expert 
himself. 


“That is just the beginning of my whole scheme,” said 
Toyama. 


The veteran expert has a dream: The desert will some 
day become a green land where villages, towns and even 
a city may spring up. 


“I want to make it a world mode! for desert control,” he 
said. 


To make his dream come true, Scie: Toyama has been 
shuttling between China and Japan for the past three 
years, collecting donations and mustering support in 
Japan for his plan of greening the Engarbei Desert. 


The Japanese media has covered his efforts extensively 
and many Japanese have volunteered to plant trees in 
the desert. Some of the later have even asked to remain 
there and help the expert to realize his dream. 


Among them are his son and grandson; the three gener- 
ations now have the same dream. 


Tovama’s dream can be traced back half a century. He 
toured to the Yellow River region by cart in 1935 while 
he was studying in China. The deserts of western Inner 
Mongolia impressed him so much that he decided to 
remain. 


He bought a piece of waste land in the suburbs of 
Baotou, a city in Inner Mongolia and wanted to set up a 
farm there. But the invasion of the Japanese Army 
smashed his dream. 
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In the early 1960's Toyama’s achievements in desert 
control in Tottori drew world attention. China's late 
Chairman Mao Zedong invited him to help China with 
desert control, but he failed to come due to the political 
situation at the time. 


It was not unti! 1979 that he came to China again to 
fulfill his long-cherished dream. 


Earlier, the Japanese expert had already made some of 
the rocky areas green in northwest China's Gansu Prov- 
ince and the Ningxia Hui Autonomous Region. 


Back home he bought plant seeds from a Japanese 
gardening institute and asked farmers to sow them on 
waste land and sell new seeds back to the institute. 


He grew rice, wheat and medicinal herbs in the sands of 
Engarbei, he even planted vegetables and fruit trees 
there. He succeeded, but he never stopped trying new 
species with new methods. 


But desert control is not the only thing he 1s concerned 
about. A Sino-Japanese solar power station has been set 
up there and a food-processing center is being estab- 
lished with his advice. 


To make his dream come true as quickly as possible, the 
veteran expert takes no holidays. He works 20 hours a 
day, watering and trimming trees, measuring land, over- 
seeing bulldozing, writing reports and giving lectures to 
technicians. 


“I'm not a workaholic,” he said, “but I have no right to 
idle my days away while millions of people are being 
threatened by deserts.” 


“| want to see green all around me,” he said. “Green is 
the color I love most.” 


Green, green, his dream is green. 


Liaoning’s Wang Huaiyuan Receives DPRK Party 
Group 


SK200805 2494 Shenyang LIAONING RIBAO in 
Chinese 7 Aug 94 p 1 


[Text] At the invitation of the Liaoning Provincial Party 
Committee, the four-member “ ?* [Workers’ Party of 
Korea] delegation headed by * © ° ung-mun, director of 
the International Affairs Depariment’s Chinese Affairs 
Bureau within the WPK Central Committee, arrived in 
Liaoning on 5 August to visit the province. 


That evening, Wang Huaiyuan, deputy secretary of the 
provincial party committee, received and feted the 
Korean party delegation at the Youy: Guest House. 
During the reception, Wang Huajyuan extended a warm 
welcome to the visit paid by the Korean comrades. ()n 
behalf of the provincial party committee and people 
throughout the province, he expressed the deepest con- 
dolences at the death of Chairman Kim Il-song. He 
stated: We are convinced the fraternal Korean people 
will certainly be able to make continuous progress in the 
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course of building socialism under the leadership of the 
WPK with Comrade Kim Chong-il as the leader, and 
that the Sino-Korea friendship cemented with blood will 
be further consolidated and developed. 


During the reception, Director Yu Yong-mun extended 
thanks for the friendly affection displayed by the people 
of Liaoning. He stated: The Korean people will certainly 
be able to inherit the wil! of the Great Leader Comrade 
Kim Il-song; to turn grief into strength; and under the 
leadership of Comrade Kim Chong-il, to make 
unswerving efforts to carry out the socialist revolution 
and constructien as well as further enhance Korea-China 
friendship. 


Attending the reception were Xu Wencai, member of the 
provincial party standing committee and secretary gen- 
eral of the provincial party committee, and Yu Junbo, 
member of the provincial party standing committee and 
director of the organizational department under the 
provincial party committee. 


When arriving in Shenyang by train from Dandong, the 
Korean party delegation accompanied by Wang Yong- 
gui, deputy director of the provincial foreign affairs 
office, was greeted at the railway station by Sui Xudong, 
director of the provincial foreign affairs office. 


Tianjin Hosts Farewell Party for ROK Politician 


SK2408092594 Tianjin People's Radio in Mandarin 
2300 GMT 23 Aug 94 


[Text] After successfully concluding their tours to 
Tianjin Municipality, Sim Sang-kil, speaker of the 
Inchon Municipal Assembly of ROK, and his entourage 
ieft the municipality for home on 23 August. That 
morning Nie Bichu, chairman of the Tianjin Municipal 
People’s Congress Standing Committee, gave a farewell 
party to Speaker Sim Sang-kil and his entourage. Speaker 
Sim Sang-kil highly evaluated the Asian table tennis 
events that will be held in the municipality and donated 
$3,000 to the event in his name. 


President Jiang Zemin Meets Mongolian Visitors 


OW 2408093594 Beijing XINHUA in English 0858 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—Chinese Presi- 
dent Jiang Zemin, when meeting with chairman of the 
State Great Hural of Mongolia Natsagiyn Bagabandi and 
his party today, said the further development of bilatera! 
friendly relations and cooperation accords with the 
common interests of the two countries. 


As neighbors, China and Mongolia share a long border. 
The two peoples have a common aspiration to further 
enhance the bilateral relations of friendship and cooper- 
ation in all areas, Jiang said. 


Jiang said he was pleased to see the smooth development 
of the friendly and good-neighborly relations in recent 
years. The exchange of visits by leaders of the two 
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countries and personnel contacts at various levels have 
helped to strengthen mutual trust and understanding. 


The treaty on friendly relations and cooperation between 
the two countries signed during premier Li Peng’s visit to 
Mongolia last April is of great significance to the growth 
of Sino-Mongolian relations, Jiang said. 


China is, as always, ready to develop mutually beneficial 
cooperation and good-neighborly ties of friendship with 
Mongolia on the basis of the five principles of peaceful 
co-existence, he noted. 


Bagabandi said that he was very pleased to exchange 
views with Chinese leaders here on the relations between 
the two countries and two parliaments. 


He voiced the conviction that with joint efforts, Mongo- 
lian- Chinese relations will be further advanced. 


The treaty is a major document underpinning bilateral 
relations, he said, adding that it is in line not only with 
the fundamental interests of the two peoples, but also 
with the norms of international relations. 


Jiang briefed the guests on China's reform and opening 
program and its endeavors to build up a socialist market 
economy. 


Bagabandi said China's reform and opening and its 
foreign policy of peace are of significance to the Asia- 
Pacific region and the rest of the world. 


During the meeting, Bagabandi conveyed regards from 
Moneolian President Punsalmaagiyn Ochirbat to the 
Chinese president. 


Jiang, on his part, asked Bagabandi to relay his regards to 
the Mongolian president. 


Buhe, vice-chairman of the Standing Committee of the 
Chinese National People's Congress, took part in today’s 
meeting. 


Southeast Asia & Pacific 


Consulate General Opens in Mandalay 


OW2208065394 Beijing XINHUA in English 0607 
GMT 22 Aug 94 


(Text] Yangon [Rangoon], August 22 (XINHUA)—The 
Consulate General of the People’s Republic of China to 
the City of Mandalay in the Union of Myanmar [Burma] 
opened today. 


Chinese Ambassador to Myanmar Liang Feng presided 
over the opening ceremony and introduced Chinese 
Consul General Shen Xiangkun to guests. 


Major General Kyaw Than, chairman of the Law and 
Order Restoration Council (SLORC) of Mandalay divi- 
sion, and other Myanmar officials as well as overseas 
Chinese delegates attended the opening ceremony. 
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The Consulate General of the Union of Myanmar to the 
city of Kunming in China was opened last September. 


Malaysia Ruling Party Delegation To Visit in Sep 


OW 2208111094 Being XINHUA in English 0936 
GMi 22 Aug 94 


[Text] Kuala Lumpur, August 22 (XINHUA)— 
Malaysia's ruling party, the Nc. «al Front, will send a 
30-member delegation to visit C+.1a in mid-September, 
it was learnt here today. 


The visit, at the invitation of the Communist Party of 
China, is to foster relationship between the two parties, 
said Secretary- General of the National Front Mohamed 
bin Rahmat who 1s also information r :inister. 


“The visit is in line with the National Front’s policy to 
promote bilateral relations with ruling parties of friendly 
countries,” he was quoted by BERNAMA, the Malaysian 
national news agency, as saying. 


The delegation will comprise the secretaries-general of 
all the 14 component parties of the National Front and 
will hold talks with leaders of the Chinese Communist 
Party with a view to signing memorandums of under- 
standing on guidelines for bilateral political cooperation, 
he told reporters in Johor Baharu on Sunday, BER- 
NAMA said. 


Sino-Malaysia Engine Venture Established in 
Chongqing City 

OW 2208172094 Beijing XINHUA in English 1626 
GMT 22 Aug 94 


[Text] Chongqing, August 22 (XINHUA)—A Sino- 
Malaysia engine production joint venture was estab- 
lished Sunday [21 August] in southwest China's Chong- 
ging City. 


The new joint venture, named “Chongqing Jiangling 
Engines Co. Ltd”, set up between a Malaysian company 
affiliated to “Lion Group” and the Chongqing Jiangling 
Machine Plant under China North Industries Corpora- 
tion will invest a total of 90 million U.S. dollars over two 
years to produce engines and their spare parts. 


By now, a modern workshop building 200 meters in 
length and 120 meters in width has been built. Annual 
engine production capacity would attain 120,000 by 
early next year when the general assembly line is under 
operation. The entire plant will be completed in 1996. 


Malaysian Envoy Attaches Importance to Bilateral 
Ties 


OW 1908163194 Beijing XINHUA in English 1432 
GMT 19 Aug 94 


[Text] Kuala Lumpur, August 19 (XINHUA)—Malaysia 
attaches great importance to its relations with Chiria, 
Malaysian Ambassador to China Noor Adlan said here 
today. 


INTERNATIONAL AFFAIRS 7 


Besides the “important role” that,China plays in regional 
iffairs, its cconomic growth and reform policy “provides 
countries like Malaysia opportunities to interact for 
mutual benefit”, he told the MALAYSIAN NATIONAL 
NEWS AGENCY in an interview in conjunction with 
the forth-coming visit of Deputy Prime Minister Anwar 
Ibrahim to China. 


“We (Malaysia and China) share similar views on many 
international and regional issues. We have been sup- 
portive of each other's position”, said the envoy. 


Anwar's visit, from Augus. 25 to 31, was part of the 
ongoing process to strengthen ties between the two 
countries and intensify economic and trade relations, he 
said. 


The two-way trade has risen substantially with the cur- 
rent volume surpassing 2.2 billion U.S. dollars, he said. 


Leading a 26-member official delegation and accompa- 
nied by a 147-member business delegation. anwar 1s 
scheduled to have talks with Chinese leaders, tour sev- 
eral cities like Being, Shanghai, Nanjing. Jinan and 
Qingdao, and witness the signing, of se it venture 
agreements and memorand. u anding. 
according to a statement issued he deputy prime 
minister's office here today. 


Sino-Nepal Road Inspection Team teaves 
Kathmandu for Lhasa 


OW 2108064894 Beijing XINITUA in Enelish OS16 
GMT 21 Aug 94 


[Text] Kathmandu, Angust 21 (XINHUA)}—A Sino- 
Nepal road transport inspection team left here this 
morning for Lhasha by road on a site inspection along 
the highways from Kathmandu to the capital of China's 
autonomous region of Tibet. 


The Sino-Nepal united inspection work 1s being carried 
out to make necessary preparations for early operation of 
direct road transport between Kathmandu and Lhasha in 
accordance to a traffic agreement signed between the two 
countries last May in Beijing. 


The 16-membcr inspection team, 8 each from China and 
Nepal, includes Chinese Deputy Minister for Communi- 
cations Liu E and Nepali Work and Transport Assistant 
Minister S.R. Joshi. 


The 8-membe> Chinese transport delegation came here 
on August 16 to discuss in detail with the Nepali side on 
the implementation of the Sino-Nepal road transport 
agreement. 


Vice Premier Zou Jiahua Meets Former Thai 
Prime Minister 
OW'2308090594 Beiying XINHUA in Enelish 0843 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—Chinese Vice- 
Premier Zou Jiahua met here today with Subin Pinkayan 
[name as received], former prime minister of Thailand. 
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Subin and his party arrived here yesterday at the invita- 
tion of the All-China Federation of Industry and Com- 
merce. 


Sino-Thai Deal Signed for Cooperation in 
Telecommunications 


OW 2308082694 Beijing XINHUA in English 0733 
GMT 23 Aug 94 


[Text] Guangzhou, August 23 (XINHUA)—An 18- 
million-U.S. dollar agreement was signed between China 
and Thailand recently in Guangzhou on the buildir , ofa 
800-megacycie mobile telecommunications systen.. 


The project is jointly funded by the Chinese Guangdong 
Yinhai Group and the Thai Master Call International 
Telecommunications Company. 


The Chinese company has been independently devel- 
oping a 22-sq-km peninsula in Yangjiang city, 200 km 
away from Guangzhou, the capital of the south China’s 
Guangdong Province. It plans to turn the land into an 
international coastal resort in eight to ten years. 


Its Thai counterpart, with total assets exceeding 100 
billion U.S. dollars, is specializing in telecommunica- 
tions equipment, satellite telephones and other new and 
high-tech areas. 


Further cooperation is expected in developing a naviga- 
tion system and building airports, golf courses and 
hotels. 


Sino-Thai Joint Venture Transforms Jilin 
Province 


OW 2208035994 Beijing XINHUA in English 0240 
GMT 22 Aug 94 


[Text] Changchun, August 22 (XINHUA)—A Sino-Thai 
joint venture in northeast China’s Jilin Province has 
virtually transformed the county it is located in. 


More than 1,000 households in Dehui County are now 
raising chickens for the Deda Company, a joint venture 
established by the Chia Tai group companies of Thai- 
land and the Jilin Huachun Fow! Co. Ltd in 1989. 


One of the largest chicken products factories in China, 
the Deda Company now has two chicken-breeding 
farms, a hatchery capable of producing 30 million 
chickens a year, a chicken meat processing factory 
capable of processing 25 million table chickens a year 
and a large feed processing plant. 


Farmers who raise chickens for the company said that 
they can make at least 10,000 yuan a year. Other farmers 
say that they can reap more profits by selling grain to the 
company than to other areas. 


A major grain producer in Jilin Province, the county 
harvests over one million tons of grain each year. Offi- 
cials said that 35 tons of grain had to be sold to other 
areas before the Deda Company was established. 


FBIS-CHI-94-164 
24 August 1994 


Farmers have been highly enthusiastic about growing 
grain during the past few years. In contrast, they were 
reluctant to do so before as the grain price was too low. 


The feed-precessing plant of the Deda Company now 
processes 180,000 tons of feed each year. That consumes 
120,000 tons of corn and 80,000 tons of soybeans bought 
from local farmers. 


In addition, more than 5,000 local farmers have been 
employed by the company. 


Liu Zhiqi, secretary of the county Communist Party 
Committee, highly praised the achievements of the Deda 
Company, saying that “It has become the farmers’ 
common wish to march toward a well-off life by fol- 
lowing the Deda Company.” 


Henan Economic Fair Attracts Investors to 
Sino-Thai Zone 


OW 2208020794 Beijing XINHUA in English 0123 
GMT 22 Aug 94 


[Text] Guangzhou, August 22 (XINHUA)—A ten-day 
economic fair aimed at attracting overseas investors to a 
Sino-Thailand development zone in Henan Province 
opened Sunday [21 August] in Guangzhou, capital of 
south China’s Guangdong Province. 


The 7.2-sq [square]-km land development project is 
being carried out by the Henan Cathay-China Enterprise 
Group Corporation Ltd., a joint venture between the 
Cathay Enterprise Group of Thailand and the City 
Government of Luohe City of Henan Province, central 
China. 


Beginning from January of the year when the contract 
was signed, major infrastructural facilities have been 
completed in the development zone, which includes a 
Thai town and a Thai industrial park. 


Favorably situated along the Beijing-Guangzhou 
Railway and Highway, Luohe City has been designated 
by the Henan Provincial Government as an “inland 
special economic zone.” 


The Thai town and industrial park will develop business 
concerns in finance, commerce, tourism, recreation, 
electronics and medicine. The zone will accommodate 
about 500 foreign-funded enterprises. 


Australia Opens New Trade Offices 


OW 2308053494 Beijing XINHUA in English 0430 
GMT 23 Aug 94 


[Text] Canberra, August 23 (XINHUA)—Australian 
Trade Minister Bob McMullan said today that Austrade, 
the government trade arm, has set up new trade offices in 
China. 


These offices would offer services and support to Aus- 
tralian companies seeking business in regions outside the 
main city areas in China, McMullan said in a statement 
today. 
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The new offices were established in Xiamen, a major 
coastal city of Fujian Province, and Nanjing, the capital 
of Jiangsu Province. 


Austrade has already set up its offices in Taiyuan, the 
capital of Shanxi Province, and Hangzhou, the capital of 
Zhejiang Province, which was opened last year. 


“These offices will provide greater opportunities for 
Australian companies trying to tap into the unlimited 
potential offered by regional areas,” McMullan said. 


He also said “at with continued economic growth in 
China’s inland regions, the offices will “ensure Australia 
maintains its competitive edge in project identification 
and service to Australian operators within the region.” 


The booming economic growth in China has attracted 
Australian businesses, with a two-way trade between the 
two countries reaching 5.2 billion Australian dollars 
(3.85 billion U.S. dollars) last year. 


CPPCC’s Wu Xuegian, New Zealand Tourism 
Minister Hold Talks 


OW 2208032994 Beijing XINHUA in English 0218 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)}—Wu Xuegian, 
vice-chairman of the Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committee, met 
here today with John Banks. tourism minister of New 
Zealand. 


Banks and his party arrived here on Sunday [21 July] as 
guests of Liu Yi, director of the Chinese National 
Tourism Administration. 


Qiao Shi Meets Vanuatu Parliamentarians 


OW 2108141194 Beijing XINHUA in English 1328 
GMT 21 Aug 94 


[Text] Beijing, August 21 (XINHUA) —Chairman Qiao 
Shi of the Standing Committee of the National People’s 
Congress met with a delegation from the Vanuatu Par- 
liament led by President Alfred Maseng here today. 


The host and guests agreed that more contacts between 
lawmakers in China and Vanuatu will help consolidate 
the friendly relations between the two countries. 


Maseng arrived here earlier today on his first tour of 
China. 


Qiao told the visitors that China has all along held that 
all countries, big or small, weak or strong, rich or poor, 
should respect each other and treat each other as equals. 


He reaffirmed China's desire to deepen friendly ties with 
Vanuatu. 


Maseng said that Vanuatu is interested in China’s overall 
economic development, its experience in boosting agri- 
culture in particular. 
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He thanked China for its friendly sentiments for Van- 
uatu. 


Noting that both China and Vanuatu have their own 
strong points in agricultural development, Qiao 
expressed the hope that Vanuatu will draw on China’s 
experience in agriculture in the light of Vanuatu’s actual 
conditions. 


Qiao expressed his admiration for Vanuatu’s successes 
in economic development. 


State Councillor Luo Gan Meets Vanuatu 
Parliamentarians 


OW'2208081194 Beijing XINHUA in English 0733 
GMT 22 Aug 94 


[Text] Beijing, August 22 (XINHUA)—Luo Gan, state 
councillor and secretary-general of the State Council, 
met with a delegation from the Vanuatu Parliament led 
by President Alfred Maseng here this morning. 


Luo said that the Chinese government attaches great 
importance to developing friendly relations with Van- 
uatu. 


He expressed the belief that the delegation’s current visit 
would facilitate the growth of bilateral cooperation. 


Maseng said he was sure that the existing relationship 
between the two countries will grow continuously. 


Zhang Yanning, member of the National People’s Con- 
gress Standing Committee, attended the meeting. 


Near East & South Asia 


Iranian Vice President To Visit 29 Aug-1 Sep 


OW 2208141094 Beijing XINHUA in English 1338 
GMT 22 Aug 94 


[Text] Tehran, August 22 (XINHUA)}—Iranian First 
Vice- President Hasan Habibi is to launch a four-day 
official visit to China from August 29 to September 1, 
Chinese Ambassador to Iran Hua Liming said here 
today. 


Hua said the visit by Iranian high-ranking officials 
would produce positive impacts upon the bilateral rela- 
tions and expressed hope that the two countries would 
further advance cooperations in the fields of politics, 
economy and culture. 


The Chinese ambassador made these remarks while he 
met with Fereydoun Verdinejad, managing director of 
the ISLAMIC REPUBLIC NEWS AGENCY. 


According to diplomatic officials, the Iranian vice- 
president will lead a 20-member delegation including 
ministers and vice- ministers of oil, commerce, energy, 
mines and metals, industries and agriculture. 


During his visit, Habibi will hold talks with Chinese 
officials on bilateral relations in the fields of politics, 
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economy, technical cooperation and culture and inter- 
national issues of common interests. 


Iraqi Foreign Minister Arrives on Visit 23 Aug 


JN2308202094 Baghdad INA in Arabic 1920 GMT 23 
Aug 94 


[Text] Beijing, 23 Aug (INA)—{Iraqi] Foreign Minister 
Muhammad Sa’id al-Sahhaf and his delegation arrived 
in Beijing today on an official visit to China lasting 
several days. 


During the visit, the foreign minister will hold talks with 
a number of Chinese officials dealing with bilateral 
relations and several international issues of common 
interest. 


China, Morocco Extend Cooperation Program 


LD2008133294 Rabat MAP in English 1258 GMT 20 
Aug 94 


[Text] Beijing, Aug. 20 (MAP)}—Morocco and China 
decided Friday to extend for another four years the 
cooperation program signed between the two countries 
in 1990 in matters of civil service. 


The decision was reached during the ongoing visit 
Moroccan minister in charge of administrative affairs 
Aziz Ahasbi is paying to China. 


The program provides for the exchange of experiences in 
matters administration, management and civil service 
training. 


The Moroccan minister, who arrived Thursday in Bei- 
jing, conferred Friday with Chinese State Adviser Li 
Guixian on cooperation prospects in civil service and 
related sectors. Further talks with Chinese officials and 
namely with his peer are also scheduled by the Moroccan 
official. 


Chen Muhua Meets Bangladesh Women’s 
Delegation 


OW2108114094 Beijing XINHUA in English 1126 
GMT 21 Aug 94 


[Text] Beijing, August 21 (XINHUA)—President Chen 
Muhua of the All-China Women’s Federation conversed 
here today with a women’s delegation from the Bang- 
ladesh led by Mrs. Sawari Rahman, minister of state for 
women and children affairs. 


The host and guests agreed that the women’s organiza- 
tions of the two countries should further increase their 
exchanges and cooperation. 


Chen Muhua is also vice-chairman of the Standing 
committee of the Chinese National People’s Congress. 


The visitors arrived here yesterday after touring Guang- 
zhou and Hangzhou. 
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Trade Unions President Meets Bangladesh Guests 


OW 2308120994 Beijing XINHUA in English 1117 
GMT 23 Aug 94 


[Text] Beiying, August 23 (XINHUA)}—Wei Jianxing, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee and president of the 
All-China Federation of Trade Unions (ACFTU), met 
with Eskander Ali [name as received], chairman of the 
Bangladesh Nationalist Trade Union, and his party here 
today. 


The Bangladesh guests arrived here yesterday at th. 
invitation of ACFTU. 


Sub-Saharan Africa 


Beijing Medical Team Arrives in Ethiopia 


OW 2308124094 Beijing XINHUA in English 1219 
GMT 23 Aug 94 


[Text] Addis ababa, August 23 (XINHUA)}—A 13- 
person Chinese medical team arrived here today. 


This ts the 8th medical team that China has sent to 
Ethiopia. 


The Chinese doctors, who came from Henan Province of 
China, will work here for two years, according to a 
bilateral agreement signed here on August 4. 


Since 1974, China has sent seven medical teams to work 
in Ethiopia. 


Malian Prime Minister Hails Bilateral Ties 


OW 2008 164794 Beijing XINIIUA Domestic Service in 
Chinese 0758 GMT 20 Aug 94 


[By reporter Wang Huanying (3769 1403 7751)] 


[Text] Bamako, 20 Aug (XINHUA)—During a recent 
interview by a staff reporter, Malian Prime Minister 
Boubacar Keita, who will soon visit China, expressed the 
hope that his upcoming visit to China would further 
enhance the traditional friendship between China and 
Mali and strengthen the two countries’ friendly relations 
and cooperation in various fields. 


After reviewing China’s successful cooperation with 
Mali in culture, science and technology, public health, 
education, and military affairs, Keita pointed out: In the 
30-plus years since the two countries established diplo- 
matic relations, China has always provided selfless assis- 
tance to Mali without regard for the difficulties it has 
encountered on its development path. He expressed his 
profound gratitude to the Chinese Government and 
people, and spoke highly of the construction projects 
that Mali built with the assistance of or in cooperation 
with China. 


On his planned talks with Chinese leaders, Keita said: 
China and Mali do not show differences of opinion in 
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international affairs. Both uphold the common stand 
that countries, regardless of their size and strength, are 
all equal. He pointed out: Instead of allowing its tremen- 
dous development in recent years to go to its head, China 
has consistently regarded itself as a developing country. 
China has made it a consistent policy to strengthen unity 
and cooperation with its Third-World friends. 


Chi Haotian Leaves for Visit to Zimbabwe 


OW 2008092794 Beijing XINHUA in English 0818 
GMT 20 Aug 94 


[Text] Beijing, August 20 (XINHUA)—Chinese State 
Councillor and Defence Minister Chi Haotian left here 
today for an official and good-will visit to Zimbabwe, 
Zambia, Tanzania and India. 


General Chi, also member of the Central Military Com- 
mission, was invited by the four countries’ defence 
ministers. 


The general was seen off at the airport by Yu Yongbo, 
director of General Political Department of the Chinese 
People’s Liberation Army (PLA), Cao Gangchuan, 
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deputy chief of the PLA General Staff, and Li Shuwen, 
deputy secretary-general of the State Council. 


Chi Haotian Arrives in Zimbabwe 


OW’2308 141894 Beijing XINHUA in English 1316 
GMT 23 Aug 94 


[Text] Harare, August 23 (XINHUA) —Chinese Defense 
Minister Gen. Chi Haotian arrived here early this 
morning for a four-day visit at the invitation of Zimba- 
bwean Defense Minister Moven E. Mahachi. 


Gen. Chi said at the airport upon his arrival that the 
Chinese Government attaches great importance to con- 
solidating and promoting friendly relations and cooper- 
ation with Zimbabwe. 


He wished his visit would further strengthen and develop 
the existing friendship and cooperation between the two 
peoples and the two armies. 


During his stay here, Gen. Chi will meet Zimbabwean 
President Robert Mugabe, Vice-President Simon 
Muzenda, and hold talks with Defense Minister Mahachi. 
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Political & Social 


Ninth Session of NPC Standing Committee Opens 
24 Aug 


Draft Laws on Commercial Banks Submitted 


OW 2408070094 Beijing XINHUA tn English 0645 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—Draft laws on 
commercial banks and advertising were submitted to the 
Ninth Session of the Standing Committee of the 
National People’s Congress (NPC), which opened today. 


The formulation of a commercial banks law is necessary 
for the supervision and management of China's banking 
industry, and the protection of the legal rights of banks, 
depositors and other clients, said Zhou Zhengaqing. 
deputy governor of the People’s Bank of China. 


It will also guarantee a stable and healthy operation of 
financial institutions, and promote the development of 
the national economy, Zhou told ijawmakers attending 
the meeting. 


Liu Minxue, director of the State Administration of 
Industry and Commerce, explained the draft advertising 
law at the meeting. 


The draft comprises of a comprehensive supervision 
system for the country’s advertising industry, and is 
aimed at protecting the legal interests of consumers and 
all parties involved, he said. 


It will also help beef up governmental control of the 
growing but problematic advertising industry, Liu 
claimed. 


Deputy directors of the NPC Law Committee Wang 
Shuwen, Xiang Chunyi and Cai Cheng made reports, 
respectively, on revision of the draft arbitration law, 
auditing law and law on the People’s Bank of China. 


Xue Ju, director of the NPC Law Committee, submiited 
a motion on abolishing the current Hong Kong political 
structure afier 1997 to the Standing Committee, which 
was initially sponsored by 32 deputies from Guangdong 
Province, which borders Hong Kong. 


A civil judicial co-operation treaty with Bulgaria, and a 
friendship and co-operation treaty with Mongolia were 
submitted to the legislature for approval. Tang Jiaxuan, 
vice-foreign minister, made a report on these items. 


Qiao Shi, chairman of the NPC Standing Committee, 
presided over today’s meeting. 


Qiao Shi Chairs Opening 


OW 2408093694 Beijing XINHUA Domestic Service in 
Chinese 0808 GMT 24 Aug 94 


[By reporters Zhang Sutang (1728 1372 1016) and Wang 
Jinfu (3076 6855 4395)] 
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[Excerpts] Beijing, 24 Aug (XINHUA) —The Ninth 
Meeting of the Eighth National People’s Congress [NPC] 
Standing Committee opened at the Great Hall of the 
People this morning. 


Chairman Qiao Shi presided over the opening and 
briefed members about the meeting agenda. The agenda 
was approved. [passage omitted] 


Vice Chairmen Tian Jiyun, Wang Hanbin, Ni Zhifu, 
Chen Muhua. Fei Xiaotong, Sun Qimeng, Lei Jieqiong. 
Qin Jiwei, Li Ximing, Wang Guangying, Cheng Siyuan, 
Lu Jiaxi, Buhe, Tomur Dawamat, and Li Peiyao; and 
Secretary General Cao Zhi attended the meeting. 


State Councillor Peng Peiyun, President Ren Jianxin of 
the Supreme People’s Court, and Procurator General 
Zhang Siqing of the Supreme People’s Procuratorate 
observed the opening. 


Committee Views New Advertising Law 
OW 2408071794 Beijing XINHUA in English 0648 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)}—To strengthen 
control over its growing but problematic advertising 
market, China has decided to establish a comprehensive 
supervision and management legal system. 


The first draft advertising law was finally submitted 
today to the top legislature for deliberation after 14 
revisions. 


“It is aimed at protecting the legal interests of advertisers 
and the public, and guarantee the healthy development 
of the industry,” Liu minxue, director of the State 
Administration of Industry and Commerce, told the 
Standing Committee of the National People’s Congress 
(NPC), which opened today. 


The draft specifies in detail the legal consequences for 
advertisers, advertising agencies and the media if they 
fail to abide by the law or fulfill their obiligations. 


If they break the law, they face administrative, criminal 
or civil punishment. Fines could reach as high as 
200,000 yuan (about 23,256 U.S. dollars), according to 
the draft. 


The draft also maintains that the country’s advertising 
industry will be kept open for foreign investment and 
co-operation, to bring in advanced management exper- 
tise and beef up standards, Liu said. 


The draft will only regulate commercial advertising. 


General requirements for advertising defined by the 
draft include: The content must be true, and not cheat or 
mislead the public; it must not violate the interests or 
dignity of the nation, nor the accepted social conven- 
tions; advertisements should be accurate and identified 
as an advertisement. 
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But for advertising medicine, health care equipment, 
pesticides, cosmetics, food, cigarettes and beverages, the 
draft specifies stipulations respectively in line with inter- 
national practices and Chinese laws, the director said. 


Unscientific claims and guarantees are forbidden. 
Advertisements for foods, cigarettes and beverages are 
not allowed to indicate or to hint at any health benefits. 


The draft provides a strict censorship system for ads, 
which covers full supervision over proofs, documents. 
Producers and broadcasters of advertisements will have 
to meet state standards to run their businesses. 


Liu said the advertising legislation is in response to the 
rapid growth of the industry in the past few years, whose 
annual business volume rose at an average 40 percent to 
reach 13.4 billion yuan (about 1.56 billion U.S. dollars} 
in 1993. 


But many problems have cropped out in the absence of 
legal safeguards, he said, noting that some people have 
sold fake and shoddy goods by means of advertising, and 
others have engaged in unfair competition by defaming 
rivals via ads. 


Columnist Views Difficulties Facing Zhu Rongjji 


11K 2408065494 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 17 


[By Willy Wo-lap Lam] 


[Text] For their harshest critics, Mao Zedong is a symbol 
of lawlessness, Deng Xiaoping duplicity, Jiang Zemin 
buffoonery, and Li Peng paranoia. 


Admirers and detractors alike however, would agree that 
Zhu Rongji stands for control, that combination of 
Olympian detachment and icy determination that makes 
it possible to cut the Gordian knot of communist bureau- 
cracy and inefficiency. 


While the Great Rectifier seems an ideal candidate for 
the campaign to boost “macro-level adjustments and 
controls”, the chinks in his armour are showing. The 
ability to control the world hinges on self-control, a 
capacity to ride the contretemps and not to gloat too 
soon. Occasions when the Vice-Premier is wearing his 
emotions on his sleeve, however, have become disturb- 
ingly frequent. 


In some of his recent speeches self-congratulation battled 
with self pity, a sign that he might have lost his knack for, 
to use Mr Deng’s aphorism, “seeking truth from facts”. 


In his address to the central bankers’ conference at the 
Beidaihe summer resort earlier this month Mr Zhu 
claimed that “the economic situation is going from 
strength to strength’. One recalls the idle boast that the 
Governor of the People’s Bank of China (PBoC) made in 
June that Beijing could keep inflation and the increase in 
investments down to 10 per cent this year. 
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In a briefing for 2,000 cadres at the Zhongnanhai party 
headquarters in July, Mr Zhu, who also heads the 
Management School of Qinghua University, hinted that 
he should win the Nobel Prize for Economics for having 
made a go of the mishmash called the socialist market 
economy. 


Then came the dark moods. In a talk to a group of the 
faithful at Qinghua early summer, Mr Zhu waxed 
maudlin on the fact that, while persuading the regional 
warlords to accept the dual-tax system last year, “I shed 
2.5 kilos in weight...1 couldn't sleep at night."” On more 
tha) one occasion the past year the protege of Mr Deng 
threatened publicly to resign. 


Instead of blaming the intransigence of the quasi- 
Stalinist system however, Mr Zhu laid into his radical, 
pro-Western critics. In his Zhongnanhai talk, Mr Zhu 
castigated the avant-garde economists behind the 
“theory of the harmlessness of inflation”. The Vice- 
Premier vowed to banish “cacophonous noises” from 
the public debate. 


Ata conference on depressing the prices of fertilisers last 
week, the Vice-Premier again scolded his liberal denigra- 
tors. ““We should not indiscriminately regard efforts by 
the government to regulate the market and to supervise 
prices as ‘restoring the planned economy”, he thun- 
dered. Mr Zhu’s secretaries then excised the outburst 
from the XINHUA dispatch. 


It is not difficult to understand both the ego trips and the 
tantrums. Mr Zhu is encountering grave difficulties in 
the economy, and even more vicious back-stabbing by 
his enemies. Hence the need to put on a brave face. 


Take state enterprises, the nemesis of every reformer. 
While addressing provincial cadres in Zhengzhou last 
May, Mr Zhu asserted that “the extent of losses (incurred 
by government units) is not expanding but shrinking. 
This is the main trend.” He added that the dinosaurs 
were “‘an extreme minority of state-owned enterprises, 
mostly medium and small-sized ones”. 


The Vice-Premier’s claims were out of the Arabian 
Nights. Even the official media had reported that the 
proportion of state concerns that are in the red ranged 
from 35 per cent in prosperous Shanghai to more than 75 
per cent in depressed Liaoning and Heilongjiang prov- 
inces. 


Triangular debts, or money enterprises owe each other or 
the banks, have ballooned from around 200 billion yuan 
in 1991 to an estimated 600 billion yuan. One still recalls 
the glowing newspaper accounts in late 1991 about how, 
barely six months into his appointment as vice-premier, 
Mr Zhu had “solved” the problem of the triangular 
debts, his first major assignment. Much worse is the fact 
that Mr Zhu’s hard-headed and surgical approach to 
tackling the imbroglio has been stonewalled. 


At Beidaihe this month, Mr Zhu reportedly decided to 
plug the haemorrhage of the dinosaurs by “closing them 
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down, stopping their operations, merging them or 
changing their product lines”. 


The Great Rectifier, however, has been frustrated in his 
attempt to declare the chronical loss-makers bankrupt. 
Even though the Bankruptcy Law was passed eight years 
ago, Mr Zhu said early this year that Beijing would “test 
the waters” by foreclosing one or two factories in every 
city and county. This has now been diluted to “experi- 
mental bankruptcies” in just 18 cities. 


Also at Beidaihe, Mr Zhu vowed that he would never 
compromise his tight-money policy. In fact, the PBoC 
system and other credit co-operatives had extended 
loans of up to 250 billion yuan the first half of this year, 
up almost 100 billion yuan from the same period in 
1993. 


Often, it was Mr Zhu who personally removed the spigot. 
While touring the northeast in April, the Great Rectifier 
fired Heilongjiang party secretary Sun Weiben and Gov- 
ernor Shao Qihui for the huge debts their state enter- 
prises had piled up. The Vice-Premier told them not to 
expect any more central government largesse. On a trip 
to the same area two months later, Mr Zhu said he had 
been persuaded to relax credit “to help them revive their 
economies”. Messrs Sun and Shao reportedly com- 
plained that if the funds had arrived earlier, they needed 
not have lost their mandarin caps. 


This month, the Economic Czar was also forced— 
against both his own better judgment and pledges—to 
bail out the crumbling stock markets. In mid-year, when 
the indexes of the Shanghai and the Shenzhen stock 
exchanges plunged to around 400 and 100 respectively, 
Mr Zhu indicated “it was a good thing” that two-thirds 
of the market value of the stocks had been wiped out 
since early 1993. “Those stocks are only worth this much 
and we must keep the speculators away,” he reportedly 
said. 


The pressure on the State Council, some of which was 
exerted by cadres who had lost heavily on the bourses, 
proved insurmountable. 


Mr Zhu was obliged to “save the market” by dubious 
methods such as using state pension funds to prop up the 
prices and allowing some forms of foreign capital to 
purchase A-shares. 


The July economic statistics threw the nonchalant, 
poker-faced czar off balance. The hotch-potch of market 
economics and state fiats that Mr Zhu had been imple- 
menting did not seem to be working half as well as he had 
suggested. 


After inching downwards for three months, inflation 
shot up 21.4 per cent. Perhaps reflecting the PBoC’s 
partial lifting of the floodgates, fixed-assets investments 
surged by an incredible 72.9 per cent, up 29.4 per cent 
from June. 
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The supremo is in no imminent danger of losing his job. 
Among his State Council colleagues, there is no cadre 
who remotely measures up to Mr Zhu’s intelligence and 


integrity. 
The Vice-Premier should, however, reassess his belief in 
the socalled East-Asiatic, neo-authoritarian approach to 


reform, that is, promoting micro-level changes while 
retaining the heavy hand of the state. 


Working within the “overall climate” of quasi-Stalinism, 
Communist-China’s most dedicated comptroller is a 
Judge Bao manque, how can the virtuous be protected 
and the villains punished when the laws oscillate 
between feudalism and modernity? 


Article Praises Deng Xiaoping’s Role in Reform 


HK2408095794 Beijing GUANGMING RIBAO in 
Chinese 8 Aug 94 pp 1, 3 


[Article by Li Hongfeng (2621 4767 6912): “Deng 
Xiaoping, China’s Reform and Opening Up”’] 


[Text] I 


In the report he delivered at the 14th Party Congress, 
Comrade Jiang Zemin indicated: “Comrade Deng 
Xiaoping is the chief architect of China’s socialist 
reform, opening up and modernization. He respects 
practice as well as the masses, and constantly pays close 
attention to the broadest range of the people’s interests 
and aspirations. He 1s good at generalizing mass experi- 
ences and creations, and has grasped with keen insight 
the pulse and opportunity in the development trend. By 
carrying forward the achievements of his predecessors 
and breaking through outmoded conventions, he has 
displayed the tremendous political courage of blazing a 
new trail in socialist construction and the tremendous 
theoretical courage of opening up a new realm of 
Marxism. Thus he has made great historical contribu- 
tions to the initiation of the theory on building socialism 
with Chinese characteristics.” In order to better study 
Volume 3 of the Selected Works of Deng Xiaoping, 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, his strategic thinking and 
theoretical concepts, and his scientific attitude and cre- 
ative spirit in applying the Marxist viewpoint, opinions 
and approaches to studying new conditions and 
resolving new problems, to closely unite around the 
Central Committee with Comrade Jiang Zemin as its 
core, to further elevate the consciousness and firmness in 
implementing the party's basic line in a comprehensive 
way, and to further enhance the determination and 
confidence in taking the socialist road with Chinese 
characteristics, we have edited a “Concise Summary of 
Deng Xiaoping’s Important Activities During the New 
Period.” 


The sharpest characteristic in the new period is reform 
and opening up. The 10-year disorder of the Great 
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Cultural Revolution resulted in great catastrophes, 
which made increasing numbers of people inside and 
outside the party see that the 20 years of “leftist” errors 
had made our party, country, and nation pay a very high 
price. “Leftist” errors should by no means be continued, 
and we must bring order out of chaos. As soon as 
Comrade Deng Xiaoping resumed work, he displayed 
the foresight and sagacity of a great strategist. Faced with 
a complicated situation, characterized by all neglected 
matters crying out for attention, and a hundred aban- 
doned projects awaiting to be addressed, he primarily 
grasped some decisive links from among the thousands 
of strands and loose ends, and proceeded from settling 
the issue of the ideological line. He explicitly set forth the 
imperativeness of accuraiely understanding Mao Zedong 
Thought in its integrity and repeatedly stressed that the 
quintessence of Mao Zedong Thought is none other than 
seeking truth from facts, while opposing the erroneous 
views of the “two whatevers” with a clear cut stand. He 
powerfully supported the debate on the criteria for truth, 
thus breaking the ossified situation by which people's 
thinking had been shackled for a long time; conse- 
quently, vivid scenes of active thinking, studying new 
conditions, and resolving new problems surfaced within 
and without the party. The rectification of the party's 
ideological line represented a great ideological emanci- 
pation movement. It was the precursor to the overall 
efforts to bring order out of chaos as well as the precursor 
to the Third Plenary Session of the 11th CPC Central 
Committee and the overall reform and opening up. 


The Third Plenary Session of the 11th Central Com- 
mittee convened in November 1978 was a great turning 
point in the history of the development of the CPC and 
that of Chinese society. At the Central work conference 
prior to the plenary session, Comrade Deng Xiaoping 
delivered an important speech entitled, ““Emancipate the 
Mind, Seek Truth From Facts, and Be United as One in 
Looking to the Future,” which was essentially the theme 
of the Third Plenary Session. In that speech, Comrade 
Deng Xiaoping discussed the importance of emanci- 
pating the mind, seeking truth from facts, while indi- 
cating: “Only if we emancipate our minds, seek truth 
from facts, proceed from reality in everything, and 
integrate theory with practice can we carry out our 
socialist modernization program smoothly, and only 
then can our party further develop Marxism-Leninism 
and Mao Zedong Thought.” Thus, the fundamental 
guiding idea for the new period was made explicit. 
Proceeding from this guiding idea, the Third Plenary 
Session resolutely dumped “taking class struggle as the 
key,”’ the leftist erroneous principle that fell out of line 
with socialist society, while making the strategic decision 
on shifting the work focus of the party and state onto 
economic construction. That was an act of bringing 
order out of chaos in the political line. At the same time, 
the party made the great decision on implementing 
reform and opening up, thus ushering in the new period 
of reform and opening up. 
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To adhere to a correct orientation in modernization and 
aim at the erroneous ideological trends surfacing in the 
course of bringing order out of chaos, Comrade Deng 
Xiaoping set out the issue of adhering to the four 
cardinal principles with a clear-cut stand in March 1979. 
He indicated that, in order to realize the four modern- 
izations, it is imperative for us to adhere to the socialist 
road, the dictatorship of the proletariat, the CPC lead- 
ership, Marxism-Leninism, and Mao Zedong Thought. 
That is the prerequisite for realizing the four moderniza- 
tions. Should any one of the four cardinal principles be 
shaken, so will the entire socialist cause and moderniza- 
tion. 


After resolving the ideological and political lines, the 
issue of the cadres became much more urgent. In a 
timely fashion, Comrade Deng Xiaoping set out that the 
realization of the ideological line and the political line 
must be guaranteed by relying on the organizational line. 
At the same time, he promptly got started on resolving 
the issue of the cadre contingent being revolutionary, 
younger, better educated, and more competent profes- 
sionally. Primarily, he set out the need to abolish the 
cadres’ lifetime tenure in leading posts, indicating that 
the primary task for old cadres was to select and promote 
middle-aged and young cadres. Under his leadership and 
promotion, our party smoothly realized the cooperation 
and replacement between new and old cadres, with one 
group of middle-aged and young cadres after another 
growing up in a healthy way. 


Thus process of bringing order out of chaos ideologically, 
politically, and organizationally enabled our party and 
state to get past the errors of the “Great Cultural 
Revolution,” overcome stagnation and hesitation, and 
begin to take the path of healthy development. The 
thinking of “‘one center, two basic points” began to take 
shape and laid the foundation for the basic line of the 
new period. That was the prerequisite for conducting 
socialist modernization and realizing reform and 


opening up. 


In the course of bringing order out of chaos and cor- 
recting “‘leftist’’ errors, there was ideological confusion 
in the assessment of the historical position of Comrade 
Mao Zedong and Mao Zedong Thought among some 
people. Comrade Deng Xiaoping personally presided 
over the drafting of the “Resolution on Certain Ques- 
tions in the History of Our Party Since the Founding of 
the People’s Republic of China,” which was adopted at 
the 1981 Sixth Plenary Session of the I1Ith Central 
Committee. This “Resolution” firmly negated the errors 
and the guiding principles of the “Great Cultural Revo- 
lution” while withstanding the erroneous ideological 
trend of completely negating Comrade Mao Zedong and 
Mao Zedong Thought. It assessed the historical role of 
Comrade Mao Zedong in a comprehensive way, differ- 
entiating Comrade Mao Zedong’s errors in his late years 
from Mao Zedong Thought as the crystal of collective 
wisdom—which has been proven by practice to be a 
scientific theory—and set out the imperative of adhering 
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to and developing Mao Zedong Thought. That has 
played a great historical role in unifying the thinking of 
the whole party, safeguarding the party's solidarity, and 
stabilizing the political situation. Later, when Comrade 
Deng Xiaoping reviewed the conditions of that stage, he 
said: When we were pursuing reform and opening up and 
focusing our work of economic construction, we did not 
give up Marx, Lenin. or Mao Zedong. 


On the foundation of the basic completion of bringing 
order out of chaos and the initial progress in realizing 
socialist modernization, reform. and opening up. the 
CPC convened its 12th National Congress in September 
1982, at which Comrade Deng Xiaoping summarized 
China's long-term historical experiences and set out the 
ideological topic of “combining the universal truth of 
Marvism with China's concrete practice, taking our own 
road, and building socialism with Chinese characteris- 
tics."’ Thus our party hoisted a great banner guiding the 
people of all nationalities across China to advance 
toward the 21st Century. 


A correct understanding of the current historical stage of 
Chinese society is the primary issue in building socialism 
with Chinese characteristics. Our party conducted 
arduous investigations on this issue in the wake of the 
founding of the basic socialist system in China and 
learned profound historical lessons. Based on the tenet of 
historical materialism and the scientific analysis of 
China's national conditions, Comrade Deng Xiaoping 
explicitly pointed out that China is in the primary stage 
of socialism. In discussions with some foreign guests in 
August 1987, he said: Socialism itself 1s the primary 
stage of communism, and China 1s 1n the primary stage 
of socialism, specifically, the undeveloped stage. We 
must proceed from this actual condition in everything 
we do and must formulate our plan according to this 
actual condition. This extremely important inference of 
Comrace Deng Xiaoping’s 1s the basic prerequisite for 
the shaping of the theory on building socialism with 
Chinese characteristics as well as the basic foundation 
for the establishment of the party's line. whole-ranging 
principles, and policies since the Third Plenary Session 
of the 11th Central Committee. The primary historical 
achievement of the 13th Party Congress convened in 
October 1987 was the comparatively systematic discus- 
sion of the theory on China being in the primary stage of 
socialism and its clear generalization and comprehensive 
elaboration of the party's basic line of “one center. two 
basic points.” Later, while meeting some foreign guests, 
Comrade Deng Xiaoping said that the 13th Party Con- 
gress had “answered a series of fundamental issues. so 
that the series of principle and policies since the Third 
Plenary Session of the 11th Central Committee could be 
sustained.” 


Since China entered the new period. Comrade Deng 
Xiaoping has consistently been promoting reform and 
opening up and pushing the historical progress of 
China’s reform and opening up. He primarily focused his 
attention and concern on the 900 million peataints. He 
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said: “Eighty percent of China’s population is in the 
rural areas. Whether Chinese society 1s stable and 
whether the country’s economy will develop primarily 
depends on whether the rural areas develop and whether 
the peasants’ standard of living takes a turn for the 
better.”’ He affirmed the new achievements of the peas- 
ants of Sichuan and Anhui and made the great decision 
to promote the contract responsibility system on a 
household basis with remuneration linked 1n the rural 
areas across China. The rural reform rapidly achieved 
substantial results in the short span of three years or so. 
In early 1983, the Third Plenary Session of the 12th 
Central Committee adopted “China's Economic Struc- 
ture Reform—the Decision of the CPC Central Commit- 
tee.” which Comrade Deng Xiaoping highly praised. On 
many occasions, he discussed the issue of economic 
restructuring, the relations between socialism and the 
market economy, and laid down an important theoret- 
ical foundation for determining the construction of the 
socialist market economic structure at the 14th Party 
Congress. 


To meet the needs of development in the situation of 
reform and opening. Comrade Deng Xiaoping resolutely 
made the decision to build Special Economic Zones 
[SEZ] and open 14 coastal cities. He also personally 
made an inspection tour of Shenzhen to ascertain that it 
was correct to run SEZ’s and that Shenzhen was experi- 
encing success. He advocated expanding foreign eco- 
nomic cooperation on the bas:s of equality and mutual 
benefit to absorb foreign capital, advanced technology 
and managerial experiences to promote economic devel- 
opment in China. He advocated the appropriate devel- 
opment of the self-employed economy as a supplement 
to the socialist economy, which remained the main body. 
He advocated that some areas and some people be 
allowed to get rich first while realizing common pros- 
perity step by step. In addition, Comrade Deng X:aoping 
has on many occasions stressed that it 1s imperative to 
seize the opportunity, accelerate development— 
primarily economic development—and that develop- 
ment is the last word [fa zhan si ying dao li 4099 1455 
2508 4289 6670 3810]. To better guide and lead the 
people of all nationalities across China in concerted 
struggle, Comrade Deng Xiaoping planned for the mag- 
nificent goal of China's socialist modernization and set 
out the strategic conception of basically realizing 
socialist modernization in three steps. It has been deter- 
mined that, by the mid-21st Century when moderniza- 
tion is basically realized, China's per capita GNP will be 
$4,000. the intermediate level of development. This goal 
may seem modest to the developed countries, but for the 
Chinese nation, which has gone through a great deal over 
the pas? sntury and has often suffered from disasters, it 
represents a lofty aspiration and a great ideal. The 
realization of that goal means finding a way out for the 
undeveloped countries. which account for three-fourths 
of world population. The more important point is to 
show mankind that socialism ts the inevitable path, that 
socialism is superior to capitalism. 
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To meet the demands of economic restructuring, Com- 
rade Deng Xiaoping promptly set out the principle and 
goal for political restructuring. Back in November 1980, 
he delivered an important speech entitled “On the 
Reform of the System of Party and State Leadership,” 
which has become a guiding document for political 
restructuring. He repeatedly stressed the need to develop 
socialist democracy and to augment the socialist legal 
system, pointing out that the aim of political restruc- 
turing 1s to magnify the vigor of the party and state, 
improve work efficiency, and bring the enthusiasm of all 
sides into play. 


Long ago, Comrade Deng Xiaoping set forth that, while 
building socialist material civilization, it is imperative to 
build socialist civilization, so that socialist material 
civilization and socialist spiritual civilization will 
develop simultaneously. On several occasions since the 
Third Plenary Session of the | 1th Central Committee, he 
has put forward a series of principles on simultaneously 
grasping two kinds of work in light of different situa- 
tions. He stressed that it is imperative to grasp reform 
and opening up while adhering to the four cardinal 
principles, grasp reform and opening up while cracking 
down on crime, and simultaneously grasp the building of 
material civilization and spiritual civilization. Only 
when a good has been done in building both civilizations 
will it be socialism with Chinese characteristics. 


Comrade Deng Xiaoping has always attached impor- 
tance to the building of the CPC as a party in office. 
Since the Third Plenary Session of the 11th Central 
Committee, while setting forth the topic of building 
socialism with Chinese characteristics, Comrade Deng 
Xiaoping has discussed the issue of party building from 
various angles, has correctly answered and resolved a 
series of important questions in theory and practice 
facing party building. such as what kind of a political 
party our party should build while in office under the 
new historical condition of reform and opening up, and 
how we should build the party. He explicitly set forth the 
goal of “building our party into a Marxist political party 
with combat effectivenes. and a staunch core leading the 
people of whole country to build socialist material and 
spiritual civilization” and the principle of adhering to 
and improving party leadership. He summarized the 
party's historical experiences and lessons, profoundly 
indicated that the party's institutional reform is of a 
long-term fundamental nature which involves the overall 
situation and stability and stressed the seed to further 
augment the building of the party's democratic cen- 
tralism. He indicated that the essence of party style 
building is for the party to keep closer ties with the 
people and that the rectification of party style is the key 
to rectifying the social atmosphere. 


Comrade Deng Xiaoping is a great statesman who stands 
at the forefront of the times to guide China's reform, 
opening up, and modernization. As the core of the 
second generation of the CPC's central leadership collec- 
tive and the chief architect of China's reform. opening 
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up, and modernization, he has played a critical role in 
shaping and developing the line, principles, and politics 
in the course of shaping a series of important decisions 
on reform and opening up in China since the third 
Plenary Session of the 1 ith Central Committee. Under 
his leadership and pron:otion, reform and opening up 
have become a theme in China's political, economic, and 
social life in a profound revolution pushing the rapid 
development of modernization as well as a strong 
impetus to the perfection and development of socialism. 


As reform is a revolution, it certainly cannot all be 
smooth sailing. In its course, there will be “leftist” 
interferences as well as rightist ones. A political storm 
took place during the spring and summer of 1989. With 
the courage, resourcefulness, and boldness of vision of a 
proletarian strategist, Comrade Deng Xiaoping, along 
with other leading comrades, resolutely quelled that 
political storm. 


Proceeding from summarizing historical experiences, 
Comrade Deng Xiaoping set out the need to fight “Lefi- 
ism” whenever it surfaces as well as fighting “rightism”™ 
whenever it appears. Rightism will bury socialism, and 
so will “Leftism.” He pointed out that China should 
maintain its vigilance against rightism but must prima- 
rily work on preventing “Leftism.” “Leftist” and ossified 
elements have deep roots and have become force of habit 
in society. In formulating and implementing specific 
policies, habits do play a role. He believes that, for 
reform’s sake, it is necessary to fight the effects of 
ossified thinking. The fight against ossification and lib- 
eralization will take a long time and should run through 
the whole course of reform and opening up. 


Comrade Deng Xiaoping 1s a great patriot who pro- 
foundly cherishes the motherland and the people, as well 
as “a son of the Chinese people.” He always concerns 
himself with the motherland’s prosperity, strength, and 
reunification. To resolve the Taiwan, Hong Kong, and 
Macao issues and achieve the early realization of the 
reunification of the motherland, he demonstrated great 
originality in introducing the conception of “peaceful 
reunification and one country, two systems,” which has 
had a great impact in China and overseas. That ts an 
important essence of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics as 
well as a successful example of the way he resolves 
complicated and important issues through seeking truth. 


Comrade Deng Xiaoping 1s an international activist with 
a global vision and international influence—full of 
energy. he has conducted extensive diplomatic activities 
for years. He believes that peace and development are 
the two main themes in the world today, and he person- 
ally presided over the formulation of China's peaceful 
diplomatic policy, marked by independence and taking 
the initiative in our own hands, thus making great 
contributions to fighting for a peaceful international 
environment for China's socialist modernization as well 
as world peace, stability, and development. 
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Comrade Deng Xiaoping has repeatedly stressed that the 
gradual realization of the cadre cont:ngent being younger 
IS a Strategic issue which has a bearing on the future and 
fate of the party and state. He has firmly advocated the 
abolition of life tenure in leading posts and has played an 
exemplary role in this area. In the wake of his returement 
from leading posts of the party and state, he continues to 
constantly pay attention of the fate of socialism in China 
and the historical progress of reform and opening up. in 
early 1992. he made an inspection tour of China's 
southern provinces at the age of 57. gave important talks 
on a senes of substantial issues, and gave guidance with 
far-reaching significance on such matters as resolutely 
taking the socialist road with Chinese characteristics, 
adhering to the party basic line for a hundred vears 
without wavering. and, in particular, seizing the present 
favorable opportunity to step up the pace in reform and 
opening uo and iocus energy on developing economic 
construction, thus pushing China's reform, opening up. 
and socia’.ii modernization to a new stage of develop- 
ment. 


History 1s a mirror. We could draw profound enlighten- 
ment in many aspects by reviewing Comrade Deng 
Xiaoping’s great practice in leading reform and opening 
up and the road our party has taken during the new 
period. 


First. reform and opening up are the inevitable road for 
China to take im icalizing modernization. Since the 
beginning of the modern age, China had gradually been 
reduced to a semi-colonial, semi-feudal society. Chinese 
society at that time was stamped with three significant 
characteristics: First, almost all imperialist countries had 
invariably invaded and oppressed China, which had 
already lost its sovereignty as an independent country. 
Second, due to domestic social contradictions, especially 
the conflicts among vanous groups of warlords backed 
by different imperialist countries, which resulted in 
endless wars and general social disorder, China had been 
falling apart for a long time. And. third, the peasants, 
who accounted for more than 80 percent of China's 
population, were landless or owned very insignificant 
amounts of land, had no choice but to live in utter 
poverty under the exploitation and oppression of feu- 
dalism and capitalism. Determined by the peculiar and 
specific histoncal conditions at that time, it was impos- 
sible for China to independently develop capitalism; 
under the two-fold oppression of powerful imperialism 
and feudal forces. the weak Chinese national capitalist 
class did not have the strength to resolve the issues of 
national emancipation and social progress in China. The 
CPC courageously took up the histornc task of national 
democratic revolution, which was quite beyond the 
capitalist class. The Chinese Communists, with Com- 
rade Mao Zedong as their representative, set out the 
theory. the line, and a series of principles and policies for 
the new democratic revolution, united and led the people 
of all nationalities across China, went through an 
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arduous and tortuous course of struggle, eventually ful- 
filled the tasks of rational democratic revolution, and 
victoniously realized the conversion from the new dem- 
ocratic revolution to socialism, while laying down the 
foundation for moving toward modernization. In a 
global perspective, the emergence of socialism in China 
was a phenomenon ©! the law governing the general 
course of historrcal development, by which socialism will 
eventually repliice cap*talism. From the angle of China's 
basic national conditions, it was an inevitable selection 
under the specific historical conditions in China. 


Tremendous accomplishments have been made in the 
40-odd years of the socialist system in China. For all the 
setbacks and mustakes generally speaking. China has 
been making victonous progress. Under the socialist 
system, China has safeguarded and consolidated the 
independence and unification of the state as well as 
social stability, with the economy becoming increasingly 
developed and thy people's standard of living universally 
improving. Obviously, all this would be out of the 
question should China have taken the capitalist road. 


How, then, should we account for reform and opening 
up? That should also be viewed from the angle of China's 
specific histoncal conditions. We began our socialist 
construction on the foundation of the ruins of a semi- 
colonial, semi-feudal society characterized by utter eco- 
nomic, technological, and cultural backwardness. At the 
initial stage of our socialist construction, there were no 
experiences whatsoever to refer to, with the only excep- 
tion being the highly centralized unified planned eco- 
nomic structure of the [former] Soviet Union. This type 
of structure has its strong points, and st played a positive 
role in history which cannot be denied. However, as the 
situation developed, its shortcomings became increas- 
ingly apparent. Should such a structure be maintained 
for a long time without going through any changes, it 
would inevitably shackle and impede the development of 
the productive forces. Just as Comrade Deng Xiaoping 
said: “In the past, we copied the Soviet pattern in 
pursuing socialism, which brought us many problems. 
We discovered them a long time ago but failed to find a 
satisfactory solution.” Hence, the proposal on reform. 
China's reform began with the implementation of the 
contract responsibility system on a household basis with 
remuneration linked to output in the rural areas, then, by 
expanding the autonomy of the enterprises, reform 
spread to the city and every area of economic and social 
life. Eventually, the decision on building the socialist 
market economic structure was made at the 14th Party 
Congress and the Third Plenary Session of the [4th 
Central Committee. In the course of reform, we have 
adhered to proceeding from China's basic national con- 
ditions, to implementing the party's basic line in a 
comprehensive way, to correctly handling the relation- 
ship between building material civilization and building 
spiritual civilization, the relationship between economic 
restructuring and political restructuring and reform in 
other arenas, and the relationship between reform, 
development, and stability. 
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We have adhered to crossing the river by grasping the 
pebbles, being bold but steady with every step, daring to 
blaze new trails and make new efforts, while proceeding 
in an orderly and systematic way. We have adhered to 
promptly summarizing experiences, persisting in what 
has been proven correct, increasing the pace in those 
areas whc re we fell behind, and correcting what has been 
proven wrong. Thus China has achieved rapid economic 
development which has attracted international atten- 
tion, as well as political stability, nationality solidarity, 
and social progress. Facts have shown that revolution 
seeks to emancipate the productive forces; that reform 
also seeks to emancipate the productive forces; that no 
fundamental contradiction exists between socialism and 
the market economy, a planned economy does not nec- 
essarily mean socialism, the market economy does not 
correspond to capitalism, and both planning and the 
market are simply economic means; and that the essence 
of socialism is to emancipate and develop the productive 
forces and eliminate exploitation as well as polarization 
and eventually realize common prosperity. Alongside 
reform is opening up. To implement reform internally 
inevitably demands the implementation of opening up to 
the world. Reform and opening up represents the two 
sides of a coin; they are inseparable. Because modern- 
ization has been accelerated in the world sirice the 
beginning of the 20th Century, interstate economic ties 
have become increasingly .'oser. Their mutual effects 
have been growing increasingly profound to such a 
degree that the development of any country can in no 
way be independent of the rest of the world. This is all 
the more true for China, a large country which is 
economically, technologically, and culturally backward. 
Locking one’s doors against the world would be nothing 
but a dead end. Since the Third Plenary Session of the 
1ith Central Committee, the great historical achieve- 
ments of our party and Comrade Deng Xiaoping lie 
precisely in the fact that, while they resolutely made the 
decision on the strategic shift of work focus of the entire 
party, they simultaneously made the great decision on 
implementing reform and opening up. That was another 
important choice in the wake of our party leading the 
people of all nationalities in taking the socialist road, and 
another great historical leap in the completion, perfec- 
tion, and development of the socialist system in China. 
Just as Comrade Jiang Zemin profoundly indicated in 
his speech delivered at the meeting marking the cente- 
nary of the birthday of Comrade Mao Zedong: “Reform, 
as another revolution in China, is the inevitable road for 
developing the social productive forces and realizing 
socialist modernization, the correct path for the comple- 
tion, perfection, and development of the socialist 
system, and a brand new creation unprecedented in the 
history of socialist development. With the basic thinking 
and practice in reform and opening, China's socialist 
cause has entered a new period of vigorous develop- 
ment.” Some people in the West say that, when there is 
socialism with Chinese characteristics, there will be 
capitalism with Chinese characteristics, too. That is their 
wishful thinking. Comrade Deng Xiaoping said: “To us 
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Marxists, in the past making revolution meant precisely 
to strive for the lofty ideals of socialism and commu- 
nism. Today, when we are pursuing economic reform, we 
should continue to adhere to the socialist road and the 
lofty ideals of communism. The younger generation 
should especially see this point. The central matter lies in 
what is socialism and how we should build socialism. We 
have had many experiences and lessons, and the most 
important one is to develop a clear understanding of this 
point.” Chinese history and realities have given evidence 
to the fact that only socialism will save China and only 
socialism will develop China. Had it not been for social- 
ism’s creation of the necessary prerequisites and foun- 
dations for reform and opening up, there would not have 
been reform and opening up in China today; without 
reform and opening up in China today, the tremendous 
development of socialist modernization in China would 
likewise have been impossible. Such being the case, the 
fact that China has taken the socialist road and imple- 
mented reform and opening up is a historical inevita- 
bility, whereas reform and opening up are the logical 
continuation of taking the socialist road. To adhere to 
socialism, we must adhere to socialism with Chinese 
characteristics that conform to the actual conditions in 
China and must adhere to reform and opening up under 
the guidance of the theory on building socialism with 
Chinese characteristics. At no time, under whatever 
circumstances, we should never waver on that point, 
otherwise, we would commit historical mistakes. 


Second, the ideological line of emancipating the mind 
and seeking truth from facts is the fundamental ideolog- 
ical weapon for us to build socialism with Chinese 
characteristics. That is the basic starting point of Mao 
Zedong Thought as well as Comrade Deng Xiaoping’s 
theory on building socialism with Chinese characteris- 
tics. In reviewing the great practice of our party and 
Comrade Deng Xiaoping in leading reiorm, opening up, 
and socialist modernization since the Third Plenary 
Session of the 11th Central Committee, we can clearly 
see that emancipating the mind and seeking truth from 
facts has been the basic guiding line. Every bit of 
progress we have made is inseparable from emancipating 
the mind and seeking truth from facts. Had it not been 
for emancipating the mind and seeking truth from facts, 
it would have been impossible to totally negate the Great 
Cultural Revolution, and bringing order out of chaos 
woul” save been out of the question. It would have been 
impossible to correctly assess the historical role of Com- 
rade Mao Zedong and Mao Zedong Thought and to 
introduce a correct political and organizational line, not 
to mention an entire range of correct policies and poli- 
cies. The great historical progress in reform and opening 
and today’s brand-new situation of modernization 
would have not come to pass, and the adherence to and 
development of Mao Zedong Thought and the shaping of 
the theory on building socialism with Chinese character- 
istics would also have been impossible. The path the 
CPC has taken over the past 70-odd years and the dozens 
of years of experience China has had with socialist 
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revolution and construction have repeatedly proven the 
fact that a correct ideological line and a correct political 
line have basic significance in the practice of the C 1inese 
Communists and the Chinese people in understanding 
and transforming the world. Without the insurance of a 
correct ideological line, formulating a cerrect political 
line and various specific principles and policies would 
have been impossible; even if they were formulated, 
their implementation would have been very difficult. 
The basic significance of adhering to emancipating the 
mind and seeking truth from facts in the context of the 
great cause of building socialism with Chinese character- 
isuics under the party leadership is as follows: First, the 
course of pursuing socialism with Chinese characteristics 
in.vitably involves combining basic Marxist tenets with 
China's specific experience. Only by adhering to eman- 
cipating the mind and seeking truth from facts will it be 
possible to do a good job in this combination, to push the 
progress of socialism with Chinese characteristics as well 
as the theoretical development of building socialism 
with Chinese characteristics. Second, the course and 
progress of pursuing the socialist cause with Chinese 
characteristics will inevitably be the course of reform 
being further deepened and opening up being further 
expanded. Only by adhering to emancipating the mind 
and seeking truth from facts will it be possible to break 
through all sorts of resistance and bondage, dispel “Left- 
ist” and rightist interferences, and continue discovering, 
inventing, creating, advancing, making new accomplish- 
ments, and seizing new victories. 


Third, the course of pursuing socialism with Chinese 
characteristics is always a course of exploring the law 
governing sustained, rapid, and healthy economic 
growth and the law governing social development. Only 
by adhering tc emancipating the mind, seeking truth 
from facts, and continuing to study new conditions, 
resolve new problems, and elevate perceptual knowledge 
to the rational level, will it be possible to realize the leap 
from the realm of necessity to the realm of freedom and 
to firm up ideals and faith in socia!isni. Emancipating 
the mind and seeking truth from facts is the basic 
ideological weapon for us to build socialism with Chi- 
nese characteristics. In studying the theory on building 
socialism with Chinese characteristics and using this 
theoretical weapon to arm the entire party, the most 
fundamental point is for us to grasp the quintessence of 
emancipating the mind and seeking truth from facts to 
master the scientific system of this theory and genuinely 
achieve the unification between thinking and practice, 
between theory and practice, and between transforma- 
tion of the objective and the subjective world so that the 
level of our knowledge, work and leadership may con- 
tinue to reach a higher plane, making new progress. 


Third, the mass line represents the basic work line in 
building socialism with Chinese characteristics. To 
believe in and rely on the masses in all underiakings, 
proceed from the masses, and go to the masses is our 
party's basic way of thinking and work method as well as 
its most important historical experience. In the wake of 
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our party leading the Chinese people to seize political 
power, the issue of finding a good solution for main- 
taining the flesh-and-blood ties with the masses has a 
direct bearing on the future and fate of socialism. If the 
people’s status as masters fails to be effectively ensured, 
if their spirit of creating history fails to be fully 
respected, and their practical experiences fail to be 
actively popularized. it will be impossible to stimulate 
their trust and enthusiasm for socialism. Such socialism 
will never last or be successful. Losing its sway over the 
masses, political power will eventually be lost. This point 
has already been evidenced by the situation taking place 
in some countries. What accounts for the popularity of 
the theory on building socialism with Chinese character- 
istics and the universal support for the party's basic line 
of “one center, two basic points” as well as a full range of 
principles and policies fundamentally lies in the fact that 
they fall in line with China's nationa! conditions as well 
as the interests of the broadest masses of people in 
China. Just as Comrade Deng Xiaoping said when he 
talked about his opinions on the draft 14th Party Con- 
gress report for deliberation: “Lots of things in reform 
and opening up have been set out by the masses in the 
course of their practice. The report talks of my achieve- 
ments, which must be placed in the context of collective 
leadership. By no means could many new things crop up 
from some individual's mind. It is the wisdom of the 
masses as well as the collective. What | have done was to 
generalize and advocate those new things. That point 
must be made in conformity with reality.” This passage 
has very incisively discussed the dialectic relations 
between leaders, the political party, and the masses as 
well as the broad vision of Comrade Deng Xiaoping, who 
has consistently respected the masses and practice. His- 
torically, our party has committed several major mis- 
takes; of all specific lessons, the most basic was learned 
when we failed to proceed from China's basic national 
conditions and fell out of line with the demands and 
aspirations of the broad masses of people. Our party is a 
party in office. By reviewing the experiences and lessons 
of some countries, we find that the most dangerous 
mistake a political party in office can commit is to 
divorce itself from the masses. It is imperative that we 
earnestly draw a lesson from this most important histor- 
ical experience and always maintain close ties with the 
broad masses of the people. The better the situation 
becomes, the greater the need to maintain our sobriety, 
to pay attention to mass sentiments, and to bear in mind 
the party's basic purpose. We must act in accordance 
with Comrade Xiaoping’s requirements and regard the 
people's satisfaction, approval, and pleasure as the basic 
starting point and final goal of all our work. Today, both 
China's reform and construction are at a critical junc- 
ture, and both the party and the people are facing new 
tests. It is imperative for us to seize the opportunity, 
deepen reform, expand opening up, promote sustained, 
rapid, and healthy economic development and maintain 
social stability. It is all the more necessary to rely on and 
give play to mass enthusiasm, creativity, and historical 
initiative and call for the party to be united with the 
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people in struggle with one heart and soul. It is impera- 
tive to earnestly study the new conditions and character- 
istics of the relationship between the party and the 
people under the new situation, earnestly implement the 
principle of relying on the working class and the broad 
masses whole-heartedly, and earnestly resolve out- 
standing issues with strong complaints from the masses 
of people. It is imperative to uniold the anti-corruption 
struggle in depth in a sustained and more effective way 
to win the people’s trust. We must do a good job in 
building the leading bodies’ ideological style with unre- 
mitting efforts and must work hard to resolve bureau- 
cratism and formalism existing in the leading organs and 
in leadership work. In this way, we will unite all forces 
that can be uniicd, will give play to all positive factors to 
firmly grasp the center of economic development, reso- 
lutely develop the socialist market economy, socialist 
democratic politics, and socialist spiritual civilization, 
and victoriously advance along the road of building 
socialism with Chinese characteristics under the leader- 
ship of the Central Committee with Comrade Jiang 
Zemin as the core. We have a scientific theory and a 
correct line, a sound leading body and cadres contingent, 
solid institutions, a proven mechanism, and a sound and 
fine style. With the hearts of the party and the people 
closely knit together, we are able to overcome whatever 
difficulties on our way of making progress and are able to 
withstand all kinds of risks and tests, while our cause will 
be benefited in every way. Thus, we are able to contin- 
uously seize still greater victories and advance toward a 
still more brilliant future. 


Chen Junsheng Contacts Zhejiang Leaders on 
Typhoon Damage 


OW23081647°4 Beijing XINHUA in English 1611 
GMT 23 Aug 94 


[Text] Hangzhou, August 23 (XINHUA)—Typhoon 
Fred, which cut across the province Sunday [21 August], 
has leveled or damaged more than 800,000 houses and 
destroyed more than 300,000 hectares of crops. 


More than 11 million people in 184 towns and villages 
were affected by floods caused by a high tide brought 
about by the typhoon. 


Local officials said that information so far gathered 
showed some 2.11 million people were besieged by 
floods, more than 560,000 people were forced into an 
urgent exodus and more than 90,000 enterprises had to 
be shut down. 


The typhoon damaged 1,056 kilometers of highway, 
4,681 km of power transmission lines, 2,397 km of 
communication lines, and 946 km of dikes. 


Authorities described as “unprecedented” the datvages 
caused by the typhoon. 


State Councillor Chen Junsheng, who is also director- 
general of the state flood control and drought relief 
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headquasters, has contacted leaders of Zhejiang Prov- 
ince to learn more details of damage cause by the 


typhoon. 


Expressing party and goverr nent concern, Chen called 
on the people and soldiers in the typhoon-stricken areas 
to spare no effort in the relief work and the reconstruc- 
tion of their homeland. 


Deng Ensures Army Loyalty; Health ‘Declining’ 
HK2408063594 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 8 


[By Willy Wo-lap Lam] 


[Text] Patriarch Deng Xiaoping and several party elders 
discussed the national situation, particularly the need to 
maintain political stability, on the patriarch’s 90th 
birthday on Morday. 


Chinese sources said yesterday the patriarch was 
spending most of his energy cn ensuring the loyalty of 
the People’s Liberation Army. 


They said Mr Deng, who was in “generally good health”, 
had returned to the capital about 10 days ago after 
spending almost two months along the scenic coast of 
Shandong province. 


“The patriarch’s health is declining but he can still 
attend to basic matters of state for a short period each 
day,” a source said. 


On his birthday, the patriarch spent some time with 
family members but there were no lavish banquets or 
celebrations. 


He met several party elders, including Long March 
veterans, who have continued to give him advice on 
economic and political policy. 


They included Bo Yibo and Wan Li, both former vice- 
premiers who are avid supporters of economic reform. 


It it not known whether former president Yang 
Shaugkun, a one-time military strongman who fell out 
with Mr Deng in late 1992, showed up at the family 
residence. 


Sources close to the Deng household said because of his 
drastically reduced energy ‘evels, Mr Deng had reserved 
his time to “only the most essential subjects”. 


The sources said Mr Deng, a former chairman o/ the 
Central Military Commission, was most interested in the 
Army and its role in ensuring a peaceful transition. 


Partly under orders from Mr Deng and General Wang 
Ruilin, who is both Deputy Chief Political Commissar 
and head of the Deng Xiaoping Office, the army media 
has for the past few months dwelled on forging unity in 
line with Mr Deng’s military teachings. 


This report contains information wnich is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


22 NATIONAL AFFAIRS 


Oi. military analyst said the Deng personality cult being 
Jc. loped in the Army was almost on a par with that of 
Mao worship during the 1960s. 


On Monday the army mouthpiece, Liberation Army 
Daily [JIEFANGJUN BAO], carried a commentary enti- 
tled “Insist on using scientific theories to arm the brain 
and to guide our work”. Mr Deng’s writings on the Army 
were touted as a scientific and comprehensive body of 
theories. 


It is understood that the General Political Department is 
trying to standardise the study of Deng thought in all 
military academies. 


The army mouthpiece also ran a page-long commentary 
on the achievements of Mr Deng’s theory of socialism 
with Chinese characteristics. One of the themes of the 
essay, penned by Major-General Kang Chengren, a polit- 
ical commissar, was how to use Mr Deng’s ideas about 
military construction in the new era. 


‘“‘We must implement systematic education in (military) 
academies so as to nurture qualified talents for running 
and building the Army in the next century,” he wrote. 


Central Leaders Hear Reports on Anticorruption 
Work 


HK2408 101394 Beijing RENMIN RIBAO in Chinese 
20 Aug 94 p 4 


[Unattributed report: “Wei Jianxing Listens to Reports 
of Central Anticorruption Investigation Groups’’] 


[Text] Beijing, 19 Aug (RENMIN RIBAO)—In a bid to 
ensure the implementation of the three tasks set out by 
the party Central Committee and State Council for the 
anticorruption campaign this year, the central authori- 
ties, having examined and supervised the anticorruption 
work in some departments of the central government 
organs, once again sent 12 investigation groups to 
inspect the progress of the anticorruption struggle in 
various provinces, autonomous regions, and municipal- 
ities. From 12 to 17 August, Wei Jianxing—member of 
the Political Bureau of the CPC Central Committee, 
member of the Secretariat, and secretary of the Central 
Commission for Discipline Inspection [CCDI}—chaired 
a meeting to hear various investigation groups give 
briefings on their findings. 


At the meeting, Wei Jianxing pointed out emphatically: 
Regarding the tasks set out by the central authorities for 
this year’s anticorruption campaign, all localities and 
departments must make the most of the remaining 
months of the year to further strengthen leadership, 
increase work intensity, and concentrate their efforts on 
carrying the work through to the end. They should enlist 
forces to break through a number of major serious cases, 
and the CCDI and relevant departments also should 
enlist forces to help identify and deal with cases in 
individual localities and departments where there are 
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conspicuous problems that have evoked strong repercus- 
sions among the masses. Attention should be paid to 
resolving the following problems conscientiously and 
steadily: The five-point stipulations on leading cadres’ 
honesty and self-discipline; some substance concerning 
the rectification of malpractices in such specific areas as 
housing and traffic facilities; the use of enterprise prop- 
erty by party and government organs without compen- 
sation; the arbitrary imposition of charges; the separa- 
tion of party and government organs from their 
economic entities; the practice of “two lines of revenue 
and expenditure” [shou zhi liang tiao xian 2392 2388 
0357 2742 4848] with regard to administrative levies, 
penalties, and confiscated money; and the phenomenon 
of travelling abroad at public expense. 


When discussing work for the next period, Wei Jianxing 
pointed out the necessity of intensifying investigation 
and study so as to repeatedly adjust and enrich the 
substance of anticorruption work, and of improving 
work methods so as to better suit the development and 
demands of the situation. It is also necessary to intensify 
the mechanism of supervision and restraint; enhance 
system building; stress a temporary, as well as permanent 
solution; and tackle problems at a deep level. 


Wei Jianxing pointed out: The current investigation is 
conducive to pushing forward the in-depth development 
of the anticorruption campaign in various localities and 
departments. In the meantime, the investigation groups 
also made a number of good suggestions for conducting 
the campaign more effectively in the future. Therefore, 
the investigation work has attained remarkable achieve- 
ments and has yielded the desired results. 


Other leading comrades who attended the meeting to 
hear the briefings included Ren Jianxin, member of the 
Secretariat and secretary of the Central Commission of 
Political Science and Law; State Councillor Li Guixian; 
State Councillor Luo Gan, secretary general of the State 
Council; Zhang Siqing, procurator general of the 
Supreme People’s Procuratorate; and comrades in 
charge of the CCDI and other pertinent departments. 


It has been known that between early July and August, 
the 12 central investigation groups inspected the situa- 
tion of the anticorruption campaign in 24 provinces, 
autonomous regions, and municipalities, comprising 
Beijing, Tianjin, Hebei, Shanxi, Heilongjiang, Jilin, Lia- 
oning, Shanghai, Zhejiang, Shandong, Anhui, Jiangxi, 
Fujian, Henan, Hunan, Hubei, Guangdong, Guangxi, 
Hainan, Yunnan, Guizhou, Sichuan, Shaanxi, and 
Gansu. Judging from the situations the groups found 
during their investigations, party and government 
leading cadres in most provinces, autonomous regions, 
and municipalities have taken the anticorruption 
struggle very seriously, and have conscientiously put into 
practice the central guidan: e for the struggle in the near 
term so that new progress has been made on the basis of 
the work performed last year. Achievements to varying 
degrees also have been scored in the three major tasks— 
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fostering leading cadres’ honesty and self- discipline, 
investigating and handling cases, and rectifying malprac- 
tices in specific operations. However, the development is 
uneven, and there are still quite a few problems awaiting 
urgent solution. At present, all localities and depart- 
ments are speeding up the implementation of various 
tasks in order to make further achievements in light of 
the guidance and demands put forward by the central 
authorities. 


Article Marks Promulgation of Regulations on 
Religion 

1K2308135094 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0739 GMT 29 Jul 94 


[Special article’ by reporter Si Liang (1835 5328): 
“Religious Activities on the Chinese Mainland Gradu- 
ally Have Laws To Go By”™] 


[Text] Hong Kong, 29 Jul (ZHONGGUO TONGXUN 
SHE)—Early this year, Beijing promulgated the ““Regu- 
lations on the Management of Places of Religious Activ- 
ities’ and the “Provisions on the Management of Reli- 
gious Activities by Foreigners Inside the Chinese 
Borders,” which came into effect immediately. As con- 
tacts and exchanges among people in Chinese and over- 
seas religious circles increase with each passing day, the 
relevant Chinese departments have enacted legislation to 
enable people in religious circles at home and abroad to 
conduct religious activities according to the law, and to 
avoid unnecessary and inadvertent violations and mis- 
understandings. 


There are numerous religious believers among the Chi- 
nese people. The commonly known religions in China 
are Taoism, Buddhism, Islam, Catholicism, and Protes- 
tantism. There are hundreds of millions of Buddhist 
followers, over 17 million Muslims, 3.5 million Catho- 
lics, and 4.5 million Protestants. It is difficult, however, 
to estimate the number of Taoists. 


A senior figure in Chinese religious circles pointed out: 
Religion in China is characterized by its mass participa- 
tion, as well as by national and international character. 
Some religions are global in nature, while others are 
interwoven with certain nationalities, with almost all 
people in a few nationalities believing in the same 
religion. Therefore, whether or not we can handle reli- 
gious issues well concerns not only China’s social and 
political stability, but also its international image. 


Religious disputes are heard from time to time in China. 
Last year, many disputes involving Islam occurred in 
Ningxia, Gansu, Qinghai, and Sichuan. For example, a 
publishing house in Sichuan reprinted the book, “A 
Rapid Turn in Thought,” which originally was published 
in Taiwan. As the book contained sections that hurt the 
feelings of Muslims, it aroused strong resentment among 
many of them. The incident happened because the 
publisher did not understand religion or the policy on 
religion. The situation calmed down after prompt action 
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was taken by the relevant quarters. As another example, 
cases of some people meddling in education and mar- 
riage laws in the name of religion also should be cor- 
rected in good time. Moreover, a small number of 
religious believers who, in disregard of state decrees, 
established secret ties with foreign religious organiza- 
tions, have been subject to legal intervention. On the 
other hand, some local governments on the mainland 
have ignored the citizens’ right to freedom of religious 
belief by making inappropriate interventions. Incidents 
of people from overseas religious circles being expelled 
from China or detained for examination for engaging in 
illegal activities on the mainland also are heard from 
time to time. The disputes are due to numerous factors, 
but the lack of a sound special law on religion is a 
contributing one. 


With the State Council’s promulgation of the “Regula- 
tions” and the “Provisions,” the religious policy consis- 
tently implemented by the central authorities has taken 
the shape of government decrees for the first time, and 
the management of religion is explicitly provided by 
legal means. The “Regulations” guarantee normal reli- 
gious activities, but they also provide that no one may 
use places of religious activity for such activities as 
undermining national reunification, nationality unity, 
and social stability, and harming the health of citizens. 
The ‘Provisions’ respect friendly contacts and 
exchanges between foreign and Chinese religious circles 
and relax controls in various respects, such as allowing 
people of foreign religious circles to preach or give 
sermons and bring in religious propaganda materials and 
articles for personal use, but they are not allowed to set 
up religious organizations, institutions, places of activi- 
ties, or colleges or schools on the mainland, nor are they 
allowed to recruit followers among Chinese citizens. The 
National People’s Congress [NPC] Standing Committee 
also approved a bill last May, incorporating the conduct 
of using religion to disturb public order and harm other 
people's health in the “Regulations on Public Order 
Management and Punishment.” 


In view of the fact that Taiwan, Hong Kong, and Macao 
have extensive and close links with the Chinese main- 
land in religious matters, with contacts expanding day by 
day and personnel exchanges increasing year by year, the 
State Council has worked out a special three-point prin- 
ciple for handling religious relationships between the 
Chinese mainland, on the one hand, and Taiwan, Hong 
Kong, and Macao, on the other, i.e. ““nonsubordination 
to one another, mutual nonintervention, and mutual 
respect.” It also called on Taiwan, Hong Kong, and 
Macao residents to follow the “Provisions on the Man- 
agement of Religious Activities by Foreigners Inside the 
Chinese Borders” when conducting religious activities 
on the Chinese mainland. 


Since the reform and opening up, the Chinese authorities 
have paid close attention to legislative work on the 
economic field, but the “Law on Religion” has not been 
adopted. The Chinese religious circles have universally 
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called for the promulgation of the law. Zhao Puchu, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference and presi- 
dent of the Buddhist Association of China, has person- 
ally called on the NPC Standing Committee to accelerate 
the formulation of the law. Religious circles believe that 
the early introduction of the “Law on Religion” will 
have important significance in promoting China’s 
reform and opening up in all respects. 


First Intellectual Property Right Assessment 
Department 


HK2408101194 Beijing RENMIN RIBAO in Chinese 
18 Aug 94 p4 


[Report by staff reporter Jiang Jianke (5592 1697 4430): 
“The First National Intellectual Property Right Assess- 
ment Organ Established’’] 


[Text] Beijing 17 Aug (RENMIN RIBAO)—The first 
national intellectual property right assessment organ— 
the Liancheng [6647 1004] Property Assessment Firm, 
initiated by the State Patent Bureau—is founded today. 
This is an important measure adopted by the China State 
Patent Bureau in implementing the State Council’s 
“Resolution on Further Augmenting Work To Protect 
Intellectual Property Rights.” 


According to a briefing by Ming Tinghua [2494 1694 
5478], deputy director of the State Patent Bureau, the 
implementation rate of patent rights in China today is 
only 25 percent. A survey of the 75 percent of patent 
rights not yet implemented shows that patent right 
buyers have found it difficult to determine the value of 
those patent rights, or the leadership of inventing units 
do not have a clear picture of the patent right’s value. 
These have been the main causes for the difficulty in 
implementing patent rights. 


The Liancheng Property Assessment Firm, initiated by 
the State Patent Bureau, mainly pursues the assessment 
of patent rights, trade marks, copyrights, and invisible 
assets of computer software. 


Police Modernize Equipment, Hire College 
Graduates 


HK2408010494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1040 GMT 1 Aug 94 


[Special article’ by correspondent Si Liang (1835 
5328): ““Mainland Police Upgrade Equipment, Hire Col- 
lege Graduates”] 


[Text] Hong Kong, | Aug (ZHONGGUO TONGXUN 
SHE)—Chinese police recently have been enthusiastic 
about learning science and technology, with a view to 
employing them, and they have spent massive man- 
power and funds on modernizing police communica- 
tions, search and monitoring, and intelligence systems in 
order to cope with various increasingly sophisticated 
crimes. Also beginning this year, police will openly 
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recruit university and high school students, a move that 
will improve the quality of the police force. 


According to reports, China’s Ministry of Public Secu- 
vity will be installing computerized public security com- 
mand center networks, case information microprocessor 
networks, and satellite-aided mobile target-monitoring 
and alarm systems in large and medium-sized cities. This 
group of modernized police equipment was produced 
successfully only in recent years by relevant departments 
in the cities of Shenzhen, Shenyang, and Zhuhai, and 
was designed to overcome the problem of low crime- 
solving rates for the police owing to their antiquated 
equipment. 


Shenzhen has installed a computerized public security 
command center network at the city headquarters which 
covers all the city’s branches and police units. The 
thousands of public security cadres and policemen now 
are equipped with walky-talkies and special-purpose 
Chinese pagers, linking field officers and the headquar- 
ters. After the command center computer has picked up 
a call, police officers can arrive at the scene of crime 
within approximately 10 minutes. The case information 
microprocessor network installed in Shenzhen early this 
year was the country’s first; it hooks up all the city’s 15 
counties and districts, and rapidly accesses information 
on criminals stored in the microprocessor. The satellite- 
aided mobile target-monitoring and alarm system 
recently adopted by Zhuhai adopts the global grid syste: 
and multimedia computer technology, and is even more 
innovative than its international counterpart, the multi- 
purpose alarm system. It is particularly useful in 
assisting police with arresting public transport robbers 
and highwaymen. The control center’s electronic maps 
can keep track of stolen or forcefully taken cars. The 
three pieces of advanced equipment described above will 
be installed throughout the country, and will boost police 
efficiency and the rate of cases solved. 


Owing to the frequent occurrence of high-intelligence 
crimes, cross-state crimes, and murders in the mainland, 
police urgently need to recruit a group of multilingual 
police officers with computer literacy and forensic med- 
icine talents to fill in high-ranking positions. Mainland 
public security cadres and policemen are estimated to 
number about | million—a small number compared 
with Western countries in per capita terms, and the 
proportion of police officers trained in modern sciences 
and technologies is even smaller. Also, the number of 
students who have graduated from special public secu- 
rity colleges are far from sufficient to meet the demands 
of local public security organs. 


This was the reason why early this year, public security 
departments in Beijing and some other large cities 
started recruiting new police officers from society at 
large, which has drawn an active response from among 
university and high school students. In Beijing Munici- 
pality alone, thousands of university and high school 
graduates have been recruited, half of them women. 
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These new recruits hold varying levels of qualification in 
63 professional studies, such as law, Chinese language, 
computer technology, foreign languages, and medicine. 
Many of them have a doctoral, master’s, or a double- 
major degree. Public security police work is becoming a 
favorite occupation among young mainland intellec- 
tuals. 


Journalists Urged To Cultivate Ethics 


HK2308 135394 Beijing ZHONGGUO JIZHE in 
Chinese No 7, 15 Jul 94 pp 6-7 


[Report: “Professional and Moral Standards for Chinese 
Journalists—Adopted By the First Plenary Session of the 
Fourth All-China Journalists Association in January 
1991 and Revised By the Second Plenary Session of the 
Fourth All-China Journalists Association in April 
1994”) 


[Text] Journalist undertakings in China are an important 
part of the socialist cause under the leadership of the 
CPC. Journalists should keep abreast of the needs of the 
new situation; make efforts to publicize Marxism- 
Leninism, Mao Zedong Thought, and Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; publicize the policies and principles of 
the party and the government; report news; transmit 
information; reflect and guide social public opinion; give 
full play to their role as the ears, eyes, and mouths of the 
party and the people; promote the building of the 
socialist market economy, the socialist democratic legai 
system, and the socialist spiritual civilization; and fight 
hard for the realization of the magnificent goal of 
socialist modernization in our country. 


Journalist workers should be loyal to the socialist jour- 
nalist undertakings; uphold the party’s basic line; adhere 
to the orientation of serving the people and socialism; 
emancipate their minds; seek truth from facts; carry 
forward the fine traditions and good style of the jour- 
nalist undertakings of the party and people: oprose 
money worshipping, hedonism, and ultra-individualism; 
and strengthen the cultivation of professional ethics. 


I. Serve the People Wholeheartedly 


Serving the people wholeheartedly is the fundamental 
aim of journalism in our country. 


Journalists should, under the leadership of the party, 
uphold a correct public opinion guidance, give play to 
their role as a bridge or a link in the close ties between 
the party and government on one side and the people on 
the other, and uphold the unity between being respon- 
sible to the party and the government and being respon- 
sible to the people. 


They should strive to make known, in good time, accu- 
rately, and extensively, the policies and advocacy of the 
party and government to the people; provide the people 
with the news and information needed for them to 
perform their duties as masters of the country; take part 
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in the political, economic, and cultural life of the society 
and understand the world; eulogize their creative capa- 
bility and labor achievements in building socialism; and 
correctly reflect their desires, voices, and demands. 


They should support correct ideology and deeds which 
conform with the interests of the people, be bold in 
criticizing and exposing erroneous words and actions 
and negative and corrupt phenomena which go agiinst 
the interests of the people, and energetically give play to 
the role of public opinion and supervision. 


They should warmly carry out mass work; establish close 
ties with the masses; pay attention to articles from the 
people; appropriately handle people’s letters of proposal, 
criticism, appeal, and crime reports and their visits; and 
conduct various activities to serve the people. 


II. Take Social Benefits As the Highest Standard 


Journalists should correctly handle the relationship 
between social benefits and economic benefits, put social 
benefits in the first place and, with this basic prerequi- 
site, realize unity between economic benefits and social 
benefits. News, views, photos, and audio and video tapes 
should promote and develop patriotism, collectivism, 
and socialism, and should mobilize and unite the people 
of all nationalities in the country to plunge themselves 
into the great cause of building the motherland and 
revitalizing the Chinese nation. Journalists should 
uphold the principle of taking positive propaganda as the 
dominant factor and hold themselves responsible to the 
society and the masses in a bid to benefit the develop- 
ment of the productive forces of the socialist society; the 
upholding of the four cardinal principles, reform, and 
opening up; the maintenance of social stability; and the 
improvement in the quality of the ideology, morals, 
science, and culture of the entire Chinese nation. News 
reporting must not propagate pornography, murder, vio- 
lence, ignorance, superstition, and other things which are 
of low moral quality and harmful to people's health and 
minds but should promote progressive, healthy, and 
civilized social practices. 


News reporting should strictly observe the nationality 
and religious policies of the state, safeguard national 
interests, safeguard nationality consolidation, and safe- 
guard and promote national unity. 


III. Observe Laws and Discipline 


Journalists must carry out activities within the scope of 
the Constitution and laws and must consciously observe 
the Constitution, laws, and publicity discipline. 


They must resolutely publicize and implement the line, 
policies, and principles of the CPC Central Committee 
and must not abuse the public opinion tools in their 
hands to publicize anything that goes against the deci- 
sions by the CPC Central Committee. 


They should defend citizens’ rights as stated im the 
Constitution and should not invade personal privacy or 
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commit libel. They should gather news by legitimate and 
proper means and should respect the statements and 
proper demands of those being interviewed. 


They should safeguard judicial dignity. They must not 
make reports on the nature and conviction of cases being 
handled by judicial departments before convictions are 
made by the courts or make biased reports on them. 
Reports on cases tried publicly should be in keeping with 
judicial procedures. 


They must keep party, state, military, science, tech- 
nology, finance, and commerce secrets and must pay 
attention to protecting the interests and security of the 
state. 


They should safeguard the legitimate rights and interests 
of journalists, including the right to appeal to which they 
are entitled. 


IV. Safeguard the Veracity of News 


Veracity is the lifeblood of news. Journalists must persist 
in seeking truth from facts, go deep into reality, go deep 
among the masses of people, and strengthen investiga- 
tion and study. They must not speak on the grounds of 
hearsay evidence, make up reports using their imagina- 
tion, practice fraud, or distort facts in a bid to cause a 
sensation. 


They should strive to look at issues comprehensively, 
guard against subjectivism, onesidedness, and absolutes, 
and make efforts to grasp the veracity of things as viewed 
from the whole and in terms of essence. 


They should be serious and responsible in their work and 
should avoid making reports which are inconsistent with 
the facts. In case any report is found to be inconsistent 
with the facts, they should undertake responsibility on 
their own initiative and adopt remedial measures. 


V. Uphold the Principle of Being Objective and Fair 


Journalists must uphold viewpoints of dialectic materi- 
alism and historical materialism, proceed from the fun- 
damental interests of the people, reflect things according 
to their original appearance, and strive to be objective 
and fair. 


In gathering or publishing news, they must not proceed 
from personal interests or the interests of a small orga- 
nization and must not abuse the public opinion tools in 
their hands to vent personal spite or to make unfair 
reports. 


They should implement the principle of “letting a hun- 
dred flowers blossom and letting a hundred schools of 
thought contend,” respect science and practice, and 
should not praise, criticize, make subjective assertions, 
or be partial toward controversial academic issues. 


VI. Maintain the Style of Being Honest in Performing 
Public Duties 


Journalists should uphold and develop the fine tradition 
of hard work and plain living. They should be honest, 
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exercise self-discipline, and consciously observe finan- 
cial and economic discipline and the financial system. 


They should overcome unhealthy trends in their profes- 
sion. They must not publish any form of “paid news,” 
must not use news or publication space to make deals, 
exchange money and things, or seek personal gain. They 
must not accept in any way gifts of money or marketable 
securities from localities, organizations, or individuals 
on which they report. 


Journalist activities should be strictly separated from 
business activities. Reporters and editors must not make 
profits through engaging in advertisements or other 
business activities. They must maintait an industrious 
and thrifty style and must not put forward special 
demands on living conditions or reception to localities or 
organizations from which they gather news. 


VII. Carry Forward the Spirit of Unity and Cooperation 


Unity, cooperation, and displaying the strong points of 
the whole are a major characteristic of socialist jour- 
nalism. Journalists should be modest and eager to learn. 
They should learn from the masses of people, practice, 
and fellow journalists. Fellow journalists should estab- 
lish among them a relationship of equality, unity, friend- 
ship, and mutual assistance, encourage proper competi- 
tion in their work, and oppose intentionally making 
things difficult for each other or damaging the reputation 
of each other, proceeding from personal interests or the 
interests of a small organization. 


Journalists should respect the copyright of their fellow 
journalists or other authors and oppose copying or 
plagiarizing the fruits of labor of others. 


VIII. Enhance Friendship and Cooperation With 
Journalist Circles in Various Countries 


Journalist circles should enhance the understanding, 
friendship, and cooperation with people in various coun- 
tries on the basis of the Five Principles of Peaceful 
Coexistence, respect the sovereignty and national tradi- 
tions of various countries, oppose hegemonism and 
power politics, safeguard world peace, and promote 
common development. 


They should develop exchanges and cooperation with 
journalist circles in various countries, show respect for 
each other in exchanges, and safeguard the dignity of the 
motherland and the journalists of China. 


Article Lauds Sol Adler, ‘Loyal Friend’ 


11K 2408082994 Beijing CHINA DAILY in English 24 
Aug 94 p 4 


[Article by Israel Epstein from the “Opinion” page: “Sol 
Adler, Loyal Friend of the Chinese People”’] 


[Text] Sol Adler, who died on August 4, 1994, two days 
before his 85th birthday, was a tried and true frend of 
China—and my old and dear friend. 
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He had a truly remarkable mind and range of knowl- 
edge—economic, historical, philosophical and in the 
sciences and arts—combined with generous willingness 
to share it and the gift of clear explanation. Some say the 
all-round renaissance mind is hardly possible in our 
complex and specialized age, but his came close. 


Politically, Sol had been, since his college days, an 
anti-fascist and a Marxist. Born in Leeds, England, in a 
low-income Jewish family from the old Czarist Russian 
empire, he studied with distinction at Oxford University 
and the London School of Economics. Later he moved to 
the United States, where he became a citizen. 


At the height of Roosevelt's New Deal, he joined the U.S. 
Treasury Department. Not long before Pearl Harbour, 
he was appointed to China. Here he served for a period 
as a Treasury representative attached to the Chinese 
Currency Stabilization Board—a tripartite Chinese- 
American-British organization set up to minimize the 
financial harm being inflicted on China by Japan's 
armed invasion and occupation of her main economic 
centres. 


After the victory of World War II he was Financial 
Attache to the U.S. Embassy in Chongqing and later in 
Nanjing. During his China years he wrote outspoken and 
far-sighted reports exposing capitulationism and corrup- 
tion in the Kuomintang and warning against U.S. 
backing of the Chiang Kai-shek regime against the 
people. Hounded in America during the post-war 
McCarthyite slide, he moved again to academic life in 
England. After visiting New China several times, he was 
invited to stay. 


I first met Sol in 1941 in Hong Kong, where the Stabi- 
lization Board then was, through my future wife, Elsie 
Fairfax-Cholmeley, who also worked for it. Both were 
friends of another Board official, Ji Chaoding, a future 
leader of distinction in the banking and foreign trade of 
the People’s Republic. 


After Japan attacked Hong Kong, on December 7, 1941 
(the same day as Pearl Harbour), we all made our way, by 
different routes, to Chongqing. There, in 1943, Sol was 
one of the witnesses signing the certificate of my mar- 
riage to Elsie. 


Post-war, in the United States, we saw him only briefly. 
Our real reunion came after his first trip to New China in 
the mid- 1950s. 


In 1957 came his book, The Chinese Economy, pub- 
lished in Britain and the USA, probably the best contem- 
porary account by a foreigner. Though confined to those 
earlier years—it discussed with prescience the specific 
Chinese characteristics of the country’s economic 
growth, its points of convergence and divergence with 
the Soviet Union's, and its relevance to the developing 
world. 


In Beijing, from 1960 on—we were both involved in 
checking and finalizing the English translations of the 
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Selected Works of Mao Zedong—a fruitful collective 
effort, lasting several years, by Chinese and foreigners 
who worked by the round-table method, in close co- 
operation. We also helped in the “‘Englishing” of major 
statements of China’s views to the outside world. 


In the “cultural revolution (1966-76) Sol was among the 
many who first saw in it the hopeful new beginning it 
professed to be, but soon recognized its harmful miscar- 
riages in practice and eventually its judgmental errors. 
Midway, he was among the «roup gathered by Premier 
Zhou Enlai to correct ultra-ieftism in China’s foreign 
language publications. 


Sol was, at various times, consulted or received by 
China’s leaders including Chairman Mao and Premier 
Zhou, Liao Chengzhi and others. Among his friends were 
many notables in the vanguard of progress in political 
economy, science, journalism and other fields in China 
and the outside world. 


Sol loved to talk, and was fascinating to listen to, with his 
penetrating analysis illustrated by lively use of his wide 
knowledge and seemingly unerring memory. He had a 
strong sense of humour. He loved and understood music, 
literature and art. 


Many visitors from abroad who experienced the warm 
hospitality of the Adlers in their home in China came 
away with a better and deeper understanding of the 
country, and of much else. 


Sol was not only respected but loved by all who knew 
him. The people of China, who appreciate their genuine 
friends, will benefit lastingly from the fruits of his work, 
and long cherish his memory. 


‘Senior Official’ Urges Investment in Inland 
Regions 


11K2408090094 Beijing CHINA DAILY in English 24 
Aug 94 p 2 


[By Wang Yong: “Official Calls for Focus on Inland”’} 


[Text] The State should steer more foreign investment 
into the vast inland regions or the country will face huge 
gaps between the coast and interior that could brew 
potential social instability, a senior official said yes- 
terday. 


“Thousands of millions of workers have swarmed to the 
richer coastal regions lured by higher pay,” the official 
said at a national trade conference in Beijing. 


Incomplete statistics show that more than 50 million 
inland workers are now employed by enterprises in the 
East, the power house of China’s economy. 


And the migration trend is likely to continue. 


The official, who spoke on condition of anonymity, said 
the massive exodus has already began to test the social 
stability of some eastern regions. 
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“If the eastern economy continues its buoyant streak, 
there will be no major problems for the stability of the 
East,” the official said. 


“But things would get bad if the eastern economy should 
slump,” he warned. 


A slump would be exacerbated by hundreds of millions 
of unemployed people who refuse to head back to the 
interior. 


The vast inland regions make up the most of the coun- 
try’s territory and boast precious natural resources such 
as oil and gases. 


But the central government excluded the region from 
opening to the outside world in the late 1970s, leaving it 
lagging behind the fast-growing East. 


And direct foreign investment in China, which stands at 
more than $70 billion and has largely been focused on 
the coast, has aggravated the scenario. 


The official pointed out that despite the interior’s lack- 
lustre infrastructure, the region still holds considerable 
promise for foreign investors, 


Labour costs are lower than in the East and the State has 
decided to allocate the area more funds, he said. 


China will soon list a comprehensive guide for foreign 
investment, he added. 


Analysts said State sectors, such as infrastructure, heavy 
industry and power generation, are expected to be clus- 
tered in the Wect, turning it into the country’s industrial 
base. 


In another development, the Organization of Economic 
Co-operation and Development (OECD) put a cap on 
China's use of foreign government loans, insisting that 
they only be applied to non- profitable projects. 


As a developing country, China hopes to use more 
foreign government loans to improve industry, the infra- 
structure and the environment. 


Article on Wang Meng Novel, Role of Porridge 


HK 2408085694 Beijing CHINA DAILY in English 24 
Aug 94 p 5 


[Article by Zhu Hong from the “Culture/Entertainment” 
page: “Stirring Rice-and-Water Issues’’] 


[Text] In 1986, Wang Meng, then minister of culture, 
and one of China’s best-known writers, was in Lhasa on 
a business trip. 


While there, his aide refused all food, insisting on just 
thin porridge, slices of steamed bread and pickles for 
breakfast. 


Their host, one of the heads of the local bureau for 
cultural affairs, felt that he had grasped the root of a 
general problem. “Now I know why you Han people 
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have such poor physiques,” he said. “It’s all on account 
of porridge and pickles. Ill wipe out porridge and 
pickles.” 


“His jocular remark set me thinking,” Wang wrote in his 
account of the genesis of his story “The Stubborn Por- 
ridge.” 


“Porridge and pickles is indeed poor fare, but to wipe it 
out is neither possible nor necessary. The correct attitude 
is to improve it and supplement it as life gets better and 
our perspective expands. 


“This is in line with my constant advocacy of evolu- 
tionary progress against radicalism and highfalutin rhet- 
oric. This incident provided the subject matter for my 
short story "The Stubborn Porridge’.” 


Two years later, at the seaside resort of Beidaihe, Wang 
finished his first draft, which he revised and published in 
THE CHINESE WRITER magazine in 1989. 


“The Stubborn Porridge” is a whimsical story told in the 
first person by a third-generation member of a four- 
generation family. Mildly satirical of the foibles of the 
members of his family, the story features the great 
grandson's foolish obsession with all things Western, the 
househelp’s stubborn resistance to change, the ineffec- 
tive father, the empty rhetoric of the first cousin’s 
husband and the tendency of the whole family to indulge 
in empty talk. 


The story won “The Hundred Flowers” Short Story 
Prize in 1991, after which it was attacked by the Chinese 
language weekly Wenyibao and Wang sued for libel. 


But after the attack fizzled out for lack of fuel and 
Wang's suit was not accepted by any Beijing court, most 
people assumed that the whole issue would fade away. 


But the porridge issue continued to reverberate in lit- 
erary and cultural circles and in the same year brought 
forth a rich crop of commentaries and essays and articles 
from diverse writers. 


The porridge issue had touched a chord, deep within the 
Chinese consciousness. Charles Lamb’s “Roast Pig” 
when first published, enjoyed some attention, but 
nothing like the Chinese response to porridge. So much 
so, that one writer jokingly dubbed 1991 as “The Year of 
Porridge.” 


All the writings on porridge are now collected in an 
elegant volume entitled Porridge Literature, a collection 
published by the Huayi Publishing House in Beijing. 


As the editor points out, the volume contains light- 
hearted whimsicalities as well as an erudite study of 
sources. 


Now that the dust has settled, the editor’s note con- 
tinues, this collection can provide a glimpse of our 
culture of food as well as commemorate one of the 
famous cases in recent literary history. 
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Many writers look back with nostalgia at the different 
kinds of porridge from different places and different 
periods in their lives. 


Guo Feng, for instance, longs for the kind of porridge 
with rice and beans sold in little stalls in the small town 
of his native Fujian. 


The old peddler would smile and take a deep scoop out 
of his big wooden container, protected by a thick matted 
covering to keep the porridge hot. In that friendly 
atmosphere, a bowl of hot porridge would be a link 
between seller and customer as well as a shared moment 
between friends. 


There is something very Chinese about porridge, as all 
the writers in the collection agreed. 


The experience of two women, novelist Zhang Kangkang 
and poet Shu Ting, is a wonderful example. 


They were sharing the hospitality of a French couple's 
apartment in Paris. Both set about rummaging through 
the refrigerator and groceries, ignoring their host's offers 
of coffee and eggs and bread. When their hands found 
the same thing, they looked at each other and laughed: 
they were both looking for rice to make thin porridge. 


Many writers remember with mixed feelings how they 
had managed to survive on porridge. Zhang Jie remem- 
bers the regular meals of corn porridge interspersed at 
long intervals with rice porridge, bringing to mind the 
grain coupons with its allotment of corn, flour and rice, 
a system which survived until a few years ago. 


Zhang Kangkang looked back to the time when she was 
warmed by a bowl of corn porridge sent over by a 
neighbouring peasant woman; it was the one thing that 
had kept her warm as she lay freezing on the brick bed 
after giving birth to her baby in the Great Northeastern 
Wilderness during the “cultural revolutions (1966-76) 
and the one thing that had kept her courage up. 


In a word, porridge is essential to the Chinese—old and 
young, male and female enjoy it, although, as one writer 
pointed out, sometimes a “fly” would get in and spoil a 
good pot of porridge. 


The interest in porridge spilled into history and even 
medicine. Zong Pu recuperating after an operation, 
received the gift of a book, ‘Porridge: Nurturer of Life 
and Curer of Diseases,’ which provided 300 prescrip- 
tions for making medicinal porridge. 


The writer had tracked down the origin of porridge to 
The Book of Zhou, where it is recorded that “Huangdi 
(the Yellow Emperor) was the first to cook grain into 
porridge.” 


“Amazingly,” said the writer, “porridge has lasted these 
several thousand years with no loss of appetite on the 
part of the Chinese people.” 
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Thus porridge has survived through the ages, making it 
part of Chinese history. One historian went so far as to 
claim that Chinese history could be divided into alter- 
nating epochs when the people had thin porridge to 
survive on and when the people were deprived even of 
thin porridge, and had no choice but to rise up and 
change the existing system so as to open up a new era 
when they could have thin porridge again. 


While all agree on the importance of porridge to the 
survival of the Chinese as a nation, Chen Rong went 
further to claim that porridge was, is and always will be 
the universal form of survival for mankind. “Mankind 
really survives on liquid,” she writes, ““from the infant's 
milk to the dying person’s intravenous drip,” which are, 
after all, all forms of “porridge.” 


Inevitably, writers and critics would be drawn to an 
obvious theme, allusions to porridge in Chinese litera- 
ture. 


Essays in the collection point out the great varieties of 
gourmet porridge described with relish in A Dream of 
Red Mansions, the great Chinese classic. The writer, Cao 
Xuegin, himself survived on thin porridge. 


Novelist Li Guowen started out with the commonsen- 
sical remark that the difference between thin porridge 
and a regular rice meal was just a matter of changing the 
percentage of rice and water. 


Then he flew off on a tangent and deplored the growing 
percentage of water in many works of fiction now 
flooding the book market. 


These writers, he complained, applied the art of por- 
ridge-making to the concoction of their pot-boilers. The 
perfect material for a short story would be stretched into 
a novella while the right stuff for a novella would be 
watered down into a novel Li labels this the “Porridgi- 
fication” of fiction, and called for a stop to the practice. 


Picking up the topic of porridge as the essence of Chinese 
culture and the emblem of national survival, novelist Liu 
Xinwu deplored the current fad for Western fast food 
and looks forward to a time when a variety of porridge 
could be revived to take its place in the fast food market. 


Another writer mourns the loss of those friendly little 
stalls selling local varieties of porridge, now replaced by 
high-rise shopping malls. 


In the same spirit, one essay promoted the fostering of a 
porridge culture, with porridge festivals and the promo- 
tion of porridge cures. 


Finally Wang pointed out that in his native Nanpi 
County outside Beijing, it is customary to serve porridge 
with any meal, morning, afternoon and evening, even 
following closely after rice and stir-fried dishes. A 
homely little bowl of porridge served functions of bread, 
drinks and dessert, he claims, rinsing out the tastes of the 
salty, the tangy, the sweet and the spicy, and putting a 
nice round full-stop to a satisfying meal. 
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‘Mailbox’ Explains Setting Up of Civil Service 
System 

OW2308124194 Beijing XINHUA Domestic Service in 
Chinese 2116 GMT 22 Aug 94 


[XINHUA “Mailbox”: “Why Establish a Government 
Functionary System in China?”} 


[Text] Beijing, 23 Aug (XINHUA)—Since the convening 
of the Third Plenary Session of the 11th CPC Central 
Committee, the CPC has confirmed a policy that was 
centered on economic construction, adhered to the four 
cardinal principles, and persisted in the basic line of 
reform and opening up to the outside world; the reform 
of China’s economic system has achieved further devel- 
opment. The 14th CPC National Congress has further 
set the goal of establishing a socialist market economic 
structure in China, brought about the rapid and deeper 
development of various reform measures, and effected a 
profound change to the highly centralized economic 
system. All this called for corresponding reforms of 
various management systems and structures. The reform 
of the personnel management system was an important 
part of those reforms. 


China’s current cadres personnel system took shape on 
the basis of the cadres system established during the 
Revolutionary War years. Its special characteristics: be 
they working personnel at party or government organs, 
enterprise management personnel, technical personnel, 
research personnel, teachers, doctors, actors, or athletes, 
they were lumped together and called “state cadres” and 
managed by the same management method. This system 
met with the requirements of a highly centralized polit- 
ical system and with a planned economy and had played 
its proper role in China's socialist revolution and eco- 
nomic construction. However, with the deepening devel- 
opment of reform, that system’s shortcomings were 
gradually exposed. For instance, as the system's manage- 
ment method was too centralized and lacked variation, it 
was not conducive to cultivating talent. Because of a lack 
of a strict responsibility system, good and poor workers 
were treated alike; it was difficult to transfer a higher- 
ranked person to work at a lower-ranked position, it was 
difficult to fire a person once he or she entered the 
service. This rendered the workforce lacking vibrancy 
and vitality; as the management system was imperfect, it 
was impossible to exercise management according to the 
law and difficult to prevent irregularities in recruitment 
and promotion. As these are not adaptable to a socialist 
market economic system's requirements, they need to be 
reformed. 


Since the 1980s, guided by Comrade Deng Xiaoping’s 
guiding thought on reform of the cadres’ personnel 
system, and to adapt to the socialist market economic 
system's requirements, various localities and depart- 
ments began to actively carry out a personnel manage- 
ment system that was adapted to the different character- 
istics of individual organs, enterprises, and institutions 
on a trial basis. On the basis of summing up the reform 
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experience of cadres’ personnel system and of borrowing 
foreign countries’ useful experience in personnel man- 
agement, it was decided at the 13th CPC National 
Congress to establish and promote a government func- 
tionary system in China and to manage government 
organ personnel according to the law and to place them 
under public supervision. The state functionary system 
is a systematic, comprehensive, and scientific personnel 
management system for government organs. The system 
sets strict demands on and exercises strict management 
over the working personnel who exercise state power. It 
will help raise the quality of the government workforce; 
build up a leaner state functionary workforce that will 
honestly, efficiently, and devotedly serve the people; and 
create a contingent of state functionaries who are 
adapted to the requirements of the socialist market 
economic structure. The establishment of a state func- 
tionary system represents a major reform of China's 
traditional and highly centralized cadres management 
system and signifies the initial establishment of a new 
personnel management system with Chinese character- 
istics for state administrative organs. 


Military 


Liu Huaging Inscribes Name of New Military 
Hospital 

1K2408010294 Beyjing ZHONGGUO XINWEN SHE 
in Chinese 1421 GMT | Aug 94 


[By reporter Zeng Xiancheng (2582 2009 2052) and 
correspondent Wan Chusheng (8001 0443 0561): “The 
Third Military Hospital Building Specially for People 
Abroad Put Into Operation” 


[Text] Fuzhou, | Aug(ZHONGGUO XINWEN SHE)— 
The Overseas Chinese and Guests Building, the third 
hospital building especially for serving compatriots from 
Hong Kong, Macao, and Taiwan, as well as foreign 
guests of the Chinese armed forces, was officially put 
into operation in Fuzhou on “1 August” Army Day this 
year. General Liu Huaging, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau and vice chairman of the Central Military Com- 
mission, gladly gave and wrote the name of the building 
on its completion. 


This multipurpose guesi house-type hospital building— 
which provides medical, health, and recuperation ser- 
vices—is attached to, and located inside the China 
Fuzhou Oriental Hospital, the Fuzhou General Hospital 
of the Nanjing Military Region. The hospital building is 
jointly invested, built, and managed by the China 
Fuzhou Oriental Hospital and the Hong Kong Tung 
Fang International Trading Company. It has seven sto- 
ries with 96 wards (suits) furnished with telephones, 
small refrigerators, color television sets, bathrooms, and 
air-conditioners. In the building, there also are large and 
small cafes and dining halls, singing and dancing halls, 
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karaoke halls, a gymnasium, a billiard room, and other 
recreational facilities. It also supplies hot water around 
the clock. 


The Fuzhou General Hospital the Nanjing Military 
Region ts located on the slope of Mei Peak, by the side of 
Fuzhou’s West Lake, one of the most scenic spots in 
Fujian Province. It is famous both at home and abroad 
for its outstanding medical skill, honest work style, and 
advanced equipment. Since reform and opening up 
began, the hospital, while providing medical services for 
the armed forces, has provided high-quality medical and 
health services for local people and for many overseas 
Chinese, compatriots from Taiwan, Hong Kong, and 
Macao, as well as for foreign friends who have come to 
invest, travel, and visit relatives in Fujian, giving them 
medical treatment and helping them recuperate. 


Chi Haotian Writes on Tangshan Earthquake 


HK2308 134294 Beijing JIEFANGJUN BAO in Chinese 
28 Jul 94 pp 1, 2 


[Article by Chi Haotian (6688 3185 3944), state coun- 
cillor, member of the Central Military Commission, and 
minister of defense: “It Is Easy To Shake a Mountain, 
But Difficult To Shake Our Army and People— 
Recollection on Fighting the ‘28 July’ Tangshan Earth- 
quake”} 


[Text] The date 28 July is taboo for the people of 
Tangshan, Hebei Province, and also an anniversary of 
deep sorrow for the entire Chinese nation. On that day in 
1976, a strong earthquake measuring 7.8 on the Richter 
scale, occurred in the city of Tangshan. This catastrophe, 
known as “one of the world’s ten major disasters in the 
present century,” resulted in the deaths of 240,000 
people, the serious wounding of 160,000 people, and the 
destruction of a heavy industrial city in only a moment. 
Eighteen years have passed, but as an elderly soldier and 
a leading member of Tangshan Earthquake-Fighting and 
Disaster-Relief Headquarters, | find it difficult to calm 
myself down on that day every year. Soul-stirring scenes 
of a year of disasters and a period of events appear 
vividly before me. 


Unprecedented Catastrophe 


The Tangshan earthquake occurred in a special age. 
From early spring to early summer, Premier Zhou Enlai 
and NPC Chairman Zhu De passed away one after 
another. In July, Comrade Mao Zedong was seriously ill, 
and was not in a position to receive foreign visitors, 
though the counterrevolutionary conspiracy activities of 
the “Gang of Four” also had reached their peak. At the 
beginning of that year, Comrade Deng Xiaoping, who 
presided over the work of the central authorities, was 
“overthrown,” and Comrade Ye Jianying, ieading 
member of the Military Commission “stepped aside.” 
To usurp party leadership, the “Gang of Four” stepped 
up “counterattacking the Right-deviationist evil wind of 
reversing the verdict,” and they persecuted leading 
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cadres at various levels. China's national economy was 
on the brink of collapse, and the people lived in hard- 
ship, and were boiling with resentment. Precisely at this 
time a great natural disaster suddenly happened. 


It was only after the catastrophe that we came to know 
that before the earthquake even occurred, China's earth- 
quake workers already had been closely monitoring the 
earthquake situation in the Beijing, Tianjin, and Tang- 
shan areas. However, for various complicated reasons 
(including interference into and sabotage of earthquake 
work by the “Gang of Four,” but the major reason lay in 
scientific and technological problems.) it was terribly 
distressing to have missed the opportunity of warning 
the areas concerned through the central authorities. The 
earthquake occurred before dawn, at 0342, when the 
seismoscope went beyond the normal range. For a period 
of time afterward, the epicenter could not be accurately 
determined. Morning crept in, and the cable sent by the 
People’s Liberation Army [PLA] troops stationed at 
Tangshan was transmitted to Beijing. At 0800, Li Yulin 
{2621 3768 2651] and other Kailan coal miners who had 
come by car, and cadres of a certain Air Force regiment 
who flew in from Tangshan, entered Zhongnanhai to 
report the disaster situation directly to the State Council. 
The CPC Central Committee and State Council came to 
a prompt decision to send disaster relief troops and other 
emergency squads to Tangshan. From all over China 
they made urgent deployments to fight earthquake and 
provide disaster relief. 


At 1000 on 28 July, the headquarters—led by Li Min 
[2621 3046), deputy chief of staff of the Beijing Military 
Region, arrived in Tangshan by plane. A little after 1200, 
a plane landed which carried Xiao Xuanjin [5135 6693 
6651], deputy commander, Wan Haifeng [8001 3189 
1496], deputy political commissar, Zheng Xiwen [6774 
1585 2429], deputy chief of the Political Department of 
Beijing Military Region; Liu Zihou [0491 1311 0624] 
and Ma li [7456 0500], secretaries of the Hebei Provin- 
cial CPC Committee; Ma Hui [7456 8748], commander 
of provincial military district; and Xiao Han [5135 
1383), minister of coal. At 1400, the headquarters of the 
Shenyang Military Region arrived. 


At that time, I was deputy political commissar of the 
Beijing Military Region, and I arrived in Tangshan at 
noon on 29 July to take part in the work of the Earth- 
quake-Fighting and Disaster-Relief Headquarters. The 
CPC Central Committee decided that Liu Zihou be 
general commander of the headquarters. The deputy 
commanders included Xiao Xuanjin, Wan Haifeng, Ma 
Li, Ma Hui, and myself. 


Tangshan, after the shock, was too horrible to look at. 
When we entered Tangshan, we found that this city of 
one million looked like the film we had seen of 
Hiroshima, which had been hit with an atomic bomb. 
Railway tracks were twisted, and bridges were destroyed 
or cracked. Except for one or two isolated buildings, 
almost all civilian houses had collapsed. As the earth- 
quake had occurred in the small hours, innumerable 
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numbers of people had been injured or crushed to death 
in the ruins. Gray dust filled the air, and everywhere you 
found heart-rending debris. A strong aftershock occurred 
on the afternoon of 28 July, followed by torrents of rain; 
the mud on the ground was reddened with blood. 


Among the natural disasters mankind has suffered in this 
century, only the miserable conditions of the major 
earthquake at Kamto, Japan (1923), the tidal disaster of 
the Bangladash storm (1970), and the great African 
famine (1968-1973) can be compared with the Tangshan 
earthquake. The epicenter of this earthquake was located 
at 118.2 degrees east longitude, and 39.6 degrees north 
latitude, right in downtown Tangshan, and the depth of 
its focus was only 16 kilometers. At the instant the 
earthquake occurred, on the land of China—north to 
Harbin City, Heilongjiang Province; south to Jingjiang 
City, Jiangsu Province; west to Dengkou County, Inner 
Mongolia; and east to the banks of the Yalu River—the 
range of perception extended to 14 provinces (cities) and 
autonomous regions, covering a total area equivalent to 
approximately one-third of the area of China. Of the 28 
trains running on railways in the earthquake area, seven 
were derailed or overturned. The monitoring data of 
some seismic stations around the world showed that an 
earthquake above the magnitude of eight on the Richter 
scale had occurred in China (a magnitude of 7.8 was 
approved by China). 


This earthquake was of extremely great destructive 
power. The area of extreme shock—!1 degrees on the 
intensity scale—covered about 47 square kilometers; the 
area of 10-degree shock covered about 320 square kilo- 
meters; the area of nine-degree shock about | 430 square 
kilometers; the area of eight-degree shock, about 5,470 
square kilometers, including even Tianjin Municipality. 
Heping District, in Tianjin, suffered serious damage to 
houses. The damage in Beijing Municipality was six 
degrees on the intensity scale, many old civilian houses 
being dilapidated. The tower spike star of the Military 
Museum fell to the ground with the quake. 


The total gross product (GNP) of Tangshan at that time 
accounted for one percent that of all China. With 
China's largest coal mine, the Kailan mine, as its prin- 
cipal part, Tangshan had built up its own heavy indus- 
trial system, including metallurgy, power generation, and 
pottery making. The Tangshan earthquake inflicted 
heavy losses on an important pillar of China’s economy. 


The calamity led to turbulence in social psychology. 
After the calamity, earthquake terror spread all over 
China. Throughout the fall, 400 million people in 17 
provinces and cities slept outdoors in the open to avoid 
another possible earthquake, large numbers of plants and 
factories stopped production, and economic losses were 
difficult to measure. 


Just over one month after the earthquake occurred, on 9 
September, Chairman Mao passed away. 
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At this severe moment, the Chinese people were not 
frightened by disaster. They stood upright, and wrote a 
glorious chapter on national spirit in the ruins of 
disaster. 


A People of Iron and Steel 


All those comrades who took part in fighting teh earth- 
quake and providing disaster relief in Tangshan had 
extremely profound impressions of the strong character 


of the Tangshan people. 


There was a widespread saying, and Tangshan was 
known as “tearless Tangshan.” When the catastrophe 
and tragedy fell suddenly, the people of Tangshan kept 
the great sorrow at the bottom of their hearts, helped and 
rescued themselves with tenacious vitality, and struggled 
against the disaster. Over one-third of the people who 
had a narrow escape from the ruins escaped their danger 
by self-help and by helping each other before the troops 
arrived. For more than ten days after the troops had 
arrived, there were people always insisting on struggles 
in the depth of the ruins, three days, five days, eight days, 
13 days.... The longest time held out were five coal 
miners of the Kailan coal mine. In the pitch-dark shaft- 
bottom tunnels, they pushed aside the fallen luimps of 
coal, and exerted great efforts to move outward, inch by 
inch. Without any food at all, they lived simply by 
relying on underground water, and held out for 15 long 
days! 


In the summer of 1992, I met Comrade Wang Shubin 
[3769 2885 2430] and elder sister Lu Guilan [4151 2710 
5695], who were invited by “China Disaster Relief 
Newspaper” [ZHONGGUO MEIZAI BAO—0022 0948 
3319 3506 1032] and the central television station to 
come to Beijing to take part in the shooting of “Above- 
board Comprehensive Art.” Wang Shubin insisted on 
struggling in the ruins for eight days, and elder sister Lu 
for 13 days. I was present when the troops found them 
and organized their rescue. Scenes from that time still 
leap up vividly before my eyes. Elder sister Lu is a very 
strong laboring woman, just the same age as mine. She 
was caught at the bottom of the Commercial Hospital 
building for 13 whole days, without any food or a single 
drop of water. When she was extremely hungry, she ate 
soil, but she never gave up hope, and firmly believed that 
someone was sure to come to her rescue. She sang again 
and again the song she had learned from the residents’ 
committee: “Be resolute, fear no sacrifice...” “Heaven 
and earth are great, but greater still is the kindness of the 
party....” She resolved to do something in desperation: “I 
must get out alive to struggle against the earthquake!” 
There were many other victims like Wang Shubin and Lu 
Guilan in Tangshan. The troops played a very great role 
in their rescue, but more important was their internal 
cause, their staunch perseverance. 


For a period of time after the quake, the people of 
Tangshan lived in an extremely bad environment. They 
were exposed to the burning sun during the day, while 
flies went unbridled, and there was no shelter at night, 
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with frequent aftershocks. They often had to line up for 
a very long time for some relief food, or a pail of clear 
water transported from other places. For safety after the 
shock, and to survive the winter, we many times asked 
them to move to other dwelling places. At first they lived 
under an awning of reed mats, then in camps, and then 
built simple houses with felt roofs to survive the winter. 
They endured deep sorrow to carry out an important 
mission, and they displayed extremely great patience. 
Not only did they successfully go through hardship in 
living, but also restored work and production with the 


greatest speed. 


The second day after the shock, the workers of a certain 
plant succeeded in generating electricity with a hand 
generator dug up from the ruins. They lit road lamps on 
a path that had not been cleared, psychologically giving 
very great encouragement and consolation to the people 
of Tangshan. The workers of a printing factory picked 
out from the ruins both an incomplete set of type—both 
large and small—and printed the first public notice for 
the Tangshan Earthquake-Fighting and Disaster-Relief 
Headquarters. Worker comrades in coal mining, iron 
and steel, and power departments, as well as affiliated 
organizations, also got their machines started again 
within the shortest possible time. 


The people of Tangshan are indeed great people. Tang- 
shan is an industrial base with over 100 years of history, 
and has a contingent of Kailan coal miners that are 
especially combat-worthy, especially capable of enduring 
hardships, and especially patient. The broad masses of 
industrial workers are unyielding in character, full of a 
sense of justice and cohesiveness, and can withstand the 
test of a harsh environment. Ten years of turmoil had 
inflicted great losses on Tangshan. In 1975, Comrade 
Deng Xiaoping presided over the work of the CPC 
Central Committee, and the working class of Tangshan 
resolutely supported the nation-wide “rectification” led 
personally by Comrade Deng Xiaoping, and opposed the 
perverse acts of the “Gang of Four.” When the earth- 
quake occurred, “criticizing Deng” and the campaign of 
“counterattacking the Right-deviationist evil wind of 
reversing the verdict” launched by the “Gang of Four” 
had been carried out over and over again for more than 
half a year, but on the walls of the Kailan coal mine, we 
still could find the strict rules and regulations worked out 
according to the “rectification” principles laid down by 
Comrade Deng Xiaoping. 


The capacity of the “Gang of Four” at that time could 
not be said to be small. In disregard of the life of the 
people, they barked furiously: “No matter whether an 
earthquake occurs in the east, west, south, or north, 
criticizing Deng must not be interfered with.’ However, 
the people of Tangshan, who were not overwhelmed by 
disaster, equally were not frightened by the despotic 
power of the “Gang of Four.”’ That was a time in which 
ultra-Leftist slogans shook the air, rods and labels flew 
everywhere, and human nature was killed off by the 
“philosophy of struggle.” The people of Tangshan, how- 
ever, were bent on dealing with concrete matters relating 
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to work, on grasping production, and on mutual assis- 
tance and friendly affection among people. They boy- 
cotted the ultra- Leftist stuff of the “Gang of Four” by 
their own actions. Their thoughts and emotions at that 
time represented the popular feeling and will of the 


people. 


Like the people of Tangshan, people all over China 
displayed the fine character of the Chinese nation when 
disaster strikes suddenly. Fighting earthquakes and pro- 
viding disaster relief then was not merely the action of 
the city of Tangshan, but the unanimous action of all 
China and the entire Chinese nation. On 30 July 1976, 
the State Council decided to transfer the wounded per- 
sonnel of Tangshan to 1! provinces (municipalities and 
cities) around China. That was a major nationwide 
transfer of wounded personnel rarely seen in history. Up 
to 25 August, a total of more than 100,000 wounded 
personnel were transferred to Jilin, Liaoning, Shanxi, 
Shaanxi, Henan, Hubei, Jiangsu, Anhui, Shandong, Zhe- 
jiang, and Shanghai by 159 trains, and 470 flights. 
Material rescue goods from various localities were trans- 
ported to Tangshan in a steady stream. Rescue contin- 
gents from various places rushed to Tangshan without a 
single halt. On the highways, vehicles hung with plates 
issued by various provinces shuttled back and forth. At 
the airport, people were busy unloading and shipping 
articles from all directions. That touching scene of mil- 
lions of people, all of one mind to cope with danger and 
disaster, has remained unforgettable throughout my life. 


An Army 100,000-Strong Struggling in the Ruins 


The PLA is the people's own army, and its bounden duty 
is to save the people from untold sufferings, and relieve 
them from hopeless straits. At the forefront of fighting 
the earthquake and providing disaster relief, cadres and 
soldiers carried forward the glorious tradition of the 
former Red Army, and their actions of deep love for and 
service to the people proved that they were worthy of the 
lofty honor of a revolutionary army. 


One hundred thousand officers and men, including those 
of the Beijing Military Region; the Shenyang Military 
Region; the Air Force, Navy, Railway Corps, Engi- 
neering Corps, and Capital Construction Engineering 
Corps; and hospitals affiliated to various (arms) services 
and military regions, took part in fighting the earthquake 
and providing disaster relief in Tangshan. Apart from 
the troops stationed at the earthquake area, the rescue 
troops that entered the stricken Tangshan area the ear- 
liest were a certain regiment stationed at Lanxian 
County, and the Ist Battalion of a certain unit stationed 
at Yutian County under the Beijing Military Region. 
When they entered downtown Tangshan on the morning 
of the day the earthquake occurred, two field armies 
from the Beijing Military Region and the Shenyang 
Military Region, respectively, already had set off imme- 
diately under orders, and had advanced by motorcycle 
toward Tangshan from two directions: northeast and 
southwest. Bridges had been destroyed by the earth- 
quake, and the two armies were stopped in the afternoon 
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by the banks of the Ji Canal and Lanhe River, respec- 
tively. At this precipitous moment, one of the troops 
advanced by making use of a tractor-plowed path; the 
other ventured to drive and force through the shaky 
railway bridge. The military quality of the troops then 
could not but be affected by the “Cultural Revolution”; 
to observe strictly through the eyes of a military com- 
mander, the speed of advance then was not ideal, and 
organization was neither scientific nor thorough, but one 
should not be too demanding. Officers and men were 
burning with anxiety, and how they wished they could fly 
to the stricken area on pairs of wings, and rescue the 
elders and folks of Tangshan. 


The 2d Battalion of a certain unit was having range 
practice on the morning of 28 July, and upon receiving 
orders, they set off immediately without having lunch. 
When they had crossed mountain after mountain, swum 
across rivers, and rushed on foot to downtown Tangs- 
han, it was already early morning of the following day. 
Wet through, tired, hungry, and thirsty, one by one they 
sat down powerless on the roadside. A kitchen squad set 
up a kettle to cook the first batch of porridge. The men 
stood up with their cups, then sat down on the ground, as 
if by prior agreement. They had seen some hungry 
Tangshan children standing beside the kettle, Thus, the 
first batch of porridge was distributed to the children, 
the second to the masses by the roadside, and before the 
third was done, they got orders to save lives, and set off 
for the ruins. 


In the early period of fighting the earthquake and pro- 
viding disaster relief in Tangshan, the most pressing task 
was to rescue survivors from the ruins. The situation 
then was a mess, and an important error on our part in 
organization and command was that we did not remind 
the advance troops to bring along large construction 
machines, and even shovels, hammers, hammer drills, 
and pickaxes; they brought with them only a very few. In 
the first five days, soldiers indomitably pushed aside 
stones, lifted floor plates, and pulled reinforcing bars by 
hand, and by whatever simple tools they couid find on 
the spot. On the afternoon of 28 July, two-thirds of the 
soldiers of that battalion which had entered Tangshan 
the earliest had their finger nails peeled off, and their 
hands blurred with flesh and blood. Without operational 
tools, they rummaged through the ruins of the three- 
story Xinhua Hotel, and succeeded in rescuing more 
than 70 survivors. With the passage of time, there were 
fewer and fewer survivors in the ruins, and many “‘lis- 
tening teams” were set up to listen every night with bated 
>reath to see if there were any sounds from under the 
ruins. Whenever any sound was heard, soldiers would set 
off immediately and spare no effort in excavating. 
According to the statistics at a summary meeting held on 
13 August, I remember that a total of 12,245 people were 
rescued from the ruins by the troops during the last two 
weeks. 


Moreover, to strictly guard against pestilence became the 
focus of our headquarters’ work. 
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People often say that there surely will be major pesti- 
lence following great disasters. As a matter of fact, the 
pestilence situation in Tangshan after the quake was very 
serious indeed. The incidence rate of various kinds of 
infectious diseases shot up. The central authorities 
assembled from all over China a to‘al of 1,300 people in 
21 epidemic prevention teams—including military 
antichemical trucks, chemical spraying airplanes, and 
large quantities of medicines and medical apparatus—to 
plunge into epidemic-prevention work. The major job 
the troops undertook was to bury corpses. 


This was a strenuous and perilous job. The soldiers who 
took part in burying corpses were easily subject to 
poison. Not to mention the fact that it was impossible to 
have any kind of protection, even if there had been any, 
how could the soldiers bea: to protect themselves in this 
way or that in front of the Tangshan people, who had lost 
their dear ones? Afier the burying had gone on for a 
period of time, we found that company after company of 
soldiers started getting poisonous skin ulcers, and the 
open parts of many young soldiers’ sores were running 
with pus. The soldiers had benn engaged in this special 
high-intensity labor day and night, and some of them 
were so tired that they went into sleep among the 
corpses. 


As the epidemic-prevention work was timely and effec- 
tive, Tangshan safely overcame the outbreak of infec- 
tious diseases following the disaster. In the spring of the 
following year, the incidence rate of infectious diseases 
was even lower than average, and we had to say that that 
was a miracle. 


Our soldiers were honest and unsophisticated, and they 
cherished the people as they cherished themselves. 
Before large numbers of orphans were transferred to 
other places, most of them were cared for in the camp- 
sites of the troops. In some companies, every three 
soldiers took care of one child. In the driver's cabs of 
military trucks performing missions, we often found 
orphans wrapped up in military overcoats, with apples or 
picture-books in hand. The PLA, dear and respected, left 
indelible impressions on these young minds. Many 
orphans later joined the PLA, and became cadres and 
honored soldiers of the people. 


The action of an army 100,000-strong was a silent 
declaration. They told the masses of the stricken area 
that the glorious traditions of the former Red Army and 
the former Eighth Route Army in those years— 
cherishing the people, disregarding their own safety, 
risking their lives, and hard struggle—were passed on 
from generation to generation; as one piece of fuel was 
consumed, the flames passed to another. The people of 
Tangshan saw with their own eyes the heroic image of 
the troops struggling against disaster. There were as 
many as 354 flights per day landing and taking off at the 
seriously damaged Tangshan airport. From a control- 
tower truck, officers and men of the Air Force directed 
planes taking off in two directions, and controllers 
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directed planes to land by range estimation. They suc- 
ceeded in directing the safe landing and take- off of 
several thousand flights, and at a critical moment they 
paved the air passageway for healing the wounded and 
rescuing the dying. Soldiers of the Railway Engineering 
Corps fought tenaciously, and traffic on Beijing- 
Shanhaiguan railway line was resumed in only ten days. 
Even in the turbulent and chaotic ruins, the disaster- 
relief troops were still highly disciplined, and maintained 
required standards for appearance and bearing. The 
green military camps were arranged in good order, and 
surrounding the camps were escape canals. It made 
people recall the mighty camps on ancient battlefields. 


The Reason the People Are Combat-Worthy Lies in 
Their Qualities 


The days and nights spent fighting the earthquake in 
Tangshan are unforgettable. Today, when we “grasp 
opportunities, intensify reform, expand opening-up, pro- 
mote development, and maintain stability,” and struggle 
with great efforts to build China into a civilized, demo- 
cratic, prosperous, and strong modern country along 
Comrade Deng Xiaoping'’s road of building socialism 
with Chinese characteristics under the leadership of the 
CPC Central Committee with Comrade Jiang Zemin as 
the core, and when we recall the past and compare it with 
the present, we cannot help having many thoughts and 
feelings. 


The interests of the people are always the starting point 
and conclusion of all work by us Communists. There 
must be rules and regulations in running the country, but 
the foundation is to benefit the people. We never must 
forget the people, and must not be divorced from them at 
any moment. Leaders should profoundly observe pop- 
ular feelings, and should show solicitude for their 
common aspirations. We should be tied up in all respects 
with the safety, danger, and sufferings of the masses of 
the people, and must surmount worries and overcome 
difficulties for the masses. Only when we maintain 
flesh-and-blood ties with the people can we remain 
invincible. 

“The reason generals are combat-worthy lies in the 
people, and the reason the people are combat-worthy lies 
in their quailities....” (“Yu Liaozi [1414 4933 1311] on 
Military Prowess”) [an ancient military work] It is nec- 
essary for people to have some awareness, and in the 
great cause of building a modern country, we are 
required, in particular, to have the kind of high morale 
seen in fighting the Tangshan earthquake: The Army and 
the people all being of one mind, unanimity between the 
Army and the government, and working together with 
one heart and one mind. There are many new problems 
and difficulties, and there will be severe tests. Moreover, 
like the Huaihe River flood in Jiangsu Province in 1991, 
natural disasters like the floods in six southern provinces 
last June will come suddenly, and will interfere with our 
construction. Hundreds of millions of soldiers and 
people must not lose their will and qualities. As long as 
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we turn the nationwide centripetal force and cohesive- 
ness of fighting the earthquake and providing disaster 
relief in Tangshan into a powerful spiritual motive 
force—millions of people all of one mind, and people in 
the same boat helping each other—we surely will 
assemble the edifice of a socialist market economy as 
early as possible, and will achieve the strategic goal of 
national economic development. 


The Tangshan earthquake occurred in the last stage of 
the ten- year turmoil, and when we remember that phase 
of history, we feel keenly the danger of the ultra-left, in 
particular, and the importance of guarding against it. 
The “Gang of Four” then attempted to interfere in, and 
control the Army (Zhang Chungiao was the chief of the 
General Political Department). In disregard of the safety 
and danger of the people, they intended to cover up 
leftist slogans with fresh blood. They defiled public 
opinion, and even asked the soldiers—sweating and 
shedding blood—to “criticize Deng on the ruins.” The 
broad masses of officers and men naturally rejected that 
stuff. “Lessons learned from the past can guide one in 
the future.” Today, we always must bear historical 
lessons in mind, and must adhere consistently to the 
party's basic line, uphold emancipating the mind and 
seeking truth from facts, and stride proudly and trium- 
phantly toward socialism with Chinese characteristics. 


History is advancing with giant strides. The CPC has 
become more mature, and the PLA has become stronger 
and more combat-worthy. Fighting the earthquake and 
providing disaster relief in Tangshan left us with valu- 
able spiritual wealth, and with profound experiences and 
lessons. No danger or difficulty can subdue the sons and 
daughters of China who have gone through all kinds of 
tempering and difficulties, and who have stood upright 
from the ruins. 


It is easy to shake a mountain, but difficult to shake our 
Army and people! 


Journal Views Plan To Build Aircraft Carrier 


HK2308122594 Beijing SHIDIAN in Chinese No 7, 8 
Jul 94 pp 21-28 (tentative) 


[By Lin Mu (2651 2606): “The Aviation Dream of the 
Chinese People’’} 

{Excerpts} On 28 June 1990, the RENMIN HAIJUN 
BAO [PEOPLE'S NAVY] ren a report entitled “Tomor- 
row's Star” to the effect that: “A number of aviators 
from the Naval Air Force, one of whom was chosen from 
100 candidates and who has soared in the motherland’s 
vast skies for tens of thousands of li over the sea, are 
receiving training in the Guangzhou Naval Vessels Insti- 
tute. They will become China's first generation of cap- 
tains of a new type who can both fly an airplane and 
command a naval vessel at sea.” 


A relevant source said that these aviators had been 
chosen to turn them into aircraft carner captains... 


[passages omitted] 
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China Suffers Great Losses of Its Rich Resources in Its 
Territorial Waters 


In June 1982, UN member states signed the famous 
“UN Convention on the Law of the Sea” at the Hague. 
The convention stipulates: “The exclusively owned mar- 
itime economic zone” refers to the area not exceeding 
200 nautical miles from the base line of the territorial 
waters. Coastal countries enjoy sovereignty over all 
natural resources in the zone. In this zone, they have 
sovereign powers to engage in economic development 
and marine exploration and build and use manmade 
islands, facilities, and constructions. They have jurisdic- 
tion over oceanological research, marine environmental 
protection, and artificial marine facilities. 


According to this stipulation, aside from the 9.6 million 
square km of territorial land, China has another more 
than 3 million square km of territorial waters. 


However, the harsh reality facing us is that: An area of 
more than 800,000 square km within China’s traditional 
maritime boundaries has been illegally delineated into 
the domain of other nations, with 410,000 square km 
taken by the Philippines, 270,000 by Malaysia, 70,000 
by Vietnam, 50,000 by Indonesia, and the remainder by 
Brunei. 


These countries, which border the Spratly Islands, have 
drilled 120 oil wells within China’s boundaries, with 
Malaysia, which relies entirely upon marine oil fields for 
its oil supply, producing 25 million tonnes of crude oil 
from 90 wells in 1985—the output is expected to 
increase to 35 million tonnes by 2000; Indonesia pro- 
duces 20 million tonnes annually from 17 wells; and 
seven wells are operated by the Philippines and Vietnam. 


Vietnam was previously an oil-starved country and 
during the war against U.S. aggression, China basically 
guaranteed the 1.7 to 2 million tonnes of oil it needed per 
year. In the past, Vietnam imported oil from the former 
Soviet Union and the Middle East. The $200 to $360 
million they paid for imported oil comprised one-third 
of their trade deficit. But now it is more than self- 
sufficient and exports a large quantity of oil, the prin- 
cipal source of its foreign exchange. 


Relevant statistics show that, in 1985 alone, the rate of 
extraction by these countries was between 30 and 50 
million tonnes of crude, almost one-third of China’s 
annual extraction rate and surpassing China’s South 
China Sea oil production by 40 times! 


Oil companies in the United States, Britain, Japan, and 
the Netherlands have invested billions of American 
dollars in the countries surrounding the Spratly Islands 
to exploit oil in the South China Sea. 


In 1991, Vietnam put up for international auction 
projects to open up Haiphong seabed oil fields in the 
Gulf of Tonkin and seabed oil fields off Vung-tao in 
south Vietnam. The AOC Energy Development Com- 
pany, which is wholly owned by the Japanese Arabia Oil 
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Company, and the Empire Oil Company were granted 
the right to open up Vung-tao seabed oil fields, while the 
Chuguang [0427 0342] Oil Development Company, 
which 1s wholly owned by the Chuguang Xingchan [5281 
3934] Company, was granted the right to open up 
Haiphong seabed oil fields. These companies are in 
consultation with Vietnam over relevant matters. 


Combined exploitation of oil has brought a huge sub- 
stantial economic benefit. This has encouraged the big 
powers, including the United States, to involve them- 
selves in the exploitation operations, making the situa- 
tion in the Spratly Islands more complicated and turning 
the issue into an international one. 


In the meantime, we must not ignore Japan’s move 
concerning the Spratly Islands issue. Japan has to ship 80 
percent of its oil imports through the South China Sea so, 
whether or not the sea routes in the South China Sea are 
unimpeded has a great bearing on its national economy 
and the people’s livelihood. Again, Japan has surpassed 
the United States to become the biggest investor and 
trading partner of countries bordering the South China 
Sea. Japanese leaders have openly declared: “‘Without 
prosperity in this region, there would be no prosperity in 
Japan.” 


Over the last few years, Japan’s defense spending has 
exceeded | percent of its GNP. Again, pressed hard by 
the United States with requests to assume more regional 
defense responsibilities, Japan seized the opportunity to 
widen the scope of its naval escorts, put forward the 
concept of a 1,000-nautical-mile escort route and 
extended its navy’s influence to the Bashi Channel. 
Japan’s annual naval budget surpasses $6 billion and it is 
vigorously expanding the strength of its marine self- 
defense teams and making greater efforts to develop light 
aircraft carriers. Its navy’s comprehensive operational 
Capacity in maritime areas at a medium or long distance 
from its coast is stronger than the Chinese Navy’s and its 
navy is strong enough to enter the South China Sea. 
Since some political forces still exist 1n Japan which are 
hostile toward China, or which plan to revive militarism, 
certain Japanese would, when the time is ripe, widen the 
scope of naval escorts to 1,000 nautical miles to include 
the South China Sea. By economic infiltration or 
claiming sovereignty over the Spratly Islands remains 
undecided, or through other ways, Japan could intervene 
in the dispute and make matters in the southern seas 
even more complicated. 


More seriously, Chinese fishermen are often obstructed 
and even bundled off by force by Japanese or Viet- 
namese troops while they are fishing in China’s tradi- 
tional fishing grounds around the Diaoyu Islands, the 
Gulf of Tonkin, and the Spratly Islands. 


It must be known that without an aircraft carrier battle 
group, there is no way the Chinese Navy can effectively 
protect the Spratly national marine territory, so richly 
endowed with mineral resources. 
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As everyone knows, the Spratly Islands are 2,000 km 
from the mainland while the greatest flying range of the 
most advanced fighter plane is only 1,400 km. 


Because China’s existing coastal-based air force is unable 
to protect the skies over the vast territorial waters, it is 
unable to protect the territorial waters which extend 200 
nautical miles from the shore. In consequence, the area 
within 12 nautical miles remains the Chinese Navy’s 
effectively protected area and it 1s still a shadowy dream 
to extend the protected area to 200 nautical miles. We 
have to rely on aircraft carriers to realize this dream. 


With rapid economic growth, China will be in greater 
and greater need of energy. According to the forecast of 
some experts, in a few years China will once again 
become an oil-importing country. 


The 3 million square km of national marine territory is 
where the Chinese nation’s descendants pin their hopes. 
[passages omitted] 


Maybe our readers are more eager to know when China 
will own an aircraft carrier than we are. 


It should be noted that the Western countries are more 
concerned with this matter than we are. 


Recently, the Western media have from time to time 
circulated the rumor that “China is to buy an aircraft 
carrier.’ In the meantime, they purposefully created the 
argument that “China poses a threat” in a bid to prevent 
China strengthening its maritime defense. In this way, 
they would rob China justifiably of its marine resources. 


On 12 April, TIME magazine carried a cover article 
entitled “China’s Thunder.” In the article there is the 
following passage: “Go to the seaside to have a look at 
the construction projects there. China has gone crazy 
about port building. China is moving forward at an 
increasingly rapid speed to join the world’s navigation 
team. A review of history will reveal that while doing all 
this, a country must build up a navy to protect its 
navigation routes at the same time. 


The article, which was designed to peddle the argument 
that “China poses a threat,” serves to remind us: Even 
foreigners believe China should vigorously build up a 
strong navy (naturally, including the manufacture of 
aircraft carriers)! 


Over a dozen years and more, with the rapid economic 
growth in coastal areas, multistory buildings and modern 
factories have been erected one after another, thus 
further moving China’s economic and industrial centers 
toward the coast. Now we have scores of modern cities 
lining the 18,000 km coastline. 


But China’s Navy can only make its presence felt in the 
marine area within 12 nautical miles! This means stra- 
tegic missiles can accurately hit their strategic or tactical 
targets in China’s coastal areas within several seconds. 
Restricted by the 12 nautical miles of defense space, 
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China can in no way establish the area and warning 
mechanisms necessary for strategic defense. 


The awareness of danger comes from the threat. If we do 
not realize the threat, it is because we have no idea about 
the threat. It is a nation with a strong sense of danger that 
holds out a bright future. 


China’‘s Future Is Not a Dream 


In July 1985, Australia’s retired aircraft carrier HMAS 
Melbourne—an aircraft carrier China’s naval officers 
and men had only previously seen in photographs and on 
television—berthed at the Huangpu Dock in Guang- 
zhou. Guangdong paid several million American dollars 
for it as scrap steel. The aircraft carrier was entirely 
qualified to go into service again or at least it could serve 
as a training vessel. However, according to international 
rules, an aircraft carrier sold as scrap steel is banned 
from going into service again and must be dismantled 
before a specified deadline under the vendor's supervi- 
sion. 


Several ycung naval officers and men boarded the air- 
craft carrier, which was as large as a town. They lingered 
and pondered for a long time on board the ship. 


“Even India has two aircraft carriers but we have none 
up to now,” said a naval officer, stamping his foot on the 
deck. 


Indeed, a big marine country without an aircraft carrier 
amounts to a peasant without a plow. The naval com- 
manders were deep in anxiety in the face of the situation. 
According to the book “The Challenge of Moving 
Toward the Open Sea,” General Liu Huagqing, vice 
chairman of the Central Military Commission and 
former navy commander, said: “China is a big country 
bordering the sea with 18,000 km of coastline, 6,000 
islands, and 3 million square km of maritime area. The 
country needs a navy which is strong enough to resist any 
enemy invading our territory from the sea.’ The incum- 
bent naval commander Zhang Lianzhong said: “To 
really protect China from attack from the sea, we must 
strengthen our marine defense in depth so that we can 
check and smash invading enemy naval forces.” 


Anyone with a little military common sense can discern 
from their remarks a strong desire: China needs aircraft 
carriers! 


If you raise this subject among officers and men of the 
flying units of the Naval Air Force, the response is even 
stronger. 


It is safe to say every pilot assigned to work in the Naval 
Air Force wishes to take off from and land on the deck of 
an aircraft carrier one day. 


“During the period while I serve in the Naval Air Force, 
perhaps I will be unable to see our own aircraft carriers. 
But, on every flight, we look upon the long and broad 
runway as the short and narrow one on the aircraft 
carrier's deck... So the landing skills of Naval Air Force 
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pilots are perfect,” said a young deputy regimental 
commander, betraying the ardent hope of Naval Air 
Force pilots for aircraft carriers. 


Is China capable of building an aircraft carrier? The 
answer is in the affirmative. Through 40 years of efforts, 
China’s shipbuilding industry has laid a solid foundation 
and raised its technological level. China now has over 
500 shipyards in Shanghai, Dalian, Tianjin, Guangzhou, 
Wuhan, and Chongaing. Since these shipyards can build 
various vessels up to 150,000 tonnes, they certainly can 
build 40,000-tonne or larger aircraft carriers. To build 
aircraft carriers, technology is not a problem for China, 
which in a very short period produced the atom bomb, 
the hydrogen bomb, long-range guided missiles, man- 
made satellites, and other sophisticated technology. 


As disclosed by LIAQWANG magazine, in 1991, proc- 
uratorial organs across the country investigated and 
prosecuted 3,189 major corruption cases, which cost the 
country a loss of 830 million yuan. Again, according to 
the BAN YUE TAN, in 1990, social groups across the 
country spent 70 billion yuan, enough to manufacture 
two aircraft carriers. A XINHUA dispatch on 17 January 
1994 says that violations of financial discipline 
amounted to 15.4 billion yuan in 1993. According to an 
estimate by a tax official, the tax evasion by self- 
employed operators involves 30 billion yuan every year. 


The real reason for China being late in starting to build 
an aircraft carrier is possibly that the issue has been a 
very sensitive one in China. 


In the final analysis, it is other people’s reluctance to see 
a strong China that has made the issue sensitive. 


What we find especially difficult to understand is that 
the Western media, which had earlier described the 
Chinese economy as a complete mess and predicted that 
China would follow in the footsteps of Eastern Europe 
and the Soviet Union, changed their tune suddenly, 
saying China is now the world’s third economic entity 
after the United States and Japan and using terms such 
as “rise abruptly,” “‘surprising speed,” and “enormous 
national strength” to “lavish praise on’ China, thus 
drawing the conclusion that “China poses a threat.” 


Perhaps the Chinese people are not so foolish: They, who 
could stick to their own path when other people said 
China “is going into economic bankruptcy,” would fall 
into the trap set by other people when they are being 
praised. 


The argument that “China poses a threat” is actually the 
continuation and development of the argument that 
“China is threatened!” 


Cursed or praised, the Chinese people have only one 
option: To follow our own path! 


China’s 18,000 km of coastline is looking forward to an 
aircraft carrier as are the 3 million square km of mari- 
time space, the |.1 billion Chinese people, and China’s 
of 5,000 years. 
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That China’s Navy needs an aircraft carrier is indisput- 
able. 


That the future navy of China certainly could own an 
aircraft carrier also goes without saying. 


But then, maybe this is a secret. 


Economic 


Qian Qichen Inspects Ningxia 19-22 August 
OW2308125294 Beijing XINHUA Domestic Service in 
Chinese 1215 GMT 22 Aug 94 


[By XINHUA reporter Wu Guoging (0702 0948 3237) 
and RENMIN RIBAO reporter Huang Yiming (7806 
5042 2494)} 


[Text] Yinchuan, 22 Aug (XINHUA)—While inspecting 
the Ningxia Hui Autonomous Region from 19 to 22 
August, Qian Qichen, member of the CPC Central 
Committee Political Bureau, vice premier of the State 
Council, and foreign minister, pointed out the need for 
taking advantage of a current favorable international 
environment for China and for greatly bringing locali- 
ties’ superiority into play to promote a sustained, rapid, 
and healthy development of the local economy. 


Qian Qichen is a National People’s Congress deputy 
elected by the Ningxia people. Immediately after his 
arrival in Ningxia, he went to visit a farm household of 
Hui nationality, a major cattle ranch, and two Sino- 
foreign joint venture firms in Wuzhong. At a Hui nation- 
ality farm household in Dongta Village, Wuzhong City, 
Vice Premier Qian Qichen was seen sitting cross-legged 
on a kang [a heatable brick bed], sipping local tea, talking 
freely with farmers on the great changes in rural areas 
brought about by the party’s get-rich policy adopted 
since China embarked on the course of reform and 
opening up to the outside world, and urging them to 
continuously tread the path of becoming rich through 
honest labor and to make an even greater contribution to 
the rural economy’s development. On the morning of 19 
August, Vice Premier Qian, braving rain, inspected three 
state-owned enterprises in Yinchuan city. After hearing a 
briefing presented by a person in charge of the Yinchuan 
Petrochemical Plant on the production of chemical fer- 
tilizers, he said it was great that the state’s raising grain 
prices had stimulated farmers’ enthusiasm for growing 
grain and led to increasing demands for chemical fertil- 
izer. As Yinchuan Petrochemical Plant specializes in the 
production of chemical fertilizer, Qian Qichen called on 
it to strive to increase production, ensure quality, strictly 
enforce the state-set prices, give good service to the 
farmers, and support agriculture’s further development. 
As the reform of the chemical fertilizer distribution 
system has reduced the number of intermediaries and 
benefited both the producers and farmers, this reform 
measure must be conscientiously implemented. 
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During his tour, Vice Premier Qian also heard work 
briefings from the autonomous regional party committee 
and the government and evaluated positively the efforts 
made by the autonomous regional party committee and 
government for the conscientious implementation of 
various principles and policies worked out by the CPC 
Central Committee and for having scored results in the 
areas of reform, opening up, and developing the 
economy, particularly in the areas of enhancing the 
national unity and maintaining social stability. He said 
although Ningxia does not have a huge population, its 
resources are rich. Since the adoption of the reform and 
opening up policy, Ningxia has made great strides in 
agriculture and energy production; it has also greatly 
improved its transport sector in recent years. As long as 
Ningxia conscientiously implements the CPC Central 
Committee’s policy of “seizing the opportunity, deep- 
ening reform, opening up wider to the outside world, 
promoting development, and maintaining stability,” it 
will surely overcome difficulties ahead. Ningxia is very 
promising. 


When touching on the development policy for Ningxia, 
Vice Premier Qian pointed out that Ningxia enjoys the 
advantages of agriculture and energy. He urged Ningxia 
to give full play to the role of these two advantages to 
accelerate the pace of Ningxia’s economic development. 
There is a saying that says: “Tame the Huanghe and 
Ningxia will get rich.” If Ningxia plans and utilizes the 
Huanghe’s water resources well and does good irrigation 
and field management work, it will develop a lot more 
farmland, which will not only supply more commodity 
grain to the state but will help change the impoverished 
outlook of some hilly areas and accelerate the pace of 
shedding poverty and becoming well-off. As Ningxia 
boasts abundant coal resources, it should export good- 
quality coal and use the remaining coal for local con- 
sumption and other purposes, such as developing the 
power industry or industries requiring high energy con- 
sumption. 


During the inspection, Vice Premier Qian also briefed 
Ningxia’s cadres at department and bureau levels and 
higher and representatives from Ningxia, Shaanxi, 
Gansu, Qinghai, Xinjiang, and Inner Mongolia 
attending a foreign affairs work experience exchange 
meeting, on the international situation. 


Accompanying Vice Premier Qian Qichen during the 
inspection were Ningxia autonomous regional party and 
government leaders, including Huang Huang and Bai 
Lichen and people in charge of relevant State Council 
departments. 


Minister Explains Fiscal, Tax Reforms 


11K 2308144194 Hong Kong CHING CHI TAO PAO in 
Chinese No 27, 11 Jul 94 pp 7-9 


[““Special article’ by staff reporter Yao Kan-nan (1202 
6373 0589): “Finance Minister Liu Zhongli on China’s 
Current Financial Situation and Fiscal and Tax 
Reform”] 
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[Text] On the morning of 5 July, in briefing in Beijing 
with our staff reporter Yao Kan-nan and other reporters 
from Hong Kong newspapers, Liu Zhongli, China’s 
finance minister and head of the State Taxation Admin- 
istration, dwelt upon the current financial situation in 
the country and the ongoing fiscal and tax reform. 
According to Liu, the current financial situation is fine 
on the whole and initial success has been gained in fiscal 
and tax reforms. 


Background to Fiscal and Tax Reform 


Minister Liu began his talk with a briefing on the 
background to China’s fiscal and tax reform. He said the 
macroeconomic background is the requirement for the 
socialist market economy, as the reform of the system 
will benefit fair competition and help narrow the 
regional economic gap; whereas the microeconomic 
background reveals that the ongoing reform is absolutely 
a must. Before adoption of the reform policy, owing to 
problems in the financial structure, the responsibility 
system was rigidly fixed. As a result, the local govern- 
ments were reluctant to collect more taxes. Instead, they 
adopted the methods of “tax refunds,” “tax conces- 
sions,” and “delegating the tax collection charge to 
lower-level governments or enterprises.” Their practice 
was beneficial locally but unfavorable to the country as a 
whole. The fiscal and tax reform is aimed at gradually 
eliminating the interregional gaps and will bring about 
long-term benefits to the state, as it will be able to 
concentrate financial resources to back up the economi- 
cally underdeveloped regions. 


Fiscal and Tax Reform and Efficiency Analysis 


Before the reform, Minister Liu added, China’s tax rates 
were fixed according to different ownership systems. 
There was a tax rate (for example, income tax was 55 
percent) for enterprises under ownership by the whole 
people and an eight-grade progressive income tax system 
for enterprises under collective ownership; there was 
another (the income tax was 33 percent) for three-capital 
enterprises [san zi gi ye 0005 6327 0120 2814] in 
addition to the “tax exemption in the first two years and 
the tax reductions in the next three”; and there was 
another tax system for the special economic zones. 
Naturally, when different enterprises are loaded with 
different tax burdens, fair competition among them is 
out of the question. 


As to circulating tax, there was unequal treatment 
between the domestic and foreign enterprises, with over 
60 rates applicable to product tax and value-added tax 
(VAT). The three-capital enterprises paid a consolidated 
industrial and commercial tax at the rate of 5 percent. As 
a consequence, state-owned enterprises were not in a 
position to compete with them. Before reform, Liu 
added, a planned price system reigned in China which 
could not be changed at will. Thus, when the cost, 
demand, and technical advance underwent inevitable 
changes, nothing but the tax rate could be employed to 
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readjust the prices. If the products sold well and brought 
more income, the tax rate would be raised. Conversely, 
when the cost rose and the market demand slackened, 
the tax rate would be cut down a little. In the end, there 
were more and more rates of tax. In the past couple of 
years, the market economy has developed and the prices 
have been gradually liberated. So far, more than 90 
percent of the products have their prices regulated by the 
market, which indicates that a reform of tax rates is a 
must. 


Minister Liu said: In designing the present tax reform, 
we have taken the successful experiences of the Western 
countries as reference. As the first step, the income tax 
rates for the domestic enterprises have been unified into 
that for the three-capital enterprises (i.e. 33 percent); the 
eight-grade progressive tax rates have been canceled; and 
the rate for the three-capital enterprises remains 
unchanged. We have successfully taken this first step. 


We are about to take the second step, which will legally 
clarify that domestic enterprises, three-capital enter- 
prises, and foreign-capital enterprises [wai zi qi ye 1120 
6327 0120 2814] are subject to one and same tax law. At 
present there are still two tax laws: An income tax law for 
foreign-capital enterprises and an income tax regulation 
for domestic enterprises. These are of a transitional 
nature. 


Another problem lies in that the special economic zones 
enjoy a 15 percent tax rate and the coastal open cities a 
24 percent tax rate. To this problem there is vehement 
objection from other places in China, which consider 
that the coastal areas and the special economic zones 
have a low tax burden. This problem will be gradually 
solved in the future as a solution is necessary when 
China is readmitted to the GATT. 


In reforming the tax system, we have also reformed the 
circulation tax. Using the successful foreign experiences 
as reference, the VAT is given the position of the main 
tax, supplemented by consumption tax, sales tax, etc. In 
light of the “wooden tub theory,” the high rates are cut 
down while the low ones are raised. In the past, we had 
twelve grades of VAT and 60 rates of product tax. At 
present, VAT has been merged into three grades: For 
general products the VAT is 17 percent, for products 
under preferential treatment (such as agricultural means 
of production) the rate is 13 percent, and for export 
products the rate is zero. The changes in taxation struc- 
ture inevitably bring changes to the profits of the enter- 
prises. In the course of our designing the new tax system 
we have tried, as far as possible, not to raise the original 
tax rates. As indicated by computer census, of the 80,000 
enterprises surveyed three-quarters of them have seen 
their tax rates remain unchanged or lowered, while the 
remaining quarter have seen their tax rates raised. 
According to the department in charge of industrial 
enterprises, this census is fairly accurate. 


Minister Liu added, according to some overseas public 
opinion, the tax reform will weaken the enthusiasm of 
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foreign investors. Before the adoption of VAT we had 
solicited extensively the opinions of foreign investors, 
who expressed their support and understanding. We 
have also taken into consideration the continuity of our 
policies and, after consulting with the legislative organ, 
the National People’s Congress passed a resolution on 28 
December 1993, which provides, for projects signed by 
foreign-capital enterprises before 1 January this year 
according to the original contracts, the part of VAT in 
excess of the consolidated industrial and commercial tax 
will be refunded to foreign businesses for a term not 
exceeding five years. 


Moreover, industrial production has not been affected 
by the reform of tax system so far. In the first five 
months of the year China's industrial production saw a 
rise of 19 to 20 percent and South China saw the highest 
increase. The enthusiasm of foreign investors has not 
been negatively affected. 


For the enterprises whose tax burden has increased, 
specific analysis should be made. Of the 270 products, 
some have increased slightly and many have increased 
by less than 0.5 percent. Some others have suffered from 
higher tax rises, such as gasoline, diesel, kerosene, alco- 
holic liquors, high-class cosmetics, firecrackers, ciga- 
reties, motorcycles, sedan cars, etc., totaling 11 products. 
Still other enterprises have been deprived of tax exemp- 
tions or reductions which they enjoyed last year, 
meaning a reasonable tax increase. As to those which 
committed tax evasion last year, their tax increases are 
beyond rational discussion. 


Minister Liu added: It should be admitted that there was 
some negligence when the new tax system was formu- 
lated. However, resolute measures have been taken to 
solve the problems as soon as they were made known. 
Since the beginning of 1994, the Ministry of Finance and 
the State Administration of Taxation have issued more 
than 100 documents in order to perfect the new tax 
system and to ensure the smooth operation of the tax 
reform. For instance, most enterprises have found no 
difficulty in paying a 17-percent VAT for their products 
but some enterprises have found it hard to pay the 
17-percent VAT for such products as water, power, and 
waste material recovery and recycling, as these industrial 
branches did not have any such tax before. For this 
reason, we issued a document which allowed a tax 
reduction of 10 percent, thus leaving the tax rate at 7 
percent. By the end of May most of these documents had 
been issued. At present there are only individual prob- 
lems. 


Reform of Profit Distribution Between the State and 
State-Owned Enterprises 


The second item of tax reform this year concerns the 
relationship between the state and the state-owned enter- 
prises in terms of the distribution of profits made by the 
enterprises, with a view to linking the profit distribution 
to the market economy. In the past, the practice was that 
all the revenue of the enterprise was turned over to the 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-164 
24 August 1994 


state and the state paid all the enterprise’s expenditures. 
This practice lasted a couple of decades. Since China 
adopted the policy of reform, this method was first 
changed into the replacement of profit delivery by taxes. 
From 1986 to 1993, a system of contracted responsibility 
by enterprises was practiced. This system suited the 
circumstances of reform at that time and played its due 
role in history. However, in the course of practicing the 
contract system, there was the problem of “being respon- 
sible only for profits but not for losses.” Its major 
shortcoming was that the contract was worked out on a 
“‘one on one” basis. This could easily lead to personal 
factors, inequality, and unfairness. The contract basis 
and the annual rate of increase were both decided 
through personal negotiations. Moreover, it should be 
pointed out that the contract basis is fixed but the 
market and price are dynamic and technology is con- 
stantly advancing, making it difficult to anticipate the 
development trend. Therefore, that system has failed to 
cause the enterprises and the state to share both profits 
and risks. 


After making preparations for a certain period of time, 
Minister Liu added, a common understanding has been 
reached. While reforming the tax system this year, we 
have also changed the system of contracted responsi- 
bility. Of course, we have also taken into account the 
continuity of policies and, therefore, for those enter- 
prises which have signed the contracts, the contracts can 
be extended to the year 1995. Most entrepreneurs agree 
that this is a correct measure and this is also a rather 
significant item of reform. 


Regarding the relations between the state and the enter- 
prises we have enacted, as of | July last year, the new 
“General Principles on Enterprise Financial Affairs” 
and the new “Accounting Guidelines,” both intending to 
approach international practiced and winning compli- 
mentary remarks. The enterprises are also satisfied. 


Some Hong Kong newspapers have recently described 
China's state-owned enterprises as having a bleak future. 
This is not in conformity with the facts. In my view, it is 
true that some state-owned enterprises suffer from poor 
management while others experience difficulties in raw 
materials (e.g. the textile industry due to a lower cotton 
yield last year). However, on the whole, China’s state- 
owned enterprises are developing in a favorable direc- 
tion. In the first four months of 1994, as many as 49.5 
percent of the state-owned enterprises suffered from 
losses. How should we view this proportion? The figure 
involves the operation of the new financial system and 
accounting system. In the past a number of items could 
not regarded as costs. Now, under the new accounting 
system, quite a few items are listed as costs and, as a 
result, the profit is reduced correspondingly. In other 
words, the past “hidden deficit” has become the present 
“overt loss.” To put it in the terms of the Ministry of 
Finance, the funds available to the enterprise have 
increased. According to the current financial statements, 
the economic efficiency of China's state-owned enter- 
prises has improved, not worsened, compared with 
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1993. It is true, of course, that some particular enter- 
prises are experiencing difficulties. For example, in the 
coal industry, supply exceeds demand. This is chiefly 
due to technical progress which has lowered the coal 
consumption in power generation and steel smelting. 


As regards the number of loss-making enterprises, the 
calculation is unreliable, for the size of enterprise staffs 
varies from several hundred thousand to less than a 
hundred. Moreover, some deficits may be called policy- 
related deficits. Take the oil price as an example. In the 
international market the oil price is roughly 1,000 yuan 
a tonne. However, in 1993, Daqing Oil Field was allowed 
to sell its 35 million tonnes of crude oil at only 205 yuan 
a tonne, with the higher oil sold at 500-plus yuan a tonne. 
This has led to a policy-related deficit. 


The said 49.5 percent of loss-making enterprises account 
for only 20-odd percent of the total staff of China’s 
state-owned enterprises and about 15 percent of the total 
output value. Therefore, the actual proportion of loss- 
making enterprises is not that large. 


Implementation of the Tax-Sharing System 


The third item on the fiscal and tax system reform this 
year is the implementation of the tax-sharing system 
with a view to initially solving the relationship between 
the central and local authorities. Some Hong Kong 
newspapers hold that this measure will take money from 
rich areas and the local governments would be unhappy. 
We believe that, in such a big country as China, it is a 
must to solve the problem of uneven development 
between regions and of the development of the national- 
minority areas. In 1994, we have adopted the tax-sharing 
system and made clear which are the central taxes, the 
shared taxes, and the local taxes. All tax items con- 
cerning national sovereignty and macroeconomic regu- 
lation and control belong to the central tax (e.g. customs 
duty and consumption tax). Those relating to common 
interests in the course of economic development belong 
to the category of shared tax (e.g. VAT). And those items 
which are convenient for local governments to admin- 
ister and collect and the tax sources of which are scat- 
tered are designated as local taxes (e.g. business tax, 
individual income tax, agricultural tax). How should we 
distribute the tax collected? For the shared tax, we have 
fixed a ratio, with the revenue of 1993 taken as the base 
figure. On the basis of ensuring the vested interests of the 
localities, the amount of increment will be redistributed. 
Therefore, it is safe to say that the present tax-sharing 
system reform has ensured the vested interests of the 
localities. Beginning in 1994, the central government will 
take a portion from the amount of increment, but this 
will only be a limited portion. The reform is a gradual 
and temperate one. By 1996, the central tax revenue will 
make some substantial headway. In short, this 1s a good 
mechanism by which the central government can 
increase its revenue based on increments. Its purpose is 
to overcome the uneven development between regions. 
For one thing, the central government can give some 
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funds to some areas; for another thing, the tax payment 
can be used on some key construction projects; and 
thirdly, some of the central expenditure can be covered. 
For instance, the money may be used to improve the 
transportation in West China. Railroads and highways 
can be built to explore and develop the natural resources 
there. Meanwhile, it can help western China to develop 
its educational and hygienic undertakings. 


The Financial Situation This Year Is Basically Normal 


Minister Liu wound up his briefing with a summary of 
China’s financial revenue in 1994. In the first five 
months of this year, financial revenue increased by 24.3 
percent as compared with the same period last year, 
taxation by 31.9 percent, and fiscal expenditure by 23 
percent. How then do we evaluate the economic and 
financial situation from January to May? Liu’s answer is: 
The fiscal and tax reform and the banking reform have 
undergone a smooth transition and the financial situa- 
tion is basically normal. There are four major indicators. 
First, China’s production did not drop. Instead, it wit- 
nessed a 19 percent increase. Instead of being affected, 
product circulation and sales increased by 25 percent. 
Second, it did not lead to sharp price rises. In the first 
five months of this year, the inflation rate remained at 
last year’s level, i.e. 20 percent, and it dropped to 18 
percent in May. It is difficult to attain the target of a 
yearly 10 percent inflation rate and this calls for more 
arduous efforts. Third, financial revenue has increased. 
And fourth, public opinion is basically stable. 


Draft Commercial Banks Law Submitted To 
Legislators 


OW2408100094 Beijing XINHUA in English 0927 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—The Draft Law 
on Commercial Banks, critical to the healthy develop- 
ment of China’s financial system, was submitted to the 
ninth session of the Standing Committee of the National 
People’s Congress (NPC), which opened here today. 


This will be New China's first law of this kind since its 
founding in 1949. 


China needs such a law to strengthen supervision over 
banking institutions, maintain the financial order, and 
heighten the efficiency of bank loans, said Zhou Zheng- 
ging, deputy governor of the People’s Bank of China, 
when making his explanation of the draft at the meeting. 


With four specialized banks, nine other large-scale banks 
and a number of financial institutions, China has estab- 
lished a complete banking system. However, Zhou said, 
problems such as diversion of funds often occur for lack 
of a law to hold them in check. 


The draft law adopts common and successful interna- 
tional! practices in this respect, while taking full account 
Chir> $s own situation. 
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The draft makes stipulations on banks’ legal status, 
rights and responsibilities, conditions and procedures of 
establishment and closure, business scope, supervision 
and management, as well as legal responsibility. 


According to Zhou, the law applies to all commercial 
banks established in China, including state-owned com- 
mercial banks, cooperative banks, solely foreign-funded 
banks, Sino-foreign banks, branches of foreign banks, 
and other commercial banks. 


Bank Official Discusses Financial Structural 
Reform 


H1K2408010894 Hong Kong WEN WEI PO in Chinese 
21 Aug 94 p 2 


[Special Contribution” column by staff reporter Yang 
Fan (2799 1581): “Orientation of Next Round of Central 
Bank Reforms—Wu Xiaoling, director of the Policy 
Research Center of the People’s Bank of China” 


[Text] Beijing, 20 Aug (WEN WEI PO)—Wu Xiaoling, 
director of the Policy Research Center of the People’s 
Bank of China [PBOC], said a few days ago that the 
central bank is now studying the plan for the next round 
of financial structural reform and will determine specific 
measures in August. The above information was dis- 
closed by Wu Xiaoling when she addressed the Forum on 
Financial Structural Reform and Development spon- 
sored by the Financial Research Center under the Chi- 
nese Academy of Social Sciences. Wu Xiaoling said that 
some of the contents of her theme speech will probably 
be measures in the next round of reform. 


The Central Bank Will Be Independent of Government 
and Enterprises 


Regarding the reform of the central bank, Wu Xiaoling 
said: In the future, we will enable the central bank to 
further demonstrate its independence in the implemen- 
tation of monetary policies so that, under the leadership 
of the State Council, it will really be independent of 
enterprises, various central commissions and ministries, 
and local governments; further centralize the manage- 
ment of renminbi and foreign currencies; straighten out 
foreign exchange rates; perfect the central bank's means 
of indirect regulation and control; and gradually estab- 
lish mechanisms for managing risks and the proportion 
of assets and liabilities in financial institutions and 
specialized banks. In addition, we will intensify the 
central bank’s supervision over financial affairs. Several 
principal laws are expected to be adopted later this year 
or early next year and the regulations on examination, 
approval, and requirements for financial institutions will 
be promulgated in the near future. 


She pointed out that financial reform this year will focus 
on the centralization of power of the PBOC’s head office 
over the control of incoming and outgoing money and 
the transfer of funds. Although this is conducive to 
exercising macroeconomic regulation and control, there 
are both major achievements and minor shortcomings. 
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Because the various branches and specialized banks have 
very limited power, their quasi-corporate status should 
be gradually changed. 


Three Knotty Problems in the Commercial Banks 


With regard to the financial organization system, the 
three policy banks will go into operation in the second 
half of the year. Wu Xiaoling pointed out the necessity of 
opposing two tendencies: One is to regard the policy 
banks as “fund-alloting organs” which should be respon- 
sible for all the nonprofit projects and, as such projects 
are incapable of earning money to repay the principal, 
they will depend on fund allotment rather than bank 
loans. The other is that the policy banks are reluctant to 
do business which others are unwilling to do but keen on 
doing that which others have set their minds on doing. 


With respect to the reform of commercial banks, the 
following three knotty problems must be tackled: 1) How 
should we attain the capital lease rate [zi jin chu zu lu 
6327 6855 0427 4436 3764]? 2) To wat extent will an 
organization exercise its role as a corporate body? Under 
the conditions of a market economy, it should be cen- 
tralized management within and market competition 
outside the corporate body. However, under the current 
circumstances in banks, it is market action within and 
planned management outside the corporate body. This 
distortion has something to do with the organization 
system in the specialized banks. 3) In view of the serious 
condition regarding bad debts, how should we resolve 
the problem of poor capital quality in banks? 


On the issue of establishing urban and rural cooperative 
banks, people all wish to run joint-stock commercial 
banks but, under the situation that the individual 
economy and peasant economy still exist, it is impera- 
tive to establish cooperative banks. 


Wu Xiaoling said that reform of the insurance industry 
will be expedited next year to tackle the high degree of 
monopoly in the trade and give impetus to the formation 
of insurance markets. 


Banks Are Short of “Funds” Given the Large Amount 
of Deposits 


In the area of financial market reform, the transforma- 
tion from deposit to investment should be achieved. She 
pointed out: At present, deposits in China have reached 
1.5 trillion yuan but the national banks [guo jia yin hang 
0948 13676892 5887] and state-owned banks still lack 
adequate capital and their capital turnover is low. A 
large number of nonbanking institutions have nothing to 
do. Therefore, how to achieve the transformation from 
deposit to investment and how to standardize the invest- 
ment action of nonbanking institutions are problems 
awaiting urgent solutions. 


Wu Xiaoling said: After exercising macroeconomic reg- 
ulation and control, the order of the interbank loan 
market has taken a turn for the better but the side effect 
is that the market has become rigid and is incapable of 
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playing the role as an indicator of the macroeconomic 
regulation and control. This is chiefly due to the imper- 
fection of the organization system in specialized banks 
and the management structure of the central bank. 


Talking about the government bond market, Wu Xia- 
oling said that “that it hass both achievement and 
shortcoming” in it. The achievement is shown in the fact 
th. 10 billion yuan of government bonds have been 
issu. * smoothly, ensuring the smooth implementation of 
macroeconomic regulation and control. The short- 
coming is that the formidable task of issuance has 
disrupted the bond market which, in fact, is not a market 
at all but has virtually become a savings system for 
government bonds. This is a subject that should be 
seriously studied in future reforms. 


Additionally, the director stressed that a fine external 
economic environment is necessary to push the financial 
structural reform forward. If the government functions 
cannot be changed and the enterprise operational mech- 
anisms cannot be transformed as quickly as possible, 
then the financial structural reform measures will prob- 
ably be distorted and become out of shape. That is why 
she maintains that the coordination between various 
reforms is extremely important. 


Luo Gan Presides Over State Council Textile 
Meeting 

OW 2408064994 Beijing XINIIUA Domestic Service in 
Chinese 1046 GMT 23 Aug 94 


[By reporter Li Guangru (2621 0342 5423)] 


[Text] Beijing, 23 Aug (XINHUA)— China’s textile 
industry is comprehensively and systematically imple- 
menting a project of “production cutbacks, production 
structure readjustment, and technology upgrading” in a 
bid to restore its former glory through carrying out a 
series of in-depth reforms. 


I have obtained this information at the State Council- 
sponsored National Working Conference on Textiles, 
which opened today in Beijing. I have also learned at the 
same conference that to seek balance in total output, 
localities will adopt resolute and steady measures to 
phase out 10 million antiquated cotton-spinning spin- 
dies within a prescribed time. 


Following a period of a rapid growth, China’s textile 
industry is now in a critical period of transition from a 
quantity-oriented development to a development 
marked by efficient production of a wide range of quality 
textile products. In the course of moving from a planned 
economy to a market economy, some deep-seated con- 
tradictions, including excess output, irrational regional 
structure, outdated equipment, a large ratio of low- 
quality products, stockpiles, and plummeting efficiency, 
were exposed. 


Faced with the double challenge of the change in global 
economic and trade structure and of the readjustment of 
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the economic structure at home, Wang Zhongyu, min- 
ister in charge of the State Economic and Trade Com- 
mission, said the textile industry is now presented with a 
new development opportunity. He added that the State 
Council attaches great importance to the economic effi- 
ciency of the textile industry and recently called a special 
meeting to study the textile industry’s problems. The 
current market demand makes one-fourth of the existing 
40 million cotton-spinning spindles redundant. There- 
fore, the only way out for the textile indusiry and for its 
revival is to restrict production, to phase out excess 
spindles, to regroup, to transform, and to merge. 


Under the State Council’s. unified arrangement, the 
texitle industry has made an effort to get rid of the 
double burden of excess capacity and overproduction 
since 1991. The state’s program to phase out antiquated 
spindles and to upgrade the textile industry for the 
production year of 1992-1993 was carried out smoothly, 
with 910,000 outdated cotton-spinning spindles having 
been phased out in large- and medium-sized cities. Wu 
Wenying, chairman of the China Textile Council, intro- 
duced some localities’ successful experience at today’s 
State Council textile conference. 


Shanghai began to readjust the structure of its textile 
industry in late 1980's. It aimed to create a “high-grade, 
new-technology, diverse, and export-oriented” textile 
industry, and to move some textile mills from city 
centers to other places in a planned way. The attempt 
resulted in the phasing out of 250,000 outdated cotton 
spinning spindles and related equipment, reducing the 
number of textile workers by 120,000, and in optimizing 
the production process. Since 1986, Wuxi City has 
sought to reduce product quantity, to increase product 
value, to make cost-effective investment, to change the 
product mix, and to produce high added value, compet- 
itive, and marketable products. The efforts paid off and 
Wuxi City raised its economic efficiency every year. 
Despite having cut one-tenth of its workforce over the 
last two years, Changzhou City’s textile industry man- 
aged to increase its total amount of profits and taxes 
delivered to the state by 38.6 percent in the first seven 
months of this year; and Changzhou City’s Sino-foreign 
joint ventures, cooperative enterprises, and wholly for- 
eign-owned enterprises realized an output value of over 
19 million yuan. At present, areas including Beijing, 
Dalian, Qingdao are also studying to formulate plans an 
overall readjustment of their textile industry. 


Wu Wenying described the comprehensive readjustment 
process as “total output control, production structure 
readjustment, and technology upgrading.” She said 
enterprises are required to change their operational 
mechanisms and to deepen the reform of enterprise 
system in order to realize the readjustment process. 


State Councillor Luo Gan presided over today’s meeting. 
Zhu Jiazhen, vice minister of labor, and Li Yongan, 
secretary of the All-China Federation of Trade Unions 
Secretariat, spoke at the meeting. Vice governors in 
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charge of industry from various provinces, vice ministers 
of the State Economic and Trade Commission, and 
heads of textile and labor departments (bureaus) plan to 
further discuss the formulation of a good development 
policy for the textile industry in the next three days. 


Chen Junsheng Inspects Liaoning, Inner 
Mongolia 


OW 2308123794 Beijing XINHUA Domestic Service in 
Chinese 1140 GMT 22 Aug 94 


[Text] Beijing, 22 Aug (XINHUA)—During his recent 
inspection tour of Liaoning Province and Inner Mon- 
golia Autonomous Region, State Councillor Chen Jun- 
sheng stressed: Both disaster-stricken and disaster-free 
areas should pay great attention to fall agricultural 
production and rural economic work to ensure good 
agricultural harvests this year and to lay a good founda- 
tion for next year’s agricultural production. 


From 15 to 21 August, Comrade Chen Junsheng, braving 
summer heat, traveled a few hundred km by car in 
Chaoyang, Liaoning, and Chefeng, Inner Mongolia, to 
visit villages and peasant households and to inspect 
farmlands, irrigation projects destroyed by floods, small 
river valley development projects, village and town 
enterprises, and the agricultural production situation. 
He said: Although this year the dikes of the country’s 
seven major rivers did not collapse, some localities have 
been repeatedly stricken by disasters. Currently, Anhui, 
Jiangsu, Hubei, and Sichuan are again hit by drought; 
the agricultural production situation in these provinces 
is quite grim. However, judging from the overall situa- 
tion and the mainstream, the agricultural production 
situation is good. As long as we work hard, it is still very 
hopeful to reap bumper agricultural harvests this year. 


Aiming at the current agricultural and rural economic 
work, Comrade Chen Junsheng urged all localities to 
ensure good work in the following areas: 


First, we should do a good “three making-ups and three 
increases” job—we should make up for the losses in 
summer crops with an increase in fall crops, make up for 
the losses due to poor harvests with good harvests, and 
make up for the losses in staple crops with an increase in 
sideline production; and we should strive to increase the 
output of late fall crops, increase grain production in 
disaster-free areas, and increase sideline production and 
production of village and town enterprises, to make up 
for the losses caused by disasters to the largest extent. 
Localities not affected by floods and drought should do 
whatever they can to improve field management and 
strive to increase grain production. If one mu of land can 
yield 0.5 jin more of grain, the country’s grain produc- 
tion will increase more than 500 million kg. This will 
greatly contribute to stabilizing the country’s grain mar- 
kets. As to peasants in disaster-stricken areas, we should 
selectively help them develop secondary and tertiary 
industries to increase their incomes, so their regular 
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incomes will not be reduced or the loss in their incomes 
will be minimized even though their grain production 
may decrease. 


Second, we should ensure a good job in sowing and 
planting fa’) crops and in preparing farmland for fall 
farming. We must start early in doing work in six areas: 
we must decide early the acreage for growing fall crops, 
be early in preparing farmland, be early in preparing all 
necessary farming materials, be early in arranging key 
scientific farming projects to be promoted, be early in 
planning irrigation work for the winter, and be early in 
implementing a plan to readjust the agricultural struc- 
ture. The general guidelines for this year’s fall farming 
are to ensure steady development in grain and cotton 
production, to ensure a balance between total demand 
and total supply, and to ensure the supply of essential 
goods. With these as a precondition, we should make the 
crops mix more reasonable, strive to grow more cash 
crops and develop a diversified economy, ensure 
increases both in grain and cotton production and in 
peasants’ incomes, and ensure market supply. 


Localities not engaging in fall farming should thoroughly 
turn up the soil and plow farmland, prepare capital 
goods, and devote their efforts to accumulating farm 
manure. 


Third, all concerned departments should actively sup- 
port agricultural production and contribute to reaping a 
bumper harvest this year. Agricultural departments 
should ensure good field management of late-fall crops 
and prepare for fall harvesting. Farming materials supply 
departments should ensure the supply of chemical fertil- 
izers, farm chemicals, plastic film for farming use, and 
other farming materials. 


Chen Junsheng stressed: We must not loosen our grip for 
a moment on agricultural production, because this is the 
foundation for the development of the country’s 
economy. While forcefully developing secondary and 
tertiary industries, economically developed localities 
must not overlook the development of the primary 
industry. They may improve grain production efficiency 
by developing grain production of appropriate scale. 
Major grain production localities should strive to 
increase both peasants’ incomes and grain output, and 
contribute to the state while ensuring self-sufficiency in 
grain consumption. These localities also may increase 
peasants’ incomes by forcefully developing village and 
town enterprises. In adjusting their agricultural struc- 
tures, all localities must not do it by reducing grain 
production; particularly, they must not leave farmland 
unused under any pretext. 


Foreign Trade Minister on Global Trade War 


11K2308153294 Beijing ZHONGGUO GAIGE No 7 in 
Chinese 13 Jul 94 pp 6-7, 16 


[Article by Wu Yi, minister of foreign trade and eco- 
nomic cooperation: “How To Face a Smokeless Global 
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Trade War—On Foreign Trade Structural Reform”— 
first two paragraphs are abstracts] 


[Text] Abstracts: From 1979 to 1993, China’s foreign 
trade structural reform roughly experienced three major 
phases. Starting this year, a new round of the foreign 
trade structural reform will be carried out which is 
marked mainly by the unification of foreign exchange 
rates. This new round of reform is expected to find 
effective solutions to certain underlying problems that 
have long plagued China’s foreign trade development. 


The worldwide economic competition in the 1990's has 
become the main theme of our times, and we are faced 
with a “trade war” that is smokeless, yet has a strong 
smell of gunpowder. We must regard this challenge as an 
opportunity to enhance China's foreign trade to a new 
level. 


The foreign trade structure constitutes an important part 
of China’s entire national economic structure, and for- 
eign trade is one of the fields in which China carned out 
its earliest reforms. Over the past 15 years, profound 
changes have occurred in China's foreign trade structure, 
thus giving a great impetus to the development of 
China's foreign trade. 


Problems Existing in China’s Foreign Trade Structure 
Prior to the Reform 


The following are the major problems previously existing 
in China's foreign trade structure: 1) Foreign trade was 
monopolized by a small number of state-run foreign 
trade corporations, and the practice of trade being 
loosely linked with industry, agriculture, and science and 
technology resulted in our failure to arouse the enthu- 
siasm of all sides to promote foreign trade; 2) Under the 
foreign trade financial structure the country adopted at 
the time, the state exercised a monopoly control over 
revenues and expenditures, and was responsible for all 
profits and losses. With such a structure of “everyone 
eating from the same big pot,” foreign trade enterprises 
found it difficult to survive and develop under market- 
economy conditions; and 3) The subsidies granted by the 
state on imported and exported goods proved to be a 
very heavy burden on state finances. 


Being a product of the planned economy, this foreign 
trade structure did play a very important role in history, 
but in order to adapt ourselves to changes in the current 
domestic and international situations, and particularly 
to meet the requirements for establishing a socialist 
market economy structure, we need to carry out reform 
of the former foreign trade structure; otherwise, the 
outdated structure not only will hinder the development 
of China's foreign trade, but will restrict the develop- 
ment of the entire national economy as well. 


On Foreign Trade Structural Reform 


From 1979 to 1993, China's foreign trade structural 
reform roughly experienced three major phases: 
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1. The period from 1979 to 1987 was the exploratory 
phase for China's foreign trade structural reform. In the 
spring of 1979, the central authorities decided to practice 
special policies in the two provinces of Guangdong and 
Fujian, thus raising the curtain on foreign trade struc- 
tural reform. After that, the central authorities also 
granted greater autonomy in handling foreign trade 
affairs to Beijing, Tianjin, and Shanghai. Since October 
1979, the reform of the foreign trade structure has been 
unfolded nationwide. The following are major measures 
adopted by the reform during this period: 1) More 
foreign trade outlets were set up for export produce, 
greater autonomy was granted to lower levels in handling 
foreign trade affairs, more trade channels were opened, 
and the highly centralized operational structure was 
reformed; 2) Reform was carried out of the unitary 
management of mandatory plans, and a new practice was 
introduced which combined mandatory plans, guidance 
plans, and market regulation; 3) Steps were taken to 
improve the management of foreign trade, the import 
and export licensing system was resumed, and an exam- 
ination and approval system was set up for granting 
foreign trade management rights to enterprises; 4) Explo- 
rations were made on ways to better integrate trade with 
industry (and with technology and agriculture); 5) Incen- 
tive policies were put into effect to boost exports: A 
revenue-sharing system aimed at reducing losses and 
increasing surpluses was introduced first, and later was 
replaced by a foreign exchange revenue-sharing system, 
which differed in various regions in light of their local 
conditions. The practice whereby the state and local 
finances at different levels could levy taxes on and retain 
the profits of exported commodities—the same practice 
used for domestic-bound commodities—was changed 
and replaced by practices commonly adopted in Soreign 
countries; and a tax reimbursement policy for exported 
commodities also was introduced. To bring foreign trade 
management well into line with the above reform prac- 
tices, we subjected foreign trade to two-level manage- 
ment, exercised by both the central and provincial 
authorities under the unified leadership, unified policies, 
and unified planning of the central authorities. 


The series of reform measures mentioned above did 
score certain results in arousing the enthusiasm of all 
sides to promote foreign trade. Foreign trade structural 
reform, however, is an extremely complicated systems 
project, and is closely linked with reform of the entire 
national economic structure. Therefore, during this 
period of reform, we were unable to put some reform 
measures into effect because of the lack of other coordi- 
nating reforms, thus giving rise to many new problems. 
At that time, many basic long-existing problems in the 
foreign trade system remained unsolved: The financial 
structure whereby the state was responsible for all losses 
and profits, a structure allowing “everyone to eat from 
the same big pot,” still remained basically untouched; 
most enterprises engaging in the import-export business 
failed to run themselves as enterprises, and no clear 
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distinction was drawn between the functions of govern- 
ment and those of enterprises; there was a lack of 
effective measures and self-restricting mechanisms to 
improve the macromanagement and microflexibility of 
foreign trade; a number of unified policies that should 
have been put into practice still remained ineffective, 
thus whetting the blind competition among foreign trade 
enterprises of different types under unequal conditions; 
the previous practice of exercising direct control con- 
tinued to dominate the management of foreign trade, 
and an effective economic regulatory system for foreign 
trade which conformed to China’s national conditions 
continued to be lacking; and the question of how to 
integrate trade with industry (and with technology and 
agriculture) still remained unanswered. 


2. During the period from 1988 and 1990, the foreign 
trade structural reform was focused mainly on the intro- 
duction of a contracted responsibility system in foreign 
trade operations. At the same time, experiments with the 
reform of assuming exclusive responsibility for losses 
and profits also were carried out in a number of indus- 
tries, including those of light industrial products, arts 
and crafts, and garments. 


It was a significant move taken by the foreign trade 
structural reform to adopt the contracted responsibility 
system for its operations. Practice has proved that on the 
whole, this reform can be regarded a success, for it has 
further mobilized the enthusiasm of all localities, depart- 
ments, foreign trade enterprises, and productive enter- 
prises to expand exports, and has played an important 
role in improving the internal operational mechanisms 
of enterprises, enhancing their economic efficiency, and 
promoting the development of foreign trade, especially 
the development of the export trade. 


Owing to the restrictions of the then financial structure, 
as well as to the environment surrounding the entire 
economic structural reform, however, reform of the 
foreign trade structure during this period was no more 
than a transitional and exploratory attempt. 


3. During the period from 1991 to 1993, the foreign 
trade structural reform placed its stress on abolishing 
state subsidies on exported goods, and on introducing 
the customary international practice, by which foreign 
trade enterprises should assume responsibility for their 
own losses and profits. Smashing the former structure of 
“everyone eating from the same big pot,” this reform 
successfully lightened the financial burdens on the state, 
changed the previous differential ratio of foreign 
exchange retention, and introduced nationwide a unified 
foreign exchange retaining ratio. 


Judging by their practical results, these reforms are 
successful and are proceeding in a gradual and orderly 
way. The reform over the past 15 years has brought 
about a series of profound changes, put an end to the 
monopolistic operation of foreign trade, and put into 
operation a macromanagement mechanism that relies 
mainly on legal and economic means. As of the end of 
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1993, over 8,000 enterprises of various kinds throughout 
the country had obtained the right to run foreign trade 
business (excluding foreign-invested enterprises). Of the 
total, over 6,000 were foreign trade and industry-trade 
companies, over 2,000 were productive enterprises 
engaged in export-related business, 120 were scientific 
research institutions, and 240 were companies special- 
izing in barter trade. In addition, more than 300 inter- 
national economic and technological cooperative com- 
panies enjoyed autonomy in export operation, while 
over 80,000 foreign-invested enterprises in operation 
had the right to engage themselves in foreign-related 
business. 


Analysis of the Progress of and Prospects for the New 

Round of F Trade Structural Reform, Which Is 

— Mainly by the Unification of Foreign Exchange 
es 


The following are the focal points of the new round of the 
foreign trade structural reform: A unified foreign 
exchange settlement system will be adopted in all state- 
run export enterprises. Under the new system, foreign 
exchange used under current items can be converted 
only upon presentation of valid vouchers, while 
exchange used under capital items is subjected to exam- 
ination and approval. A well-managed, single, renminbi 
flexible exchange rate system based on market supply 
and demand will be set up, and quotas on foreign 
exchange revenue that should be turned over with or 
without compensation by foreign trade enterprises will 
be abolished. 


Meanwhile, a number of major measures also has been 
adopted for other coordinating reforms: 1) Efforts will be 
made to improve the macroregulation and control mech- 
anism on imports and exports. We will employ mainly 
such economic means as exchange rates, tariffs, taxation, 
and interest rates to facilitate macroregulation and con- 
trol over foreign trade, and will exercise a guidance 
planning with regard to total import and export volume, 
exchange collection for exports, and exchange settlement 
for imports. Starting in 1994, the export tax reimburse- 
ment system is gradually turning toward one whereby the 
siate finance is responsible for reimbursing taxes in a 
unified way. Meanwhile, vigorous efforts also will be 
taken to implement new credit policies in real terms, 
with the aim of encouraging the development of exports. 
2) It is necessary to further relax control over imported 
and exported commodities. Except for a small number of 
commodities, the previous unified control over com- 
modities needs to be lifted, and efforts will be acceler- 
ated to grant greater decision-making powers to produc- 
tive enterprises, scientific and technological units, and 
certain commercial and material enterprises that are 
provided with satisfactory conditions. 3) Steps will be 
taken to deepen enterprise reform in the field of foreign 
trade and economic cooperation, with a view to reorga- 
nizing state-run foreign economic and trade enterprises 
in line with the modern enterprise system. To change the 
operational mechanisms of enterprises engaged in for- 
eign trade and economic cooperation, what counts 1s to 
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change our ideological concepts, and take to the road of 
developing foreign trade enterprises into industrialized 
business groups that comply with customary interna- 
tional practice. Better-privileged enterprises engaged in 
foreign trade and economic cooperation gradually 
should adopt the operational pattern of conglomerate 
commercial companies, while a number of large produc- 
tive enterprise groups and foreign-invested enterprises 
gradually should turn themselves into transnational cor- 
porations that integrate trade with industry, agriculture, 
and technology. 4) It is imperative to maintain the 
overall unity and to enhance the transparency of foreign 
economic and trade policies throughout the country. To 
meet international standards and live up to its promises 
to the outside world, from now on, China will put into 
practice only those laws, regulations, and policies that 
have been formally promulgated. 5) Steps will be taken 
to strengthen macrocoordination and management, and 
to maintain a sound foreign trade operational order. 


Judging from the development of foreign trade, as well as 
the experiences we have gained from the practice of 
reform over the past many years, we can see that now is 
the right time for the country to start a new round of 
foreign trade structural reform, especially at a time when 
reform of the foreign exchange rate system is being 
carried out. Compared with previous reform measures, 
the measures adopted during the new round of reform 
have made more significant breakthroughs in unifying 
policies, lifting control, assuming exclusive responsi- 
bility for losses and profits, and engaging in competition 
on an equal footing. Moreover, these measures also have 
proved to be effective solutions to a number of under- 
lying problems that have long plagued the development 
of foreign trade. In this sense, these measures can be said 
to have been beneficial to bringing China’s foreign trade 
structure well into line with international standards, to 
helping foreign trade enterprises participate in the 
world’s economic specialization and exchange in a more 
extensive and thoroughgoing way, to promoting an 
export-oriented economy, and to making the domestic 
and international economies complementary to and 
better linked with each other. In the future, foreign trade 
and economic cooperation will develop into a “large- 
scale trade and economic operation,” marked by the 
integration of foreign trade, foreign economic coopera- 
tion, and foreign investment; the integration of barter 
trade, technological trade, and service trade; the integra- 
tion of commodities, capital, technology, and labor ser- 
vices; and by the integration of trade with industry, 
agriculture, technology, and commerce. 


In the third volume of his selected works, Comrade 
Xiaoping required total foreign trade volume to 1 
$200 billion by the end of this century. This task c: 
fulfilled this year, six years ahead of time. Receniiy, 
Premier Li Peng raised a new requirement, that the total 
import and export volume should reach $400 billion by 
the year 2000. Therefore, we still face arduous tasks in 
the future, and therefore should never lower our guard to 
the slightest degree. 
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Economic competition will dominate the world in the 
1990's, and will become the main theme of our times. A 
“trade war” that smokeless, yet has a strong smell of 
gunpowder, awaits us. We must regard this challenge as 
an opportunity to enhance our foreign trade and eco- 
nomic cooperation to a new level. 


Circular Urges Better Cotton Field Management 


OW2308 142594 Beijing XINHUA Domestic Service in 
Chinese 0828 GMT 22 Aug 94 


[Text] Beijing, 22 Aug (XINHUA)}—The Agriculture 
Ministry recently issued a circular to all cotton- 
producing provinces urging them to double their efforts 
to ensure good management of cotton fields at the later 
stage of cotton growing to reap good cotton harvests this 
year. 


The ministry’s “Circular on Strengthening Later-Stage 
Management of Cotton Fields” said: Although currently 
cotton is growing well in all localities, problems in cotton 
growing should not be overlooked. First, some cotton- 
growing areas have been seriously stricken by disasters; 
second, cotton boll disease has been quite serious in 
some cotton-growing areas; third, use of cotton boll 
fertilizer has been reduced due to a short supply and high 
prices of chemical fertilizers this year; fourth, cadres and 
the masses in some cotton-production areas have been 
blindly optimistic about the situation and have loosened 
cotton field management. 


The circular stressed: The coming two months and more 
is a critical period of cotton growing, as well as a 
disaster-prone period. To ensure good cotton harvests 
this year, all cotton-growing localities should ensure 
good work in the following areas: 


First, we should step up efforts to fight drought and drain 
waterlogging. Currently, cotton bolls are booming and 
cotton fields need a lot of water. During this stage, lack 
of water will seriously affect cotton yield and quality. 
Therefore, droughi-sir:cken cotton-growing areas should 
step up efforts to fight drought and to irrigate cotton 
fields to protect cotton bolls. If heavy or continuous 
rains occur, they should promptly drain waterlogging to 
reduce wetness of fields and to prevent cotton boll 
disease. They also should prevent cotton from growing 
excessively and prevent cotton bolls from falling. 


Second, we should increase the use of fertilizers. We 
should regard fertilizer application as a key measure to 
ensure a bumper cotton harvest this year. Localities that 
have not applied sufficient cotton boll fertilizer should 
extensively apply topping fertilizers. At the later stage, 
they should also apply fertilizer on cotton leaves to 
prevent early withering. 


Third, we should take further measures to prevent plant 
diseases and insect pests. Localities seriously affected by 
the fourth and fifth generations of cotton boll disease, 
red boll disease, and spider mites, should take prompt 
measures to deal with them. They also should take 
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comprehensive preventive measures to minimize 
damage caused by plant diseases and insect pests. 


Fourth, we should de everything we can to fight disasters 
to ensure a bumper cotton harvest. Over the next two 
months, drought, waterlogging, hailstorms, early frost, 
and typhoons in the coastal areas will be a threat to 
cotton production. All cotton-giowing localities should 
bear in mind the need to combat disasters to ensure 
bumper cotton harvests, and make necessary material 
and technical preparations. 


Fifth, we should properly select and preserve good 
cotton seeds. We should especially ensure the pureness of 
good-quality and high-yield strains that are immune to 
plant diseases and insect pests. We should also do a good 
job in the purchase, processing, and selection of seed 
cotton to prepare for next year’s cotton production. 


ACFTU ‘Concerned’ About Worker Mistreatment 


OW 2408043194 Beijing XINHUA Domestic Service in 
Chinese 0854 GMT 23 Aug 94 


[By reporter Sun Jie (1327 2638)] 


[Text] Beijing, 23 Aug (XINHUA)—Zhang Dinghua, 
vice president of the All-China Federation of Trade 
Unions (ACFTU) and first secretary of the ACFTU's 
Secretariat, said today that many cases of the violation of 
the legitimate rights and interests of staff members and 
workers at foreign-invested firms had been reported 
lately, and that the ACFTU is greatly concerned about 
those cases. 


Zhang Dinghua said that, since the convening of the 
Third Plenary Session of the 11th CPC Central Com- 
mittee, China has steadfastly implemented the policy of 
opening up to the outside world and has attracted a large 
number of foreign businessmen to China for investment. 
The number of foreign-funded enterprises has grown 
rapidly, particularly since Comrade Deng Xiaoping 
made his important remarks during his southern China 
tour in 1992 and following the convening of the 14th 
CPC National Congress. By the end of 1993, the number 
of foreign-funded enterprises registered in China topped 
170,000. Developing foreign-funded enterprises has 
brought about China’s economic prosperity, which is in 
line with the overall interests of the Chinese people, as 
well as with the immediate interests of staff members, 
workers, and the masses. The ACFTU has strongly 
supported the party's opening up policy and enthusias- 
tically assisted foreign businessmen in setting up enter- 
prises in China. 


Zhang Dinghua pointed out that most foreign-funded 
enterprises abide by Chinese laws and regulations, labor 
and management relationships at those enterprises are 
relatively harmonious, and the legitimate rights and 
interests of staff members and workers are guaranteed. 
However, cases of serious infringement on the legitimate 
rights and interests of staff members and workers have 
been reported at some foreign-funded enterprises. They 
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include, first, serious violations of China's labor laws 
and regulations and disregard for safe production prac- 
tices, which endangered the safety and health of staff 
members and workers. There have also been frequent 
reports of major and serious accidents at some foreign- 
funded enterprises. Despite a big fire that engulfed the 
Zhili craft and toy plant in Shenzhen on 19 November 
last year, major and serious accidents similar to that are 
still being reported. Second, some foreign-funded enter- 
prises treat workers barbarously. Some of them infringed 
on the human dignity of staff members and workers, 
imposed corporal punishment, and even blatantly vio- 
lated the citizens’ rights of staff members and workers. 
Third, some foreign-funded enterprises forced workers 
to work overtime on a long-term basis. Fourth, some 
foreign-funded enterprises refused to enforce the min- 
imum wage set by local governments, arbitrarily low- 
ering the salary of staff members and workers. Fifth, 
some foreign-funded enterprises balked at signing labor 
contracts with staff members and workers to avoid the 
legal responsibility which should be borne by manage- 
ment. 


Zhang Dinghua said the ACFTU will resolutely support 
the legitimate rights and interests of staff members and 
workers. As staff members and workers employed at 
foreign-funded enterprises belong to the working c'ass 
and are the masters of the country, their political and 
economic rights and interests are protected by Chinese 
law. The ACFTU and the broad masses of staff members 
and workers warmly encourage foreign businessmen to 
invest in and set up plants in China, but they should 
strictly abide by China's laws and regulations, and 
should not infringe on the legitimate rights and interests 
of staff members and workers. When interceding on 
behalf of staff members and workers with foreign-funded 
enterprises, trade union organizations should uphold 
principles, act according to the law, seek support from 
relevant government departments, and resolutely rectify 
acts that infringe on the legitimate rights and interests of 
staff members and workers. 


Zhang Dinghua pointed out that to maintain the legiti- 
mate rights and interests of staff members and workers, 
it is Necessary to accelerate the pace of setting up trade 
union organizations at foreign-funded enterprises and to 
persist in the policy of simultaneously setting up trade 
union organizations and foreign- funded enterprises. 
Trade union organizations at foreign-funded enterprises 
are urged to promote the implementation of the “Labor 
Law” to help enterprises cultivate a stable and harmo- 
nious labor-management relationship, and to energeti- 
cally contribute to the further opening up of China to the 
outside world, to the development of the economy, and 
to help build a stable society. 


Union Federation Urges Protection of Workers’ 
Rights 

OW 2308173494 Beijing XINHUA in English 1536 
GMT 23 Aug 94 


[Text] Being, August 23 (XINHUA)}—The All-China 
Federation of Trade Unions called for China's trade 
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unions to protect the legal rights of Chinese workers and 
other employees in the overseas-funded enterprises. 


Zhang Dinghua, vice-president of All-China Federation 
of Trade Unions, said here today that although most of 
the foreign-funded enterprises operate legally, some 
infringements against the workers’ legal rights and inter- 
ests have occurred every now and then lately. 


—Some enterprises neglect the Chinese laws and stipu- 
lations, which results in many injuries, and endangers 
the health of the Chinese workers. 


—Some maltreat the workers, insult them or even hurt 
their dignity and infringed upon their citizens’ rights. 


—Some coerce the workers to work overtime. 
—Some cut down or embezzle the employees’ salaries. 


—Some do not sign contracts with their employees so as 
to evade legal responsibilities. 


Zhang noted that the federation will stand sternly for the 
legal rights and interests of Chinese employees as they 
are part of the Chinese working class and masters of their 
own destiny. 


Zhang stressed that trade unions should be organized in 
the overseas-funded enterprises as soon as possible in 
order to safeguard the workers’ rights. 


By end of last year, China had approved a total of 
170,000 overseas-funded enterprises across the country. 


Official on Finance, Taxation Control 


HK2208142094 Beijing ZHONGGUO GAIGE No 7 in 
Chinese 13 Jul 94 pp 8-10, 29 


[Article by Vice Finance Minister Zhang You: “Build a 
Financial Management Structure and Operative Mecha- 
nism Which Conform to Requirements of Socialist 
Market Economy” ] 


[Text] To carry out the financial structural reform, we 
should act in line with the goal of building a socialist 
market economy structure, assimilate and draw on the 
successful experience of foreign countries in practicing a 
market economy structure, take China’s national condi- 
tions into full consideration, and integrate the market 
economy's general requirements regarding financial 
work with the special characteristics of China's eco- 
nomic and social development. Through our efforts to 
attain this goal and make breakthroughs in major fields, 
a mechanism will be set up by which financial, planning, 
and banking sectors will cooperate with and condition 
one another, thus effectively coordinating economic 
operations in a comprehensive way. The general goal of 
the financial reform is to build up a financial manage- 
ment structure and an operational mechanism that con- 
form to the scientific standards of the developing 
socialist market economy. To reach this goal, here are 
sore concrete requirements: Efforts should be made to 
raiionalize the distribution system between the central 
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and local governments, and between the state and enter- 
prises; amplify the functions of the state finance, and 
ensure the leading position of the central financial 
authorities; enhance the ability of financial sectors to 
regulate the economic structure and social distribution, 
and to balance total social supply and demand by means 
of budgets, taxation, and financial policy; improve finan- 
cial and accounting rules and regulations, strengthen the 
supervision of society, and exercise sound control over 
state assets; and bring aboui, through hard work, both 
medium- and long-term balances in state finance on the 
basis of coordinated national economic and social devel- 
opment, as well as rationalized distribution relations. 
The focal point of the financial reform is to set up a 
financial management structure and an operational 
mechanism, both complying with the scientific stan- 
dards of “three divisions, two unifications, and one 
supervision.” 


Three Divisions 


1. To rationalize the distribution relations between cen- 
tral and local governments, it is imperative to practice the 
tax division system. 


The system has two essential contents: One is to separate 
the administrative authority of the central government 
from that of local governments in a rational way; and the 
other is to define the revenue scope of governments at all 
levels in accordance with the principle that financial 
power is subordinated to administrative authority; in a 
word, to divide tax categories into central taxes, local 
rates, and taxes shared by the state and local govern- 
ments. Meanwhile, efforts will be made to set up two sets 
of taxation organs at the central and local levels, and to 
put into effect a tax levying structure at the two levels 
respectively. Central taxation organs will be responsible 
for collecting central taxes and taxes shared by the state 
and local governments. In this sense, the crux of the tax 
division system is the division of authority, division of 
taxes, and establishment of tax organs at different levels. 
These three objects are closely linked, and no sing!e one 
of them can be dispensed with. Of course, the tax 
division system has another important content: The state 
finance should set up a standard transfer and disburse- 
ment system intended for local finances, with a view to 
regulating the financial distribution among different 
localities. 


The following are the concrete substance of this struc- 
ture: 


On the question concerning the division of administrative 
authority, the state finance will mainly bear the opera- 
tional costs of national security organs and foreign 
affairs departments, as well as administrative organs of 
the central government. It also assumes responsibility for 
policy-related expenses used to readjust the structure of 
the national economy, coordinate the development of 
different localities, and effect macroeconomic control 
and regulation, as well as for expenses spent in devel- 
oping undertakings under the direct management of the 
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central government. As for loca! finances, they will be 
responsible mainly for the operational costs of local 
power organs, as well as the expenses used to develop 
local economies and undertakings. 


On the division of tax categories, those categories that are 
regarded as indispensable in protecting the interests and 
rights of the state and in effecting macroeconomic regu- 
lation and control, will be categorized as central taxes, 
such as consumption tax; consumption tax and value- 
added tax levied by the customs for the government; 
income tax of state-owned enterprises; revenues collec- 
tively turned over by railways, banks, and insurance 
institutions (including business tax, income tax, and 
profits); income tax of local and foreign-funded banks, as 
well as all nonbanking financial institutions and enter- 
prises; and all tax reimbursements on exports that have 
proved to be an additional burden on the state finance. 
Those categorized as local rates are categories of taxes 
which it is proper for local taxation organs to collect and 
which can help arouse the enthusiasm of localities. 


These include business tax (excluding railways, banks, 
and head offices of insurance companies), income tax of 
local enterprises, urban and rural land use tax, personal 
income tax, fixed-asset investment orientation tax, 
urban maintenance and construction tax, property tax, 
vehicle and vessel license tax, stamp duty, animal 
Slaughter tax, agriculture and animal husbandry tax, 
farmland use tax, contract tax, inheritance and gifts 
taxes, value-added tax on property and real estate trans- 
fers, and tax on income from compensated sales of state 
land. In order to ensure a stable growth in the revenue of 
local rates, we will constantly replenish tax categories in 
the future, according to local economic development and 
changes in tax resources. Tax categories that have a 
direct bearing on economic development will be defined 
as taxes shared by both the central and local govern- 
ments, including value-added tax, securities trading tax, 
and resources tax. This also proves to be one of the 
special Chinese characteristics of the current tax division 
reform. 


One of the principles of the current tax division system is 
to protect the vested interests of localities, which refers 
to the part of revenue receiveable by localities in the total 
normal revenue of 1993, calculated on the basis of the 
previous structure. Only three factors in the new division 
of tax categories will likely cause increases and decreases 
in the total income of central and local governments: 1) 
the consumption tax revenue all will go to the state 
finance; 2) the central financial authorities will take 75 
percent of the total value-added tax revenue; and 3) 
under the previous structure, 30 percent of the turnover 
tax revenue from a number of separate accounting 
units—including the oil, power, petrochemical, and non- 
ferrous metal industries—was turned over to the central 
financial authorities, while the remaining 70 percent was 
retained by local finances. Under the new division of tax 
categories, the state finance will return to local finances 
the excess amount they have delivered to the central 
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authorities in the same year, thus guaranteeing the 
vested financial gains of local governments. Being a 
moderate reform in nature which advances gradually in 
due order, the reform of the tax division system gives 
expression to the considerations of the central authori- 
ties and the State Council for localities, to the principle 
upheld by the state finance that they will never shirk 
responsibility or shift burdens onto others in this tax 
division reform, and to the contributions made by cer- 
tain localities in developing their economies and 
increasing tax revenue. What is more, the reform has 
embodied the principle that the state finance is to keep 
control over the most part of the country’s revenue in the 
future, thus appropriately readjusting the future distri- 
bution pattern of financial revenue increments. Since the 
tax division reform is a must for maintaining the overall 
and long-term interests of the state, the people of the 
entire country all have given their support to the reform. 


2. To rationalize the distribution ;clations between the 
state and enterprises, it is necessar\ | ‘“parate taxes from 
profits, and to reform the profit-distribution system of 
enterprises. 


At present, people in all sectors are concerned mainly 
about the following two questions: One question is 
whether state-run enterprises will be faced with a heavier 
or a lighter burden. Statistics have showed that the rates 
of profits turned over to the state by profit-earning 
state-run enterprises within the 1990-1992 budgets 
(including the two capitals [liang jin 0357 6855] in profit 
retention) stood at 45.6, 43.3, and 35.6 percent, with an 
average rate of 41.5 percent. It thus can be seen that the 
burdens shouldered by state-run enterprises will light- 
ened, not increased. Moreover, this tax rate and the 
income tax rate for foreign-invested enterprises both are 
considerably high at the present stage, only slightly lower 
than the average international rate of 35 percent. The 
other question is whether enterprises will have a better or 
poorer ability to repay their bank loans following the 
abolishment of pre-tax repayment. There are four majoc 
factors in this reform which will affect the repayment 
sources of enterprises: |) The practice of allowing enter- 
prises to repay bank loans before paying taxes is abol- 
ished; 2) The rate of income tax is lowered; 3) ““Two 
capitals” are nullified; and 4) “Two regulations” [““Gen- 
eral Regulations on Enterprise Finance” and “‘General 
Regulations on Enterprise Accounting’’] are introduced, 
and enterprises are granted decision-making power in 
seven fields. According to statistics regarding industrial 
production enterprises within the 1992 budgets, the total 
financial revenue dropped by a total of more than 20 
billion yuan as a result of the reduction of income tax 
rate, abolishment of ‘two capitals,” and implementation 
of “‘two regulations” to reduce tax bases. This amount 
far exceeds the loan repayment amount of enterprises 
affected by the abolishment of pre-tax repayment. An 
offset of the two amounts shows that the net amount of 
enterprises’ newly increased financial capacity will 
exceed 10 billion yuan. If enterprises use all their newly 
added financial capacity to repay their bank loans, the 
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average loan repayment period of industrial production 
enterprises within the budgets will be shortened from 5.5 
years now (except for loans that are changed from 
allocated funds) to 4.4 years; the pace of loan repayment 
will be quickened by an average 20 percent; and about 90 
percent of enterprises will have a better loan-repaying 
ability, among them nearly 60 percent will enjoy a 
30-percent increase in such ability. From this, we can see 
that the reform of the profit-distribution system of 
state-owned enterprises has changed the existing policy 
on the loan repayment of enterprises, but the reform has 
not weakened their ability to repay bank loans. On the 
contrary, the newly established system for the enterprise 
income tax, which conforms to the needs of developing 
the market economy, has provided enterprises with a 
better ability to repay their bank loans. 


3. To appropriately handle the relations between recurrent 
and constructive financial expenditures. it is necessary to 
introduce dual budgets. Efforts will be made to work out 
both the government budget on public expenses, and a 
budget for the management of state-owned assets. A 
social insurance budget and other budgets can also be 
introduced when necessary. This reform can help bring 
into play all managerial functions of the government in 
making budgetary revenue and expenditure, help ensure 
the completion of key construction, help reform the 
expenditure control system, and help reinforce control 
over state-owned assets through reducing financial sub- 
sidies and funds allocated to administrative organs. We 
will try to do a good job in reappraising the stocks and 
assets of enterprises, defining the ownership of assets, 
and registering property rights. On this basis, we gradu- 
ally can set up a system for the input, maintenance, 
accumulation, and flow of state capital, as well as a 
system for the distribution and management of enter- 
prises’ post-tax profits; and explore ways to build up an 
organizational structure for the management of state- 
owned assets. 


Two Unifications 


I. Unifying the financial and accounting systems of enter- 
prises. The unified system will serve as a general principle, 
standard, and criterion for all the financial and 
accounting activities carried out by enterprises of various 
types. To successfully unify their financial and 
accounting systems, enterprises are required to abide by 
the ‘““General Regulations on Enterprise Finance,” the 
“General Regulations on Enterprise Accounting,” the 
“Enterprise Financial System,” and the “Enterprise 
Accounting System” (“two regulations” and “two sys- 
tems” for short). This is because the “two regulations” 
and “‘two systems” are one of the breakthrough points 
for the entire financial reform, and their implementation 
will lay a solid foundation for other reforms. 


Fully embodying the requirements of the socialist 
market economy, the “two regulations” and “two sys- 
tems,” with reference to international common practice, 
have made the following six breakthroughs in the reform 
of the previous financial and accounting systems. 
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1. Different financial and accounting systems adopted by 
all enterprises within the boundaries of the People’s 
Republic of China have been successfully unified and 
standardized through unifications in four aspects. They 
are: Unification of different financial and accounting 
systems respectively adopted by enterprises under dif- 
ferent ownerships, including state-owned, collectively 
owned, private, and foreign-invested enterprises; unifi- 
cation of different financial and accounting systems 
respectively adopted by companies with different orga- 
nizational structures, such as companies and joint-stock 
companies with limited liabilities; unification of dif- 
ferent financial and accounting systems respectively 
adopted by enterprises under different modes of busi- 
ness operation, such as enterprises run under contract or 
lease; and unification of China’s financial and 
accounting systems with customary international prac- 
tice so as to integrate China’s financial and accounting 
information into the world’s common commercial lan- 
guage. 


2. A system for the maintenance of capital possession has 
been introduced, and property rights relations have been 
clarified. 


3. Reform has been carried out on the previous depreci- 
ation system for fixed assets, with the aim of promoting 
the technological progress of enterprises. The new finan- 
cial and accounting system will simplify and recategorize 
fixed assets from 433 items under 29 categories into 20 
major categories; shorten the original period of depreci- 
ation by an average of 20-30 percent; allow a number of 
technology-intensive industries and trades to employ 
rapid depreciation methods; allow enterprises that have 
reappraised their stock and assets to draw a depreciation 
allowance at a revaluated depreciation rate; and exempt 
enterprises from paying “two capitals” on their depreci- 
ated fixed assets. 


4. Efforts have been made to reform the cost control 
system and to introduce new manufacturing cost 
methods. Under the new system, the previous full 
costing has been replaced by prevailing international 
manufacturing cost methods, and enterprises are allowed 
to withdraw bad debt reserves to a certain proportion of 
their accounts receiveable, and to adopt the first-in 
last-out method for their inventory accounting. Thus it 
can be said that the new system has embodied the 
prevailing international accounting doctrine of conser- 
vation, and can help enterprises enhance their market 
and risk awarenesses. Moreover, reform also has been 
carried out on the expenditure methods of technological 
research and development allocations, and enterprises 
are allowed to include all their expenses in the cost of 
production in lump sum or by installments, without any 
proportional limits. This practice is consistent with the 
one that has become customary to other countries. 


5. Efforts have been taken to introduce an internation- 
ally practiced financial accoufting statement system, 
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with the aim of integrating China’s financial and 
accounting information into the world’s common com- 
mercial language. 


6. Strides have been taken to rationalize relations 
between the state and enterprises, thus standardizing the 
profit distribution between the two. 


II. Unifying the taxation system—including unification 
of the turnover tax system, the enterprise income tax 
system, and the personal income tax system—and 
conducting comprehensive reform of the industrial and 
commercial tax system. 


Tax system reform will include the following major 
aspects: 


A. Unifying the turnover tax system. 


Reform of the turnover tax system is the key to the 
overall tax system reform. Having put an end to the 
traditional method by which tax categories were deter- 
mined by products, and differential tax rates were set on 
different tax categories, the revised turnover tax sys- 
tem—with reference to customary international prac- 
tice—will adopt a new practice whereby value-added tax 
is levied generally on the production and circulation of 
commodities. On this basis, consumption tax will be 
added to only a small number of selected consumer 
goods, and business tax will continue to be levied on 
labor services, transfers of intangible assets, and sales of 
real estate. 


(a) Value-Added Tax. 


The reformed value-added tax consists mainly of the 
following: 


1. Value-added tax is levied on the production, whole- 
sale, retail, and import of commodities, as well as on the 
processing, maintenance, and repairs of such commodi- 
ties. 


2. All commercial and industrial enterprises, as well as 
other units and individuals engaged in the sales of 
products with value-added tax and in the provision of 
taxable labor services, are regarded as obligated payers of 
value-added tax. 


3. The method of not including taxes in the calculated 
prices has been introduced for value-added tax. 


4. In the current value-added tax reform, the rates of 
value-added tax are thoroughly simplified. The original 
12 different tax rates have been reduced to three, with 
basic tax rate and low tax rate standing at 17 and 13 
percent, respectively. In addition, a zero rate has been 
adopted for exported commodities, which means that all 
tax will be reimbursed to the full amount after the 
commodities have passed customs clearing procedures 
for export. 


5. The system of tax credit against invoice amount has 
been put into practice. 
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6. Tax payable is calculated in accordance with the 
principle of tax deduction on purchases. 


7. For small taxpayers who have a lower annual income 
than stipulated and have an imperfect accounting 
system, a simplified method will be adopted by which 
tax payable will be based on their sales volumes, and 
calculated at a tax collection rate of 6 percent. 


8. Payers of value-added tax who follow the post-reform 
standardized tax payment methods should go through 
special tax registration procedures and use special value- 
added tax invoices. 


(b) Consumption Tax 


As a tax category newly introduced tn the current turn- 
over tax reform, consumption tax will be levied: first, on 
products that had a heavy tax burden owing to the high 
rates of product and value-added taxes under the original 
taxation system, and will enjoy a much-reduced tax 
burden with a unified value-added tax rate, so that their 
original tax-bearing level can be maintained; second, on 
a number of high-grade luxury consumer goods regarded 
as unnecessary means of livelihood: third, on certain 
consumer goods of which excessive consumption is not 
encouraged in consideration of people's physical health, 
as well as ecological and environmental protection; 
fourth, on a number of special consumer goods of a 
resource nature. 


(c) Business Tax 


Business tax 1s a tax category levied on the business 
volume (sales volume) of activities carried out by tax- 
payers, and is mainly marked by its simple calculation 
and collection methods. Being one of the original tax 
categories retained by the new taxation system, business 
tax needs to undergo necessary readjustments and 
reform. 


Now levied on service trades, transfers of intangible 
assets, and sales of immovable property, the readjusted 
business tax consists of three different tax rates and nine 
taxable items. 


B. Unifying the domestic enterprise income tax system. 
C. Unifying the personal income tax system. 


It has been stipulated in the new Personal Income Tax 
Law that the income of individua! industrial and com- 
mercial units from production and business operations, 
the income of individuals from businesses under con- 
tract or lease, the income from contribution fees, the 
income from property transfers, and irregular income all 
will be brought under the scope of personal income tax. 
The law also has set stipulations on personal income tax 
exemptions, as well as the pattern of conventional item- 
ized deductions, itemized fixed percentage. and itemized 
collection of personal income tax with regard to rewards 
and bonuses organized and distributed by units at and 
above the provincial level for achievements made in the 
fields of science, education, technology, culture, public 
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health, sports, and environmental protection; interest 
gained from savings deposits, national bonds, and bank 
debentures issued by the state; and subsidies and allow- 
ances granted by the state according to unified regula- 
tions. 


The nine-grade progressive tax rates, ranging from 5 to 
45 percent, are applicable to income from salaries and 
wages. The minimum monthly wages subject to taxation 
for Chinese citizens who have no residence and who earn 
wages in China is 800 yuan, while that for Chinese 
citizens who have residence in China and earn wages 
outside China is 4,000 yuan. Both will be required to pay 
personal income tax only if their wages exceed the 
minimum amounts mentioned above. The five-grade 
progressive tax rates, ranging from 5 to 35 percent, 
equivalent to the tax burder incurred by enterprise 
income tax, will be applicable to the income of indi- 
vidual industrial and commercial units from production 
and business operation, as well as to the income of 
enterprises and undertakings from businesses under con- 
tract or lease. A 20-percent proportionate tax rate will be 
introduced on other taxable items. To show proper 
consideration for intellectual labor, contribution fees can 
enjoy a reduction of 30 percent on the total taxable 
amount. A markup tax rate will be introduced on excep- 
tionally high nonrecurring incomes, with a view to 
reinforcing the intensity of regulation over excessively 
high incomes. 


The central task of the current tax system reform is to 
unify the above three tax systems: The turnover tax 
system, enterprise income tax system, and personal 
income tax system. In addition, in order to meet the 
needs of the development of the socialist market 
economy, and with reference to international practice, 
we also have reformed and readjusted some tax catego- 
ries and opened a number of new ones, such as the 
inheritance tax and the land value-added tax. After 
undergoing such reforms, the number of tax categories of 
China’s industrial and commercial tax will drop from 30 
to 18, basically attaining the goal of unifying the taxation 
system, rationalizing the tax levying structure, and 
bringing about better efficiency and simplification. 


One Supervision 


This requires us to make vigorous efforts to promote the 
cause of bringing up chartered accountants, and to 
establish and perfect a social and economic supervision 
system that relies mainly on chartered accountants. 
When discussing ways to improve China’s macroeco- 
nomic regulation and control system, as well as the 
mechanism for changing the micro operational functions 
of enterprises, many Chinese and foreign experts and 
scholars suggest that China separate government super- 
vision from the internal supervision of enterprises and 
the supervision of society. On the one hand, we need to 
put an end to the current monopoly of power organs. To 
do this, we first should abolish part of the power, 
especially the part under the previous planned economic 
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structure; second, standardize and reinforce another part 
of power, mainly laws and regulations; third, grant part 
of the power to lower levels; and fourth, transfer part of 
the power to social intermediary organs. On the other 
hand, we need to accelerate our efforts to bring up more 
chartered accountants. To successfully develop a 
socialist market economy, and to set up a unified and 
open socialist market economy structure having orderly 
competition, China must bring up 300,000 chartered 
accountants (and we have only 38,000 today). Therefore, 
promoting the cause of bringing up chartered accoun- 
tants and setting up a social supervision system that 
relies mainly on chartered accountants, serves as an 
important foundation for establishing a socialist market 
economy structure, improving the functions of govern- 
ment, changing the operational mechanisms of enter- 
prises, and introducing a modern enterprise system. 
Therefore, the social supervision system relying on char- 
tered accountants can be said to be an extremely signif- 
icant intermediary organ that can give shape to a net- 
work of principled circles under which chartered 
accountants can supervise the operation of enterprises 
according to the law, while at the same time being under 
the supervision of the government and the market. 


Regulations on Overseas Listing of Stocks 


OW2308181394 Beijing XINHUA Domestic Service in 
Chinese 2126 GMT 17 Aug 94 


[“Special Provisions of the State Council Governing 
Limited Liability Stock Companies’ Marketing and 
Listing of Their Stocks Outside the Territory”—date not 
given] 


[Text] Beijing, 18 Aug (XINHUA)}—Arnticle 1. In order 
to meet the needs of limited liability stock companies in 
marketing and listing their stocks outside the territory, 
these Provisions are formulated in accordance with 
Articles 85 and 155 of the “Company Law of the 
People’s Republic of China.” 


Article 2. With the approval of the Securities Commis- 
sion of the State Council [SCOSC], limited liability stock 
companies may market their stocks to specified investors 
and unspecified investors and list their stocks outside the 
territory. 


The listing of stocks outside the territory mentioned in 
these Provisions refers to limited liability stock compa- 
nies issuing stocks to investors outside the territory and 
circulating or transferring their stocks at public stock 
exchanges outside the territory. 


Article 3. Stocks to be sold to investors or to be listed 
outside the territory by limited liability stock companies 
(hereinafter referred to as listed overseas-invested stocks 
outside the territory) shall be in the form of a registered 
stock, with their surface value indicated in renminbi, 
and shall be bought with a foreign currency. 


In listing its stocks outside the territory, a limited 
liability stock company may adopt the form of stock 
certificates or other forms of stock derivatives. 
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Article 4. The SCOSC or its executive organ of supervi- 
sion and control—China Securities Supervision and 
Administration Committee [CSSAC]—may reach an 
understanding or an agreement with an organ for secu- 
rities supervision and control outside the territory for 
joint supervision and control of limited liability stock 
companies’ marketing and listing of their stocks, as well 
as their related activities outside the territory. 


Article 5. In selling shares to investors and listing their 
stocks outside the territory, limited liability stock com- 
panies shall, in accordance with the requirements of the 
SCOSC, submit a written application and related data to 
the commission for approval. 


Article 6. A state-owned enterprise or an enterprise the 
capital of which is mainly in the form of state assets may, 
according to related state provisions, be transformed 
into a limited liability stock company mar'<eiing stocks 


and listing their stocks outside the t « “ it is 
established by sponsorship, the num» ponsor. way 
be less than five persons, and as s yis 
inaugurated, it may immediately 

Article 7. The form of registere Al be adopted 


for shares issued to investors in. e territory (here- 
inafter referred to as domestic; ~ sted stocks) by a 
limited liability stock company , wafter referred to 
as company) marketing its stocks to investors and listing 


its stocks outside the territory. 


Article 8. When a company’s plan to issue listed over- 
seas-invested stocks outside the territory and domesti- 
cally invested stocks has been approved by the State 
Council Securities Commission, the company’s board of 
directors may make separate stock issuance arrange- 
ments. 


A company’s plan to separately issue listed overseas- 
invested stocks outside the territory and domestically 
invested stocks in accordance with the provision in the 
preceding paragraph may be carried out separately 
within 15 months starting from the day of approval of 
the plan by the SCOSC. 


Article 9. When a company separately issues listed 
overseas-invested stocks outside the territory and 
domestic capital stocks, which do not exceed the total 
number of stocks set by its plan, it shall see to it that all 
stocks shall be marketed with only one issuance of 
stocks. If it is not possible to market all stocks with only 
one issuance of stocks, the company may issue stocks in 
batches with the approval of the SCOSC. 


Article 10. When a company fails to fulfill the amount of 
stock flotation target specified in its issuance plan, it is 
not allowed to issue new stocks not covered by the plan. 
Where a company needs to readjust its issuance plan, the 
general meeting of stockholders shall make a decision 
which, after ratified by a company examination and 
approval department authorized by the State Council, be 
submitted to the SCOSC for approval. 
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The interval between issuance of overseas-invested 
stocks for floatation outside China to increase the com- 
pany’s capital and the last time the company issued 
stocks may be less than 12 months. 


Article 11. A company whose overseas-invested stocks 
for floatation outside China come under the total 
amount of stocks specified in the issuance plan may, 
with approval from the SCOSC, reserve—in the under- 
writing agreement it signed with the underwriter—no 
more than 15 percent of the overseas invested stocks 
planned for flotation outside the territory at the time. 
Issuance of the reserved stocks shall be considered part 
of the equity issued at the time. 


Article 12. A company that plans separate issvwances of 
overseas-invested stocks for flotation outside the terri- 
tory and domestically invested stocks must make a full, 
detailed disclosure of its plans in the prospectus pub- 
lished at each issuance. Where there is readjustment to a 
plan that has already been approved and published, it 
shall be published anew. 


Article 13. The SCOSC and the company examination 
and approval department authorized by the State 
Council may formulate mandatory provisions on the 
company’s articles of association. 


A company’s articles of association shall contain con- 
tents that come under the mandatory provisions on the 
articles of association. A company is not allowed to alter 
or delete, without authorization, contents that come 
under the mandatory provisions on the articles of asso- 
ciation. 


Article 14. A company shall specify in its articles of 
association its period of operation. A company’s period 
of operation is indefinitely renewable. 


Article 15. The company’s articles of association have 
binding power over the company, iis stockholder, its 
directors, supervisors, managers and other senior man- 
agement personnel. 


The company, its stockholder, its directors, supervisors, 
managers and other senior management personnel may 
assert their rights, call for arbitration, or institute legal 
proceedings in accordance with the provisions of the 
company’s articles of association. 


“Other senior management personnel” in paragraphs 
one and two of this article refer to financial officials, 
secretary of the board of directors, and other personnel 
specified in the article of association. 


Article 16. Investors outside the territory of China who 
legally hold overseas-invested stocks marketed outside 
the territory and whose names or titles are registered in 
the company’s roster of stockholders are holders of 
overseas-invested stocks marketed outside China. 


The owner of »verseas-invested stocks marketed outside 
China may, in accordance with the law in either the place 
where the original roster of offshore overseas-invested 
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stocks is kept or where the stocks are marketed, have his 
stocks registered under the name of the nominal holder. 


The roster of overseas-invested stockholders listed out- 
side the territory constitute ample evidence of posses- 
sion of a company’s stocks by an overseas-invested 
stockholder; exception shall be made, however, where 
contrary evidence exists. 


Article 17. In accordance with an understanding or 
agreement as mentioned in Article 4 of these provisions, 
a company may keep the original roster of overseas- 
invested stockholders listed outside the territory and 
entrust its management to an offshore agency; the com- 
pany shall keep a copy of the roster of overseas-invested 
stockholders at its domicile. The entrusted offshore 
agency shall constantly update the original and copy of 
the roster of overseas- invested stockholders listed out- 
side the territory to keep them consistent. 


Article 18. Where amendment to the original roster of 
overseas- invested stockholders listed outside the terri- 
tory requires a judicial ruling, the ruling shall come from 
the court that has jurisdiction over the locality where the 
original roster is kept. 


Article 19. Where a holder of overseas-invested stocks 
listed outside the territory loses his stocks and applies for 
their reissuance, it shall be handled in pursuance with 
the law, rules of the stock exchange, and other relevant 
regulations in the locality where the original roster of 
overseas-invested stockholders is kept. 


Article 20. When a company plans to hold a general 
meeting of stockholders, it shall notify in writing all the 
registered stockholders the matters to be examined and 
the date and place of where the general meeting of 
stockholders 45 days before it is convened. 


The stockholder planning to attend the general meeting 
of stockholders shall send a written reply 20 days before 
the meeting notifying the company of his intention to 
attend. 


Specific forms of the written notice and reply shall be 
stipulated in the provisions of the company’s article of 
association. 


Article 21. When the company convenes the annual 
general meeting of stockholders, stockholders with 5 
percent or more of the voting rights of the company have 
the right to submit new motions to it in writing; the 
company shall incorporate into the meeting's agenda 
matters in the motions that come under the functions of 
the general meeting of stockholders. 


Article 22. The company shall calculate, on the basis of 
the replies it receives 20 days prior to the opening of the 
general meeting of stockholders, the voting right repre- 
sented by shares owned by stockholders intending to 
attend the meeting. Where the stockholders intending to 
attend the meeting represent more than 50 percent of 
voting rights, the company may convene a general 
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meeting of stockholders. Where such a quorum cannot 
be reached, the company shall issue a public notice 
within five days notifying the stockholders of the matters 
the meeting intends to examine, and the date and place 
of the meeting; the company may convene a general 
meeting of stockholders after issuing such a notice. 


Article 23. It 1s the obligations of the directors, supervi- 
sors, managers and other senior management personnel 
to render honest and diligent services for their company. 


Persons listed in the preceding paragraph shall observe 
the company’s articles of association, faithfully dis- 
charge their duties, safeguard the company’s interest, 
and they shall not abuse their position and powers in the 
company for personal gains. 


Article 24. The company shall retain independent 
accounting offices that meet relevant state regulations to 
audit its annual reports and examine the company’s 
other financial reports. 


The company shall provide relevant information to and 
answer the inquires of the accounting office it retains. 


The period of retention of the accounting office shall 
start from the conclusion of the present general meeting 
of stockholders to the conclusion of the next general 
meeting of stockholders. 


Article 25. When a company terminates the retention or 
not to renew the retention of an accounting office, it shall 
notify the accounting office in advance. The accounting 
office has the right to state its views at the general 
meeting of stockholders. 


Where the accounting office resigns, it shall make an 
explanation to the general meeting of stockholders on 
whether there is any impropriety. 


Article 26. Decision to retain, terminate the retention, or 
not to renew the retention of the accounting office shall 
be made by the general meeting of stockholders and 
reported to the CSSAC for the record. 


Article 27. Dividends and other payments paid by the 
company for overseas-invested stocks listed outside 
China shall be calculated and declared in renminbi and 
paid in a foreign currency. Conversion of capital raised 
in foreign currencies and the foreign currencies the 
company needs to make payment of proceeds and other 
expenses shall be handled in accordance with relevant 
regulations governing management of foreign exchange. 


Where the company’s articles of association require that 
other organizations to convert the payments into a 
foreign currency and distributed them the stockholders 
on its behalf, such provisions in the articles of associa- 
tion shall apply. 


Article 28. Information disclosure documents compiled 
by the company for distribution at home shall not 
contradict such documents issued for distribution 
abroad. 
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Where there are discrepancies in information—which is 
compiled in pursuance with the respective laws, regula- 
tions, and the rules of stock exchanges at home and 
abroad—disclosed at home and abroad or in different 
countries, the discrepancies shall be made public simul- 
taneously at the stock exchanges. 


Article 29. Disputes between holders of overseas- 
invested stocks and the company, between overseas 
stockholders and the company directors, supervisors or 
managers, or between overseas and domestic stock- 
holders over matters related to the contents of the 
company’s article of association and other matters shall 
be settled in accordance with procedures provided in the 
company’s articles of association. 


Laws of People’s Republic of China are applicable in 
settling disputes mentioned in the preceding paragraph. 


Article 30. These provisions shall take effect on the day 
of their promulgation. 


Posts, Telecom Ministry To Invest $50 Billion in 
Network 


11K2308100494 Hong Kong EASTERN EXPRESS in 
English 23 Aug 94 p 28 


[By Beverly Chau] 


[Text] China’s Ministry of Posts and Telecommunica- 
tions (MPT) is prepared to invest about US$50bn [bil- 
lion] (about HK$390bn) in the mainland’s telecom net- 
work, Xiong Bingqun, the president of the MPT’s China 
Academy of Telecommunications Technology, said yes- 
terday. The state’s aggressive plan is expected to more 
than double the number of telephone lines to 58 million 
by 1995 and 114 million by 2000. MPT would con- 
tribute 60 to 70 per cent of the funds and the balance 
would come from foreign and provincial government 
loans, Xiong said. 


Although China hopes to attract further foreign loans it 
has strict rules preventing foreign involvement in the 
operation of telecommunications infrastructure. For- 
eigners are allowed only to manufacture telecom equip- 
ment and then only through a joint venture. 


Speaking at a seminar in Hong Kong yesterday, Xiong 
said that last year China had doubled the amount of 
foreign loans used for telecom infrastructure to US$1 bn. 
However, he added that the country’s austerity pro- 
gramme had set limits to the amount of foreign loans 
available to industry. 


Xiong said he was confident MPT could achieve its 
targets for increased telephones given the existing tech- 
nology. Ambitious though the plan is, the increase only 
represents a 5 percentage point increase in the per capita 
number of telephone lines by the year 2000. 


Beijing Symposium on Economic Reform Opens 
23 Aug 


OW 2408060294 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 23 Aug 94 


[By reporter Zhao Wei (6392 5898) } 
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[Text] Beijing, 23 Aug (XINHUA)—An international 
symposium on China’s next stage of economic restruc- 
turing opened in Beijing today. Chen Qingtai, vice 
minister in charge of the State Economic and Trade 
Commission, delivered the opening speech. He said: The 
reform measures started this year are unprecedented in 
China in terms of scale and depth. Over the last six 
months or so since they were put into practice, the good 
trend of social stability and economic development has 
continued. We may say that initial success has been 
achieved in several major reforms this year, though fine 
tuning is still necessary in many respects. What ought to 
be done now is to enhance the achievements, promote 
reform, and achieve the shift from the old to a new 
economic structure in accordance with the decision of 
the Third Plenary Session of the 14th CPC Central 
Committee. 


The symposium is cosponsored by the State Economic 
and Trade Commission, the Overall Economic Restruc- 
turing Planning Group of China, and the Planning 
Group for Comprehensive Analysis and Reform of the 
Taxation System and Public Finance of China. 


Chen Qingtai pointed out at the meeting: In the first half 
of this year, as compared with the corresponding period 
last year, China registered an 11.6 percent increase in 
gross national product, a 22.6 percent increase in total 
revenue, and a 15.8 percent increase in industrial output 
value, while its import and export volumes rose 21 
percent and 30.2 percent, respectively. In the meantime, 
its foreign exchange rates were stable, its foreign 
exchange reserves increased, and its financial situation 
improved. 


He said: In building a socialist market economic struc- 
ture, the most important work for China is to reform the 
old, highly centralized planning system, promote reform 
of the pricing system, build a unified and open market 
system, and make the market force play a basic role in 
resource allocation under the state’s macroeconomic 
regulation and control. It is necessary to reform the 
government's macroeconomic regulation and control 
system and establish one in which indirect means form 
the mainstay. It is necessary to deepen enterprise reform, 
particularly reform of state-owned enterprises, and to lay 
a microeconomic foundation for the socialist market 
economy. With the smooth start of several major mac- 
roeconomic reforms this year, more and more contradic- 
tions of economic restructuring will show in enterprise 
reform in the next stage. Reform of state-owned enter- 
prises will be the priority, as well as the difficult part, of 
China’s economic restructuring in the next stage. At 
present, we have taken the modern corporation system 
as the main form of reform for large and medium-sized 
state-owned enterprises. In lig’ ! of the present situation 
of state-owned enterprises, we mst put the emphasis on 
changing the operational mechanisms of enterprises, and 
step up their technological transformation and structural 
readjustment simultaneously. 
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He said: To shift from the planned economy to a market 
economy is a difficult historic task. We must explore 
through our own practice, and we must also draw on 
foreign experience. He urged the experts attending the 
meeting to offer advice for China’s economic restruc- 
turing. 


The meeting will last four days. Scholars from the United 
States, the World Bank, and other international organi- 
zations will join Chinese experts in a comprehensive 
discussion of China’s enterprise reform, the settlement 
of debts between enterprises and banks, procedures for 
handling enterprise bankruptcy, further improvement of 
the fiscal and taxation system, and prospects for China’s 
economic reform next year. 


Statistics Bureau Reports Market ‘Brisk’ in Slack 
Season 


OW 2308150794 Beijing XINHUA in English 1352 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—The Chinese 
consumer goods market remains brisk even in the usu- 
ally slack season of July, according to the State Statistics 
Bureau. 


The bureau said in a report that retail sales of consumer 
goods nationwide totaled 125.2 billion yuan in July, up 
nearly 30 percent over the same month in 1993 and 4.3 
percentage points higher than the monthly average 
increase in the first half of this year. 


An official of the bureau said that gold jewellery has been 
becoming increasingly popular all over the country. 


In July, sales of such jewellery soared between 30 to 50 
percent in the big cities of Beijing and Tianjin, and in 
Hebei, Jilin and Sichuan Provinces. 


Other hot items in July included air-conditioners, elec- 
tric fans, refrigerators, gas water heaters and cold drinks, 
the official said. 


Higher incomes of farmers have beefed up rural markets, 
he said. 


Sales of consumer goods in rural areas shot up 30.5 
percent in July to 31.7 billion yuan, he added. 


Beijing Scores Steady Growth in Light Industry 


OW 2308053294 Beijing XINHUA in English 0301 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—China has 
reported a steady growth in the production and sales of 
light industry products, according to the China National 
Light Industry Council. 


The council said China had produced 937.38 billion 
yuan-worth of such items by the end of June this year, a 
rise of 20.08 percent over the same period of last year. 
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Affected by China’s macro control policy, light industry 
scored a higher growth rate in January. This declined in 
February and March but recovered in April. 


Provinces which witnessed rapid light industry growth 
are Shandong, Hubei, Henan, Anhui and Qinghai, most 
of which are in eastern and central China. 


In the first six months of this year China recorded 943.72 
billion yuan in the sales of light industry products, an 
increase of 18.06 percent. 


According to the customs department, China had earned 
9.545 billion U.S. dollars by the end of June from the 
export of 52 kinds of light industry products, a rise of 
22.39 percent over the same period of last year. 


Country's Book Market Beginning ‘To Boom’ 


OW 2408080394 Beijing XINHUA in English 0645 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—China’s book 
market has begun to boom after several years at a low 
ebb, according to the YANGCHENG EVENING 
NEWS. 


Statistics from the State Press and Publication Admin- 
istration show that in 1993, 6.59 billion books were sold 
at a total business volume of some 12.54 billion yuan, 
increases of 2.3 percent and 24.5 percent respectively 
over 1992. 


The newspaper said that on average, each person in 
China used 10.05 yuan to buy 5.3 books in 1993. 


Urban residents spent more money on books, the news- 
paper said. Statistics show that urban residents bought 
52 percent of the total books sold, while rural residents 
bought the remaining 48 percent. 


Collectively-owned and private bookstores have flour- 
ished in recent years, but they are still a minor force 
compared to the state. Although only 10.4 percent of the 
total of 96,257 bookstores in China are state-owned, 94.7 
percent of all books were sold through them. 


Ministry Urges Stores To ‘Stabilize’ Food Market 


Distributes Circular Nationwide 


OW 2308173694 Beijing XINHUA in English 1511 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—The Chinese 
Ministry of Internal Trade today mandated state-owned 
stores to take all possible measures to stabilize non- 
staple food markets all over the country. 


In a circular distributed nationwide, the ministry said 
that, in recent months, non-staple food prices have been 
rising too rapidly in a number of major cities. 
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The circular said that, since July, prices of pork and 
vegetables have shot up and sugar has been in short 


supply. 


It asked state-owned stores to try to purchase more pork 
and sugar from rural areas, and to ensure prompt trans- 
poriation of farm and sideline products to urban areas. 


When necessary, such stores can use part of the pork and 
sugar reserves in various localities and part of the local 
vegetable stabilization fund to curb the price hikes, the 
circular noted. 


It called for the launching of a nationwide drive to crack 
down on those who illegally raise prices and hoard goods 
to manipulate the market. 


Further on Food Prices 
OW 2408025394 Beijing XINHUA Domestic Service in 
Chinese 0644 GMT 23 Aug 94 


[By reporter He Jingsong (6320 0513 2646)) 


[Text] Beijing, 23 Aug (XINHUA)}—The Ministry of 
Internal Trade today issued an urgent circular calling on 
all state-owned commodity circulation departments to 
play a main supply-channel role and ensure a stable 
nonstaple food market. 


It has been reported that the current overall situation of 
the consumer goods market in China is good. However, 
nonstaple food prices in some large- and medium-sized 
cities have recently increased too rapidly. Particularly 
since July, the prices of pork and vegetables have gone 
up sharply and sugar has been in short supply, adversely 
affecting the people's living standard. 


The circular pointed out: Commodity circulation depart- 
ments at all levels should attach great importance to the 
nonstaple food market and promptly take the initiative 
in solving existing problems. Commodity circulation 
departments in major pork- and sugar-producing areas 
should step up purchases of goods for wholesale. Urban 
marketing enterprises should do a good job in ordering 
and transporting goods, replenishing their stock, and 
supplying the market in a timely manner. If necessary, 
enterprises May request government approval to use 
some of the local pork and sugar reserves and the local 
vegetable risk fund to stabilize market prices. Since 
autumn is a slack season for vegetable production, it is 
necessary to promote local production of fast-growing 
vegetables and seasonal vegetables, while making efforts 
to buy vegetables from other localities. At the same time, 
more bean products and other nonstaple food substitutes 
should be supplied. 


The Ministry of Internal Trade demanded: All local 
commodity circulation departments should cooperate 
with other departments concerned in monitoring and 
controlling market prices, and take the lead in imple- 
menting market-guided prices and relevant market man- 
agement regulations. It is necessary to resolutely combat 
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such unlawful acts as jacking up prices, hoarding and 
speculation, and manipulation of markets, and to main- 
tain the basic stability of market prices. No effort should 
be spared in arranging the nonstaple food supply and 
maintaining a prosperous, vigorous, and stable market 
during the National Day and the Mid-Autumn Festival, 
sO as to ensure a complete success and smooth celebra- 
tion of the 45th founding anniversary of the PRC in all 
localities. 


Commentary Urges Control of Agricultural 
Materials Prices 


HK2408071794 Beijing CHINA DAILY in English 24 
Aug 94 p 4 


[CHINA DAILY commentary from the opinion page: 
“Boosi to Agriculture”) 


[Text] A national conference on the reform of farm 
materials market was held in Beijing last week. 


Its aim, as Vice-Premier Zhu Rongji said, was to draft 
measures to curb the spiralling prices of chemical fertil- 
izers and other agricultural materials through stricter 
controls and regulation. 


It is another attempt by the central government to 
restore order to the market following reforms in the grain 
and oil markets. 


The new move will further boost agricultural production, 
motivate farmers and maintain social stability in the 
countryside. 


Since the beginning of this year, prices of chemical 
fertilizers have spun out of control in some areas, threat- 
ening to swallow a large chunk of farmers’ profits gained 
from higher grain prices. 


Though price hikes of agricultural materials are partly 
due to a supply shortage, rising production costs and the 
cost of imported fertilizer, the main reason can be traced 
to the disorder in marketing channels. 


As a result, speculators take advantage of the loopholes 
to raise prices and earn big profits. Prices continue to 
rise as the fertilizer is passed along the marketing chain. 


It's high time the government strengthens its control 
over the agricultural production materials market to 
ensure a stable supply at reasonable prices. Only then 
can the interests of farmers be protected. 


According to the conference, the reform measures will 
ensure a balance between the demand and supply of 
important farm materials, eliminate weaknesses in the 
market system and rein in the price of chemical fertil- 
izers. 


But efforts of the government should not be regarded as 
a return to the planned economy. Rather, it 1s a measure 
to ensure China makes a smooth transition to the 
socialist market economy. 
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Even governments of developed countries play a regula- 
tory role in their economies to iron out problems thrown 
up by the market. 


Experience in those countries shows that the appropriate 
use of government intervention guarantees efficiency 
and fair competition in the market place. 


Since the market economy is still in its infancy in China, 
it is even more important for the government to take 
measures to cope with flaws in the market. 


If these are not corrected, the whole economy will be 
adversely affected. The chaos in the chemical fertilizer 
market is a case in point. 


The government has always attached great importance to 
agriculture. And it is keen to protect the interests of 
farmers. 


Despite the floods which ravaged some areas, the 
summer grain harvest in the country as a whole is much 
higher than last year. And a bumper rice and cotton 
harvest is expected this autumn. 


Measures to improve the supply of the farm materials 
market have now been drafted. And local governments 
will be urged to implement them as conscientiously as 
possible to ensure a good harvest this autumn. That way 
farmers can reap real benefits. 


Official Says More Foreign Farming Technology 
Needed 


OW 2408074694 Beijing XINHUA in English 0619 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)}—More agricul- 
tural expertise and technology from overseas are needed 
in China’s drive to develop the countryside, a senior 
official told a conference in Beijing. 


Ma Junru, director of the State Bureau of Foreign 
Experts (SBFE), said that China will further explore 
overseas intellectual expertise and strengthen co- 
operation with foreign countries to bring in much- 
needed technology and expertise for agriculture and 
rural industry. 


In the last ten years over 10,000 overseas farming 
specialists from more than 30 countries have worked in 
China, he added. 


At the same time, an equal number of Chinese agricul- 
tural technicians have gone abroad to learn modern 
skills. 


The economic benefits have been enormous, Ma pointed 
out. He said that an investigation of 16 provinces, 
municipalities and autonomous regions had revealed 
that an extra 30.7 billion yuan (about 3.54 billion U.S. 
dollars) had been made in the past ten years from the use 
of foreign skills. 
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New Method for Higher Rice Yield Planned 


OW 2008 140494 Beijing XINHUA in English 1312 
GMT 20 Aug 94 


[Text] Beijing, August 20 (XINHUA)}—China is to apply 
a new p!anting method on 5.3.million ha (80 million mu) 
of arable land in hopes of harvestine an extra six million 
tons of rice annually by the year 1495. 


The method, when applied on one mu (0.07 ha) of rice 
fields, saves nine kilograms of seeds, one-third of water 
consumption, and produces 80-150 kilograms more rice, 
while reducing production costs by 30-60 yuan (3.5-7 
U.S. dollars). 


The general idea of the technology. which was imported 
from Japan in the early 1980s, is to grow seedlings in dry 
land, plant rice less densely, and spread more phos- 
phorus and potash fertilizers, which are applied at dif- 
ferent instead of only the surface layers of earth. 


Since 1989, the state science and technology commission 
has extended the method to northern, northeastern and 
northwestern parts of China. As a result, the average 
output of nce per mu (0.07) has risen to 400 km. 


A group, led by the State Science and Technology Com- 
mission, the Ministry of Agriculture and the State 
Bureau of Foreign Experts Affairs, will preside over the 
extension of the method throughout China. 


Following research in recent years, Chinese experts have 
made it possible for the method to be used in several 
southern provinces, including Guangdong, Hunan, 
Anhui, Hubei and Sichuan, which are China's major rice 
producing regions. 


Minister: Readjust Textile Production Structure 


OW 2408033694 Beijing XINHUA in English 0325 
GMT 24 Aug 94 


[Text] Beijing. August 24 (XINHUA)}—China will revi- 
talize its textile industry by production cutbacks, pro- 
duction structure readjustment and technology 
upgrading, according to an ongoing national textile con- 
ference. 


China will in the near future make efforts to get rid of ten 
million technically backward spindles, one-fourth of the 
total, to make textile enterprises more efficient and turn 
out more quality products. 


Facing both global and domestic economic and trade 
changes. China's textile industry is confronting both 
challenges and opportunities, said Wang Zhongyu, min- 
ister of the State Economic and Trade Commission. 


The only way out is to reshuffle China’s textile industry 
by reducing stockpiles of low-quality textile products 
and upgrading outdated production techniques, the min- 
ister said. 
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Since 1991 China's textile industry has been trying out 
ways to shed the heavy burden of overproduction. 
During the production year of 1992-1993, 910,000 out- 
dated spindles were eliminated. 


President Reports Construction Bank Makes 
Progress 


OW 2408080894 Beijing XINHUA in English 0700 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—The savings 
deposits in the People’s Construction Bank of China had 
climbed to 496.4 billion yuan by the end of last month, 
an increase of 119.4 billion yuan over the figure for 
beginning of vhis year. 


Wang Qishan, president of the bank, attributed the good 
result to macro-control measures, the smooth progress of 
the national reform, the steady and rapid development 
of the national economy and the bank's implementation 
of the national financial policy. 


The People’s Construction Bank of China is a profes- 
sional bank specialising in medium- and long-term credit 
and loan business. 


A survey shows that the savings deposits of enterprises in 
the bank had reached 70.848 billion yuan by the end of 
July, up 48.62 billion yuan over the end of last year. 


The first seven months of this year saw the bank issue 
13.2 billion yuan-worth of treasury bonds, and grant 
37.7 billion yuan in loans to support key state capital 
projects. 


Official Terms Coal Mine Safety Situation ‘Grim’ 


OW 2308151694 Beijing XINHUA Domestic Service in 
Chinese 0840 GMT 22 Aug 94 


[Text] Beijing, 22 Aug (XINHUA)}—In view of a gnm 
safety situation that has developed lately at the nation’s 
coal mines, the Coal Industry Ministry called a telecon- 
ference today, calling on all levels of coal industry 
leaders and all coal mines to draw lessons from past 
accidents; to adopt prompt measures; to effectively 
reduce the number of major coal mine accidents 
involving large casualties; and to strive to ensure ful- 
filling this year’s coal mine safety goals. 


Coal Industry Vice Minister Zhang Baoming briefed 
meeting participants on the coal mine safety situation. 
He said that the safety situation for this year as a whole 
has been good and that the safety production at most 
units had turned for the better. However, he pointed out 
that the development of safety at the nation’s coal mines 
was “quite unbalanced, with the reemergence lately, 
particularly since July, of a grim situation in the safety 
situation. He said the situation 1s most acute in the 
following three areas: first, a rising number of accidents 
as witnessed at state-owned coal mines; second, a fre- 
quent outbreak of major accidents involving many casu- 
alties at village-and-township-run coal mines, and third, 
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frequent flooding at coal mines due to rudimentary 
flood-prevention facilities and to poor anti-flood prepa- 
rations. 


Zhang Baoming said coal mine safety constitutes a major 
guarantee for the coal industry to maintain a stable and 
sustained development and for the stability and unity in 
coal mine areas. Leaders at all levels must give priority to 
and do a good job in coal mine safety work. People in 
charge of the nation’s coal mines are urged to win the 
tough battle in improving safety in the remaining 
months of this year. 


The Coal Industry Ministry teleconference called on all 
levels of departments involved in the management of 
coal mines to improve management; to help introduce a 
standard management for the coal industry as soon as 
possible; to enhance safety production management in a 
down to earth manner, to help coal mines solve ideolog- 
ical, management, lax discipline, and deteriorating 
quality problems; to attach an equal emphasis to safety 
training work and to management and equ pment; to 
constantly promote safety consciousness among the 
broad mass of cadres, staff members, and workers; to 
strengthen rectification work among the village- 
and-township-run coal mines and the small coal mines 
managed by state-run coal mines; to step up safety 
supervision and inspection work; and to thoroughly 
investigate and seriously handle accidents. 


Shougang Corporation Benefits From Overseas 
Expansion 


OW 2408043794 Beijing XINHUA in English 0149 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—The Shougang 
(Capital Iron and Steel) Corp. has yielded great eco- 
nomic results by moving multi-national. 


Statistics show that from 1991 until the end of June this 
year, Shougang has earned an accumulated amount of 
1.578 billion U.S. dollars in foreign currency by engaging 
in international business, including 398 million U.S. 
dollars in the first half of this year. 


Shougang, an industrial giant in China, has owned 12 
affiliated large companies, 158 mines and factories, 58 
consortia and 64 joint ventures with overseas compa- 
nies. 


It has been engaged in 18 professions like metallurgy, 
machinery. electronics, construction, chemicals, and 
shipbuilding. In 1993, it earned a profit of nearly 4.26 
billion yuan. Its economic results were the highest of all 
Chinese state-owned enterprises for three successive 
years. 


With the enlargement of its production capacity and 
management scale, Shougang began to expand overseas 
in 1991. 


During the period from October 1992 to September 
1993, Shougang, in cooperation with Li Ka-shing’s 
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Cheung Kong (Holdings) Ltd. of Hong Kong, had bought 
stocks of some Hong Kong companies. Now, in Hong 
Kong, Shougang has directly-owned capital of 4 billion 
Hong Kong dollars and has capital of over 10 billion 
Hong Kong dollars under its control. 


At present, Shougang has exported over 250 kinds of 
products to more than 40 countries and regions. In the 
first seven months alone, it exported goods worth 104 
million U.S. dollars. 


It is revealed that the future export strategy of the 
company will be to focus on Southeast Asia as its main 
target and to gradually form a multi-national business 
network that will expand towards America, Europe, and 
Africa. 


Shougang is expected to earn 800 million dollars in 
foreign currency through exports this year, including 200 
million in its own direct exports. 


Rural Areas Requires Foreign Technology To 
Develop 

11K 2408071694 Beijing CHINA DAILY in English 24 
Aug 94 pi 


[By Xu Yang: “Farmers Need More Foreigr Technol- 
ogy”] 

[Text] More agricultural expertise and technology from 
overseas are needed in China's drive to get the country- 


side developed, a senior official told a conference in 
Beijing yesterday. 


Ma Junru, Director of State Bureau of Foreign Experts 
(SBFE), said: “We ought to explore overseas intellectual 
expertise and strengthen co-operation with foreign coun- 
tries to bring in the much needed technology and exper- 
tise for agriculture and rural industry.” The one-day 
conference was jointly sponsored by the Ministry of 
Agriculture and SBFE to discuss the introduction of 
foreign expertise to boost the country’s agricultural per- 
formance. 


Ma said in the last six years of the century, the bureau 
will focus on importing advanced agricultural tech- 
nology, including fertilizers and pest control. 


Improved technology is needed to meet the growing 
demand for grain, cotton, cooking oil, sugar, milk, meat, 
vegetables, fruit and aquatic products. 


Agricultural scientists with experience of irrigation, 
desert control and field reclamation will also be needed. 


“Our aim is to develop a productive, quality and effi- 
cient rural economy,” Ma said. 


More than 10,000 overseas farming specialists from 
more than 30 countries have worked in China in the last 
10 years, Vice Agricultural Minister Wan Baorui told the 
conference. 
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Wan’s ministry has also helped import 1,000 modern 
farming techniques. 


And over the last decade, an equal number of Chinese 
agricultural technicians have gone abroad to learn 
modern skills. 


The economic benefits have been enormous. An inves- 
tigation of 16 provinces, municipalities and autonomous 
regions, revealed that more than 30.7 billion yuan ($3.54 
billion) had been made in the last 10 years. 


Heilongjiang Province, one of the country’s main grain 
producers, may be the biggest beneficiary. The province 
has an annual earning record of 1.4 billion yuan ($163 
million) from foreign methods. 


In the early 1980's, the province invited Japanese expert, 
Hara Shoichi, to teach the local farmers how to grow rice 
seeds in dry land instead of water-logged paddy fields. 


The results were spectacular. When harvest came, the 
farmers found that productivity had increased by 10 to 
20 percent 


Agriculturist Hara became a star among the provincial 
leaders and since then has visited China 12 times. 


By 1993, more than 2.25 million hectares of fields in 22 
provinces, municipalities and autonomous regions had 
adopted Sara's way. And the farmers reaped 2 billion 
yuan ($230 million) more last year. 


— Bureau: More Urban Residents To Use 
as 


OW 2308173994 Beijing XINHUA in English 1516 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)}—China plans to 
increase its supply of propane gas, liquefied petroleum 
gas and natural gas to eight million more urban residents 
in 1995, according to the State Statistics Bureau. 


An official of the bureau said that the daily gas supply to 
urban households is expected to rise by 2.75 to four 
million cubic meters next year. 


He said that so far, gas works have been built in 351 
cities throughout the country, providing gas to 80 mil- 
lon residents. 


These works provide a total of 40.8 billion cubic meters 
of gas annually, he added. 


Air Administration Censures Hainan Over 
Foreign Pilots 


11K 2408065294 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 24 
Aug 94 p7 

[By Barry Grindrod] 


[Text] Hainan Airlines president Chen Quanwi has been 
censured by the Civil Aviation Administration of China 
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(CAAC) for employing two Australian pilots on contract 
late last year, according to mainland aviation sources. 


Sources said the rap on the knuckles came last week 
when the presidents of China's 37 registered airlines 
were summoned to a week-long meeting in Beijing by the 
CAAC director-general, Chen Guangyi. 


Although nothing official had been released about the 
meeting, it was believed that for the second time in four 
months the presidents were told by the director-general 
that the airlines had to improve sloppy management and 
upgrade safety and security standards. 


“It was felt that the message did not get through suffi- 
ciently at the last meeting,” said the source. “The CAAC 
director-general seems determined to improve things.” 


But special criticism was reserved for the president of 
Hainan Airlines, who surprised everyone when he 
employed two Australian pilots as training captains on 
two-year contracts. The contracts were suddenly termi- 
nated one month later. 


In the past, China has employed Russian crews on 
wet-lease contracts but never pilots from the West. 
Because of the chronic shortage of pilots, there had been 
a great deal of speculation for some time as to whether 
China would ever look to the West for flight crews. 


In October last year, the CAAC announced it was going 
to relax regulations to allow airlines to employ expatriate 
pilots, and aviation services companies made a bee-line 
for the mainland with lists of available pilots on offer. 


One senior CAAC official said at the time that he could 
never see this happening, if only on financial grounds. 
China's pilots earn about US$200 a month. 


But then Hainan Airlines shocked the aviation industry 
with contracts that were worth between $7,500 [Hong 
Kong dollars} and $8,000 a month to the Australian 
pilots through Ansett Worldwide aviation services. 


Initially it was thought the reason behind the cancella- 
tion of the contracts was linked to a crash in Urumgi, 
when a China Northern MD-82 crashlanded, killing 12 


people. 


At the time, China was said to be insisting on English 
being used on the flight deck. However, sources said the 
use of English between the pilot and an air traffic 
controller contributed to the crash and the CAAC 
instruction was then reversed. This made things compli- 
cated with two Australians flying domestically. 


Another reason was that Hainan was militarily a very 
sensitive area and the Beijing government did not want 
foreign pilots in the area. 


Whatever the real reason, the CAAC reversed its original 
decision to allow expatriate pilots. But a few months ago, 
Hainan Airlines placed an advertisement for pilots in an 
international aviation magazine. 
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It would appear that this really tested the patience of Mr 
Chen. The Hainan Airlines’ chief was severely criticised 
in front of his peers and told that expatriate pilots were 
not allowed to fly in China. 


“This was a muscle flexing exercise. The CAAC has seen 
much of its power eroded in recent years, with the 
airlines getting more independence. But these kind of 
meetings are designed to iet the airlines know who ts 
ultimately in charge,” said the source. 


It was not surprising that Mr Chen was not popular with 
the airline presidents, he said. But he had problems 
within the CAAC. Morale was low and one of the reasons 
was low pay. 


A number of senior CAAC officials had left and joined 
the airlines where they could earn much more money 
flying on-line as captains. They could also negotiate 
perks, such as cars and jobs for their wives, he said. 


The CAAC would see its influence eroded in the next 
couple of years. Sources said there were plans to close its 
regional offices and centralise everything in Beiing. 


“The system at the moment is too unwieldy. Everything 
takes too much time,” said a source. “The airlines have 
to deal with the regional office which then passes things 
on to Beijing. Decisions take forever.” 


Commission Discloses ‘Blueprint’ for Rare Earth 
Industry 

OW 2408043694 Beijing XINHUA in English 0107 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—A senior official 
from the State Planning Commission recently disclosed 


NATIONAL AFFAIRS 63 


at a national conference China's blueprint for its rare 
earth industry during the Ninth Five-Year Plan from 
1996 to the year 2000. 


Bai Jie, the director of the rare earth office of the 
commission, explained the plan to officials of the 
industry from around the country attending the meeting 
in Beijing. 


The new plan forbids the building of any new rare earth 
separation plants, but orders that efforts be concentrated 
on the technical upgrading of two refinery plants in Inner 
Mongolia and Gansu, so that each of them will be able to 
produce 10,000 tons or more of purified rare earth a 


year. 


The new plan requires that the purification plants in 
Jiangsu, Shanghai, Guangdong and Jiangxi also renew 
their technology to improve their rare earth recovery rate 
by three to four points—the international advanced 
level. 


According to the plan, China will step up the application 
of rare earth in fertilizer, animal feed, electric bulb and 
permanent magnet motor industries. 


The country will aim to develop automobiles using rare 
earth permanent motors as the power and rare earth 
batteries as the electric source by the next century. 


Emphasis shall also be paid to the use of rare earth in 
major industries like iron and steel, nonferrous metals, 
petroleum chemistry, glass and porcelain, the plan says. 


The plan aims to increase the sales of rare earth from the 
current 10,000 tons to 17,000 tons by the year 2000 in 
the home market. 
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East Region 


Anhui Secretary Discusses Enterprise Profitability 


OW2308 143794 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 22 Aug 94 


[From the “Provincia! Hookup” program] 


[Text] Anhui provincial party Secretary Lu Rongyjing led 
a delegation of comrades in charge of relevant provincial 
departments to Anqing city from 12-18 August to study 
ways to change operating mechanisms of state enter- 
prises to make them profitable. 


Lu Rongjing stressed: The current increasing losses and 
declining efficiency of state enterprises is caused by all 
kinds of contradictions and frictions in the process of 
changing irom a planned economy to a market economy. 
The crux of the problem lies in the failure of some 
enterprises to adapt to the new situation of intensifying 
market competition. If enterprises want to overcome the 
current difficulty, they must deepen reform and establish 
a new mechanism suited to the socialist market eco- 
nomic system as soon as possible. Funds are no doubt 
very important, but it is crucial to have a good mecha- 
nism. Enterprises cannot meet the demands of market 
economic development if they do not possess dynamic 
operating mechanisms. Fund allocation can only solve 
individual and temporary difficulties. It is very difficult 
to solve fundamental and general problems. 


Lu Rongjing pointed out: To deepen reform, it is first 
necessary to further emancipate our minds and change 
our concept. Leaders at all levels must attach importance 
to and effectively tackle this task. We must readjust our 
ideas and thoughts and work in accordance with the 
demand for establishing the socialist market economic 
system. We must overcome the thought of depending on 
and waiting for the state to supply our needs. We must 
guide enterprises toward the market and help them 
survive and develop through enhancing their competi- 
tiveness. We must overcome the concept of small-scale 
peasant economy and must not be content with only 
preserving the capital and making small profits. Instead, 
we must boldly develop and seek the best possible 
results. The most important thing in changing our con- 
cept is learning. We must deepen our study of Comrade 
Deng Xiaoping’s theory of building socialism and 
market economic mechanism with Chinese characteris- 
tics. Currently, it is necessary to enhance our study of 
taxation system reform, which will greatly benefit us 
once we have mastered the knowledge. 


Lu Rongjing said: We must implement the property 
rights system reform for village and town enterprises as 
well as do a good job in state assets valuation. While 
maintaining and multiplying state asset values, it is 
necessary to vigorously promote the shareholding system 
and stock-sharing partnership system, as well as the 
establishment of enterprise groups through auctions and 
mergers according to local conditions. Further, we may 
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also organize units into [words indistinct]. In short, any 
method may be actively explored as long as they are 
conducive to developing the productive forces of our 
socialist society, increasing the overall strength of our 
socialist country, and improving the people’s living 
standards. 


Lu Rongjing pointed out: To quicken the pace of turning 
enterprise losses into profits, the most important thing is 
to gear enterprises toward the market, readjust enter- 
prise structure, and strengthen enterprise management. 
The crux of the task lies in quickening technological 
reform and technical progress of enterprises. It is neces- 
sary to enhance technological development and focus on 
developing products of high-technology and high added 
value that are strongly competitive in the market. Fur- 
ther, we must increase our investment to upgrade prod- 
ucts with our own characteristics and edges to truly win 
market shares with fine quality, abundant supply, and 
competitive prices. We must earnestly implement mea- 
sures for changing operating mechanisms, upgrading 
management, and improving efficiency. We must strive 
to lower costs and manage plants with strict discipline to 
upgrade economic efficiency. 


Speaking on training enterprise leading bodies, Lu 
Rongjing stressed: All localities must strive to train and 
educate a group of modern entrepreneurs suited to the 
market economy. The crux of whether enterprises can be 
effectively run lies in people—leading bodies and plant 
directors and managers. The overall quality of existing 
cadres in enterprises is good. We must actively imple- 
ment restructuring measures for a small number of 
inefficient enterprise leading bodies who are incapable of 
reducing losses and making profits. It is necessary to 
further reform methods for recruiting leading enterprise 
cadres. We should promote the capable, replace the 
mediocre, and dismiss the incompetent. 


In concluding his investigation, Lu Rongjing pointed 
out: It is necessary to realize the seriousness and urgency 
of problems faced by state enterprises as well as favor- 
able conditions for solving these problems. All localities 
must continue to strengthen and improve their leader- 
ship in the tasks of turning enterprise losses into profits, 
as well as draw up specific goals in the task of reducing 
losses and increasing profits. In addition, localities must 
adopt strong measures to achieve these goals. 


Anhui Province Steps Up Railway Construction 


OW 2308083194 Beijing XINHUA in English 0652 
GMT 23 Aug 94 


[Text] Hefei, August 23 (XINHUA)—This year is seeing 
a record high speed in railway construction in east 
China’s Anhui Province, known for its large investment 
scale, rapid construction speed and the longest lines 
becoming operational. 


The province with the most dense railway network in 
east China, railroads are expected to cover most parts of 
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the province at the end of the year after the completion 
of a major line connecting Hefei, the province’s capital, 
to Jiujiang, a city on the Chang Jiang river in Jiangxi 
Province. 


Over the past few years Anhui's railway construction has 
been accelerated. A number of new lines and improve- 
ments to existing railroads have been built, pushing the 
total length of lines in operation to over 2,000 km. 


Over one billion yuan will be poured into railway con- 
struction this year, with nearly 300 km in total length 
under construction, a threefold increase over the 1992's 
figure. 


The Beijing—Kowloon railway, China's most important 
railroad under construction, extends 190 km through the 
province. After construction lasting 13 months, a section 
of double tracking is now in operation. The construction 
of the Fuyang railway transportation hub, the most 
important project in the province, with an investment of 
one billion yuan, is nearing completion one year ahead of 
schedule. 


Other key projects include a coal transportation line and 
a line connecting the province’s mountainous areas with 
the cities along the Chang Jiang river. 


Jiangsu Province Investing More in Agriculture 


OW2308150694 Beijing XINHUA in English 1353 
GMT 23 Aug 94 


[Text] Nanjing, August 23 (XINHUA)—A diversified 
investment system has led to a remarkable increase in 
agricultural input in Jiangsu Province, a fast rising 
economic power in east China. 


Officials from the provincial agriculture department said 
the province’s agricultural investment comes mainly 
from the central and local governments, overseas capital, 
bank loans, agricultural foundations, urban enterprises, 
rural industries and farmers. 


In 1993, agricultural investment by the government 
scored three billion yuan, doubling that of the late 1980s. 


The agriculture sector has so far used 200 million U.S. 
dollars in overseas capital. The officials estimate that 
rural enterprises now channel about 400 to 500 million 
yuan of their profits into agriculture every year. 


According to a local law which went into effect in 1991, 
enterprises in the province submit 400 to 500 million 
yuan a year to a government foundation for the construc- 
tion of flood prevention projects. 


Since 1989, the province has been recovering 135 mil- 
lion yuan a year of its water conservancy investment, by 
charging water consumers at a half the rate. The money 
is then put into further water conservancy construction, 
the officials said. 
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Wuxi City Hosts Pop Culture Tourism Festival 


OW'2308081594 Beijing XINHUA in English 0735 
GMT 23 Aug 94 


[Text] Nanjing, August 23 (XINHUA)—A large tourism 
festival of film, TV and culture is being held in Wuxi, an 
industrial city in east China’s Jiangsu Province, from 
now until early October. 


During the festival, the Wuxi city government will 
organize a three kingdoms art event, an international 
symposium on three kingdoms, a golden autumn lantern 
show, the fifth Taihu Lake art exhibition, and the third 
Taihu Lake international fishing festivities, among other 
activities. 


Wuxi attracted 630,000 foreign tourists and 100 million 
domestic visitors last year. 


The city has developed more than 30 tourism programs 
in recent years, forming a singular tourism industry of 
film, TV and culture. 


In cooperation with the China Central Television sta- 
tion, they have built an art palace based on the classic 
Chinese novel “A Pilgrimage To The West,” as well as a 
city of three kingdoms, based on another classic novel, 
“Three Kingdoms”. 


A city of Tang Dynasty (618 to 907 A.D.) and a city of 
mini-Europe have also been constructed. 


Jiangxi Province Closes 17 Development Zones 


OW 2408084194 Beijing XINHUA in English 0817 
GMT 24 Aug 94 


[Text] Beijing, August 24 (XINHUA)—Jiangxi Province 
in east China recently closed 17 development zones that 
had not been properly approved, the “FARMERS’ 
DAILY” reported Monday [22 Aug]. 


The province made this decision in an overall examina- 
tion of its development zones in order to curb excessive 
use of capital and land by the zones, the newspaper said. 


A new rule of the province forbids the establishment of 
any development zones in small towns and counties. 
Only cities at the prefectural level can open development 
zones upon the approval of the provincial government or 
the State Council, the report said. 


Development at Shandong’s New Industrial Zones 


SK2308 143294 Jinan DAZHONG RIBAO in Chinese 
1] Aug 94 pl 


[Text] In the first seven months of this year, our province 
continued to maintain a good trend in building new 
high-tech industrial development zones, and made great 
headway in building on-going projects, developing new 
high-tech products, and conducting reform within the 
development zones. According to statistics on nine 
development zones above the provincial level, the newly 
added investment in capital construction surpassed 1.3 
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billion yuan; 2.51 million square meters of land under- 
went construction; 511,000 square meters of housing 
were built; and 895 new projects were constructed in 
these zones. In the first half of this year, these develop- 
ment zones created 5.03 billion yuan in output value; 
5.57 billion yuan in income from technology, industry, 
and trade: 740 million yuan in profits and taxes; and 
$140 million yuan in foreign exchange, exceeding the 
total values for 1993. 


More Shandong Firms Canceling Registration 


SK 2308023494 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Aug 94 


[Text] In the first half of this year, 36,000 new enter- 
prises were registered in the province, a decline of 42.9 
percent from the same period last year. Meanwhile, 
26,000 enterprises, an increase of 200 percent, canceled 
their registration. This was the first time since 1989 that 
the province witnessed a decline in the number of 
enterprises starting business and an increase in the 
number of enterprises canceling registration. The first 
reason can be found in that since the beginning of this 
year, the state has continued to tighten up money supply 
and loans, thus hampering the development of some 
enterprises, particularly enterprises that depend on loans 
to start their business. The second reason can be found in 
that it has already become a rule with the development of 
the market economy, that efficient firms survive and the 
others die out. Therefore, those who intend to invest but 
have no certainty of success, have dared not to initiate 
new enterprises. The third reason is that the number of 
economic entities run by party and government organs 
has decreased obviously with screening and consolida- 
tion. The fourth reason can be found in that organiza- 
tions in charge of enterprise registration have strength- 
ened management and strictly checked the quality of 
enterprises. Thus, some enterprises with inappropriate 
conditions have been canceled. 


Qingdao Brewery Celebrates Successful Sales 
Growth 

OW’'2408084594 Beijing XINHUA in English 0726 
GMT 24 Aug 94 


[Text] Qingdao, August 24 (XINHUA) —Tourists from 
China and abroad are in the midst of enjoying the fourth 
Qingdao International Beer Festival. 


As a trump card of industrial growth in this Shandong 
Province port city, the brewing industry has realised a 
great leap forward in the past ten years. 


Last year the local brewing industry made 1.8 billion 
yuan (about 212 million U.S. dollars) in total sales and 
900 million yuan in output value, and paid 600 million 
yuan in taxes. 


The Qingdao Brewery, founded in 1903, had a produc- 
tion capacity of only 1,200 tons at the beginning of the 
1950s. 
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But in 1983, after improvement of production equip- 
ment and introduction of new technology, the capacity 
increased to 630,000 tons, said Liu Deyuan, chairman of 
the board of Qingdao Beer Ltd. 


He said that the past ten years have seen a great 
development in Qingdao’s brewing industry. 


Over 800 million yuan has been spent in introducing two 
advanced production lines, producing 1,200 tins and 
40,000 bottles of beer an hour, respectively, and setting 
up a malt factory of 40,000 tons annual production 
capacity and a 600-ton fermentation tank, the largest of 
its kind in China, said the chairman. 


In 1986 the company’s third brewery, equipped with 
advanced facilities introduced from abroad, was built. 


Besides Qingdao Beer Ltd, there are other local brew- 
eries, which produce Laoshan beer, Qindao beer, Lao- 
quan beer and Cuidao beer, in Qingdao. 


Last year the production of beer in Qingdao totalled 
500.000 tons. Qingdao Beer Ltd was the largest producer 
throughout the nation. It achieved 540 million yuan in 
output value, paid 370 million yuan in taxes and made 
one billion yuan in total sales. 


Over 47,000 tons of Qingdao beer, accounting for 85 
percent of China’s total beer exports, were exported to 
more than 30 countries and regions, earning 41.85 
million U.S. dollars in foreign currencies last year, 
according to local officials. 


The prosperous beer industry has stimulated the devel- 
opment of other related industries, such as carton 
making, printing and papermaking. 


The deputy mayor of Qingdao city, Wang Zenrong, said 
that the brewery industry has been chosen as one of the 
five key areas to be given development priority during 
the ninth five-year plan in Qingdao. 


Meanwhile, Qingdao Beer Ltd has allocated 1.4 billion 
yuan to further improve its equipment and set up or 
affiliate with new breweries all over the country. 


Robbers Posing as Policemen Caught in Shandong 


SK2308022794 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 22 Aug 94 


[Text] The Shenxian County Public Security Bureau 
recently cracked a case in which robbery was committed 
by those posing as public security personnel. Criminals 
Wu Guoging and Wang Zhangmin were apprehended 
and brought to trial according to law. Wu Guoging and 
Wang Zhangmin are natives of (Wangfu) Township in 
Shenxian County. In early August, they illegally bought 
police uniforms, handcuffs, and other devices and posed 
as policemen. Since then, they wantonly committed 
robbery in Shenxian and Yanggu counties. In a few days, 
they committed crimes on over 10 occasions. On the 
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early morning of 10 August, they were caught red- 
handed by public security personnel. 


Shanghai Economy Enjoys Double-Digit Growth 
OW 2308145294 Beijing XINHUA in English 1418 
GMT 23 Aug 94 


[Text] Shanghai, August 23 (XINHUA)—The economy 
of this largest industrial city of China has been growing 
at a rate of 13 percent plus for 31 consecutive months, 
and the potential for growth is expected to continue, 
official sources said here. 


The city’s gross domestic product for the first six months 
of this year was 13.6 percent more than during the same 
period last year and the total industrial output value 
increased by 17.1 percent. 


However, the growth rate of the service sector is lagging 
behind industry due to a bearish stock market, a sluggish 
consumers market and an overheated real estate sector. 


In the past two years, the automotive, electronic tele- 
communications, steel, iron, petrochemical and house- 
hold electronics industries have replaced textiles and 
machinery as the city’s fastest-growing economic sectors. 


Some new industries here have been developing by leaps 
and bounds. The city’s output of sedans has been soaring 
by 54.6 percent a year to reach 103,800 in 1993 as 
against some 28,100 in 1990. 


The industrial output value generated by the electronic 
telecommunications industry featuring the mass produc- 
tion of digital program-controlled telephone exchanges 
reached 4.985 billion yuan last year, up 6.6 percent over 
1990. 


Last year Shanghai produced 13 million tons of steel and 
11 million tons of rolled steel. 


Local economists expect the city’s new industries to 
experience continued rapid development this year. 


They predict that the “Shanghai Volkswagen second- 
phase project’, the city’s largest, will roughly double 
Shanghai's yearly sedan output to some 200,000, netting 
an additional output value of some 10 billion yuan. 


Shanghai envisages an output of 500,000 sedans by the 
year 2000, according to the economists. 


Shanghai's Foreign Trade Continues To Grow 


OW 2408100294 Beijing XINHUA in English 0930 
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[Text] Shanghai, August 24 (XINHUA)—Foreign trade 
in Shanghai, China’s largest business center, continued 
to grow with the export volume reaching 4.16 billion 
U.S. dollars in the first half of this year, a rise of 24.5 
percent over the same period last year. 
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Meanwhile, the city approved 2,044 overseas-funded 
projects with a total pledged investment of 5.075 billion 
U.S. dollars, an increase of 14.2 percent over the same 
period last year. 


In the period, 33 transnational corporations have 
invested in 51 projects here, the number of large projects 
with a contracted investment of over 10 million U.S. 
dollars each reached 146, and the total contracted invest- 
ment reached 3.321 billion U.S. dollars. 


Among those projects, 1,466 will engage in industrial 
production and the investment will amount to 2.013 
billion U.S. dollars. 


Foreign Cooperation Reinvigorates Shanghai 
Firms 


OW2308 145394 Beijing XINHUA in English 1412 
GMT 23 Aug 94 


[Text] Shanghai, August 23 (XINHUA)—The Third 
Radio Factory in Shanghai, showing losses for years, has 
made a profit of 41.9 million yuan (4.93 million U.S. 
dollars) in the first half of this year. 


The success story of the factory reflects the efforts of the 
Shanghai Municipality to make use of foreign capital to 
help state enterprises out of difficulty. 


Shanghai is an area in which China’s state enterprises are 
concentrated. 


Though most of the enterprises operate vigorously, some 
limp along with meager profits or even losses, said an 
official with the economic commission of the city. 


The municipality has come up with a series of measures 
to bail out the enterprises. 


The Third Radio Factory in Shanghai, yearning for 
enough production capital and high-tech products 
capable of capturing a lion’s share of the market, had 
accumulated losses of 160 million yuan (18.8 million 
U.S. dollars) before it initiated cooperation with a Sin- 
gaporean venture in 1992. 


The joint venture, Shanghai Thak Ral Electronics Indus- 
trial Corp. Limited, benefited from the Singaporean 
venture’s rich capital and comprehensive marketing 
approaches as well as its experiences in producing elec- 
tronic products and its technical staff, workshop and 
equipment of the Third Radio Factory. 


The venture assembled 150,000 video recorders. Its 
volume of business of 430 million yuan (50.6 million 
U.S. dollars) ranked 78th among the top 500 in Shanghai 
in 1993. 


Due to the successful cooperation the investment has 
been increased from the original 3.1 million to the 
current 15.6 million U.S. dollars. 


Now the corporation is able to produce 450,000 video 
recorders annually. 
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Shanghai’s Suburbs Boost Economic Development 


OW2308 145594 Beijing XINHUA in English 1407 
GMT 23 Aug 94 


[Text] Beijing, August 23 (XINHUA)—Ten townships of 
Shanghai, China’s leading industrial center, generated a 
gross domestic product of 33.8 billion yuan (3.93 billion 
U.S. dollars) last year, making up a 25 percent share of 
the municipality's total. 


The increase in the suburban industrial product reached 
28.4 billion yuan last year, accounting for half of the 
whole city’s production. 


Meanwhile, townships have turned over 3.5 billion yuan 
in taxes, one-fifth of the revenue of the city. 


Mayor Huang Ju noted that the booming township 
economy has become a major pillar of the city’s eco- 
nomic development. 


Economists here said that the trend of shifting pillar 
industries to suburban areas is gaining momentum. 


One exampie is that the Sino-German Shanghai Volk- 
swagen Corporation has relocated in Anting township in 
Jiading county. 


Furthermore, the municipal government approved 1,813 
overseas-funded enterprises involving investments 
totaling 2.02 billion U.S. dollars in suburban areas in 
1993. 


Last year saw the townships realize an export value of 
18.97 billion yuan, a 38.9 percent rise from the previous 
year. 


A local official said that the population in the satellite 
towns will surpass 200,000 on average by the year 2000. 


As a result of the ongoing urbanization in Shanghai's 
rural areas, half of suburban residents will live in town- 
ships by the end of this century. 


Shanghai Bureaus Issue Circular on Land 
Management 


OW 2408040494 Beijing XINHUA in English 0147 
GMT 24 Aug 94 


[Text] Shanghai, August 24 (XINHUA)—Land devel- 
opers in Shanghai must pay a penalty for construction 
exceeding contracted limits set in land-use rights or 
forfeit the right to sell or transfer structures on the land. 


This was stated in a circular jointly issued today by the 
municipal land management bureau, the municipal real 
estate management bureau and the municipal urban 
construction management bureau. 


The circular said the land-use nghts licensee must pay, at 
present real estate prices, for construction outside areas 
stipulated in the contract. 
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If the September 30 deadline is not met, the land licensee 
will not be permitted to sell or transfer buildings on the 
land. 


If structures exceeding the limits have already been sold 
but the required procedures not followed, departments 
in charge will not issue the necessary certificates, such as 
ownership certificates, to house buyers. 


Those who do not turn in the payment for over- 
construction as required will be obliged to pay another 
0.3 percent of the land transfer price every day, the 
circular said. 


It said punishment will be meted out to those who do not 
comply with the directive, but no more details of penal- 
ties were given. 


Cholera Outbreak in Shanghai Kills Seven 


HK 2408064894 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 7 


[By Geoffrey Crothall in Shanghai] 


[Text] China’s largest city, Shanghai, has been hit by an 
outbreak of cholera which has claimed at least seven 
lives and infected about 200 others, according to doctors 
in the city. 


The outbreak has been largely confined to shanty towns 
on the outskirts of the city occupied by migrant labour- 
ers. But some doctors fear it could spread to the rest of 
the city unless preventive measures are taken immedi- 
ately. 


“Cholera can spread very quickly, especially in densely 
populated areas like Shanghai so we need to control this 
outbreak right away,” a doctor at one of city’s main 
hospitals said. However, the municipal government 
appears to have done little to control the potentially fatal 
disease. There have been no public announcements of 
the outbreak and doctors have reportedly been told not 
to inform patients that they are suffering from cholera, 
known as “Number Two disease.” 


There have been unconfirmed reports that the city 1s 
considering demolishing some of the migrant labourer 
neighbourhoods where the disease is prevalent. Sanita- 
tion in these neighbourhoods is poor and people live 
close to each other, making the area an ideal breeding 
ground for cholera, doctors said. 


The Shanghai Public Health Bureau yesterday refused to 
comment on the outbreak or government plans to con- 
trol it. Despite the official secrecy, news of the outbreak 
is common knowledge in Shanghai. Most people are not 
over-concerned, claiming that if individuals take the 
right precautions they will not be affected. 


Shanghai residents are used to epidemics of infectious 
diseases such as hepatitis and are generally familiar with 
the precautions necessary to avoid infection. 
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Some doctors fear Shanghai residents are being too 
complacent about the disease, thinking it only affects 
migrants. 


Leading Cadres in Zhejiang Study Deng’s Works 


OW 2308122494 Beijing XINHUA Domestic Service in 
Chinese 0355 GMT 23 Aug 94 


[By reporter Luo Guojun (7482 0948 7486)] 


[Excerpts] Hangzhou, 23 Aug (XINHUA)}— Under- 
scoring the need to guide Zhejiang’s reform and con- 
struction with Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics, the Zhe- 
jiang Provincial CPC Committee has organized leading 
cadres at and above the county level to study Volume 3 
of the “Selected Works of Deng Xiaoping,” It has now 
become common practice for leading cadres throughout 
the province to take the lead in studying the “Selected 
Works of Deng Xiaoping.” 


Through studies, they have deepened their under- 
standing of Comrade Deng Xiaoping’s theory on 
building socialism with Chinese characteristics; clarified 
some muddled theoretical concepts: correctly under- 
stood and mastered the centrally determined overall 
strategy of seizing the opportunity, deepening reform, 
opening wider, promoting development, and main- 
taining stability; and correctly understood and handled 
the relationship between reform, development, and sta- 
bility. This has improved their ability to keep the overall 
Situation under control and to accommodate and serve 
the overall situation, giving them a taste of the “sweet 
fruit of the theoretical tree.” 


As a first step, the Zhejiang provincial party committee 
conducted its own studies as its central study group led 
the way in studying the works. The group was made up of 
the provincial party committee's standing committee 
members, vice governors, and key responsible comrades 
from the provincial people's congress standing com- 
mittee and the provincial committee of the Chinese 
People’s Political Consultative Conference. After 
reading the works earnestly on their own, conducting 
surveys, and drafting the outlines of their speeches, 
members of the group got together to share their views 
and hold discussions. Bearing reality in mind, they spoke 
out freely and held spirited discussions. [passage 
omitted] 


Li Zemin, secretary of the provincial party committee, 
and Governor Wan Xueyuan bore specific issues in 
mind as they made fact- finding trips. In 15 days or so, 
they traveled through the fertile Hangzhou- 
Jiaxing-Huzhou and Ningbo-Shaoxing plains, as well as 
the hilly regions of southern and western Zhejiang, 
simultaneously engaging in studies, conducting surveys, 
and examining issues. [passage omitted] 


Studies carried out by the provincial party committee's 
central study group have influenced and advanced those 
carried out by the central study groups of various city, 


REGIONAL AFFAIRS 69 


prefectural, and county party committees. According to 
a joint survey by the Zhejiang provincial party commit- 
tee’s propaganda and organization departments, this 
year the central study groups of party committees at and 
above the county level across the province have generally 
made fair progress in carrying out studies. A good 
learning habit has gradually taken hold—the habit of 
conducting surveys pegged to specific issues, organizing 
studies and discussions on the basis of survey findings, 
and deepening understanding, unifying thinking, and 
guiding practical work through studies. [passage 
omitted] 


Building on the results of serious study of Volume 3 of 
the “Selected Works of Deng Xiaoping” by various 
localities in recent months, the Zhejiang provincial party 
committee recently organized anew a large-scale reading 
session for comrades who were county party committee 
secretaries or above. During the six-day session, partic- 
ipants thoroughly studied Comrade Deng Xiaoping’s 
important ideas for developing a socialist market 
economy, the “decision” of the Third Plenary Session of 
the 14th CPC Central Committee, important reform- 
related documents issued by the central authorities since 
the beginning of this year, and the basics of socialist 
market economics. [passage omitted] 


Central-South Region 


ral Qinzhou Becomes Prefectural-Level 
ty 

11K 2308152594 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 17 Aug 94 


[Text] On 28 June, the State Council approved this 
autonomous region's establishing the prefectural-level 
city of Qinzhou, and its implementing the administra- 
tive system of leading counties by the city. 


The State Council decided to write off the previous 
Qinzhou Prefecture and county-level city of Qinzhou 
from the administrative structure, and while establishing 
prefectural-level city of Qinzhou. The city people's gov- 
ernment is located in Qinxiang Road. 


The prefectural-level city of Qinzhou is subject to the 
direct leadership of the autonomous region. The juris- 
diction of Qinzhou covers two districts, as well as Pubei 
and Lingshan Counties. 


The measure is of great significance for building the 
Great Passage; serving the great southwest; and pro- 
moting reform, opening up, and economic construction 
in the area of Qinzhou Bay. 


The party committee and the people's government of the 
autonomous region required that all regional depart- 
ments and all prefectures, cities, and counties support 
Qinzhou’s work to establish the new administrative 
structure, and contribute to the work of building Qin- 
zhou into a modern port city and a maritime outlet for 
the great southwest. 
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Hainan Implements Computerized Taxation 
System 


OW 2408014294 Beijing XINHUA in English 0059 
GMT 24 Aug 94 


[Text] Haikou, August 24 (XINHUA)}—A system of 
taxation centers that can manage the collection and 
division of state and local taxes by computers has 
recently gone into operation in Hainan Province in south 
China. 


Provincial tax officials said the system will spare tax- 
payers the time and trouble of having to pay taxes at the 
state, provincial ind city (or county) tax offices, which 
have become newly independent of each other according 
to a new law. 


The taxation centers will operate at provincial, city, 
county and town levels, the officials said. 


Taxpayers have only to go to one of the centers to pay all 
their taxes, the computer system of the centers will 
divide the taxes before they go to different coffers. 


In the new system, tax offices at all levels will turn their 
attention from collecting taxes toward taxation supervi- 
sion, evaluation and other management affairs, the offi- 
cials said. 


The taxation centers will be managed through a board of 
directors, which will consist of members from the state 
and local taxes offices, and chaired alternatively every 
year by the two parties, the officials said. This year the 
director of the state tax office is the chairman. 


The director of the department of fiscal and taxes [title 
as received] of the provincial government, Liu Guisu, 
said the new system will reduce tax losses to a minimum, 
and greatly simplify the taxation process for taxpayers. 


Light Industry Growing Rapidly in Henan 
Province 


OW 2408081994 Beijing XINHUA in English 0710 
GMT 24 Aug 94 


[Text] Zhengzhou, August 24 (XINHUA)—Light 
industry in central China’s Henan Province, a major 
grain and cotton producer in the country, has witnessed 
a rapid growth in the last four years. 


In 1993 the output value and the pretax profits of light 
industry in the province reached 18.2 billion yuan and 
1.39 billion yuan, respectively, leading China’s inland 
provinces and listing sixth in China. In 1990 the both 
indexes of the industry in the province registered No. 12 
in China. 


Since 1990 the Henan government has carried out the 
“backbone strategy” which aims to develop a batch of 
backbone industries, products and enterprises. 


The government began with the processing of agricul- 
tural products. Now the efforts have paid off and the 
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province has become one of the main production bases 
for ham sausages, beverages, gourmet powder, and the 
fur and feather industries. 


With these industries developed as the economic back- 
bones of the province, a batch of enterprises has grown 
and is flourishing. In 1993, 24 enterprises turned over 
more than ten million yuan in taxes each; three turned 
over more than 100 million yuan. 


During the last four years the output of more than 50 
kinds of products in the province has registered higher 
than the national average. Some 119 kinds of products 
have received various awards both at home and abroad 
for their good quality. 


Hubei Leaders Set Probe of Party-Building Work 


HK2308152394 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 17 Aug 94 


[Excerpt] According to the arrangements by the provin- 
cial party committee, the relevant departments of the 
provincial party committee recently organized 15 inves- 
tigation groups to carry out a round of systematic inves- 
tigations of party building work throughout the prov- 
ince. The provincial party committee attaches great 
importance to these investigations. 


On the morning of 15 August, Guan Guangfu, secretary 
of the provincial party committee, and Ding Fengying, 
Wang Zhongnong, (Deng Guozheng), and (Huang Yuan- 
zhi), members of the standing committee of the provin- 
cial party committee, listened to the report by the 
Organization department and other relevant depart- 
ments on the preparations for the investigations. They 
also gave serious consideration to the work plan. 


Guan Guangfu pointed out: In the process of developing 
the market economy, the party's leadership must be 
strengthened, and party building must be carried out so 
that party organizations at all levels can fully play their 
role as a leading core, and so that the entire party 
membership can play an exemplary and vanguard role. 
The provincial party committee always adheres to the 
principle of grasping work with both hands and of being 
tough, and it consistently makes simultaneous arrange- 
ments for, and examinations of both economic and party 
work. Under the new circumstances, party building also 
faces many new conditions and issues. Thus it is urgently 
necessary to carry out more investigations and studies. 
The current investigations should be carried out under 
the guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, the 
spirit of the 14th party congress and the third plenum of 
the 14th party Central Committee, and a series of the 
relevant party instructions. We should carry out in-depth 
investigations of the new conditions and questions in the 
current circumstances, and then work out feasible mea- 
sures for further advancing party building. [passage 
omitted] 
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Hunan Secretary Addresses Provincial Meeting 


HK 2408010094 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 16 Aug 94 


[Text] A provincial meeting on small towns and cities, 
which ended yesterday [16 August], urged treating the 
development of smail towns and cities from the high 
plane of modernization, making efforts to promote the 
process of urbanizing rural areas throughout province, 
and striving for the invigoration of Hunan’s economy 
and the establishment of small cities and towns with 
prosperous economies, rational overall arrangements, 
comprehensive facilities, and unique local characteris- 
tics. Provincial party, government, and military leaders 
Wang Maolin, Yang Minzhi, (Wen Xuande), Zhu 
Dongyang, (Zhu Guohua), (Deng Youzhi), (Huang 
Zhushi), and others attended the meeting. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, Hunan has achieved better results in the 
development of small towns and cities. The number of 
county-level towns has increased from 154 in 1978 to 
723 at the end of last year, and their population has risen 
from over two million to more than five million. Rural- 
level towns also have increased, from 1,370 to 2,519. 
However, there still are many problems in the develop- 
ment of small towns and cities. For this reason, provin- 
cial party committee Secretary Wang Maolin pointed out 
at the meeting: We must treat and understand the 
importance of the development of small towns and cities 
from a cross-century point of view and from the high 
plane of opening up the northern and southern parts, 
expanding the two passageways, speeding up the devel- 
opment of the seven counties, and promoting construc- 
tion in the five areas and one corridor. Through the 
development of small towns and cities, we must accel- 
erate economic development in our province, and par- 
ticularly in our rural areas. 


Wang Mao called on party committees and governments 
at all levels to implement as early as possible the relevant 
policies for the development of small towns and cities, 
and to strive to enable about 100 small towns, with 
enterprise production output values exceeding 100 mil- 
lion yuan, to become economically strong by 1996. 


Hunan Leaders Discuss Eradicating Firm Losses 


11K 2408010694 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 18 Aug 94 


[Text] A provincial conference on turning losses into 
profits was convened in Changsha yesterday [18 August]. 
Governor Chen Bangzhu and Vice Governor Zhou 
Bohua attended and delivered speeches in which they 
emphatically pointed out: The work of turning losses 
into profits is of great importance to the province's 
reform, development, and stability. Since this is an 
arduous task of enormous significance, all areas, depart- 
ments, and enterprises across the province should carry 
out the work of turning losses into profits in a down- 
to-earth manner and in accordance with a series of 
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arrangements and requirements spelled out by the pro- 
vincial party committee and people’s government. They 
should work hard and strive to successfully accomplish 
this year’s tasks in turning losses into profits. 


This year, the broad masses of staff and workers on the 
province’s industrial and communications front have 
vigorously and simultaneously carried out the following 
types of work: 1) Turning enterprise losses into profits; 2) 
Deepening enterprise reform; 3) Switching enterprise 
operational mechanisms; 4) Establishing new enterprise 
operational mechanisms; 5) Readjusting industrial struc- 
ture; and 6) Strengthening enterprise management. The 
result is that by the end of the second quarter of the year, 
Hunan’s budgetary state-owned industrial enterprises 
had wiped out some 202 million yuan of losses sustained 
in the first quarter of this year, and had yielded some 105 
million yuan of net profits. Moreover, Hunan’s total 
industrial losses also had been reduced by 10.07 percent, 
with the result that a total of 180 loss-making state- 
owned industrial enterprises had become profit-making 
enterprises by the end of the second quarter of the year. 


Chen Bangzhu and Zhou Bohua stated: The key to 
successfully turning enterprise losses into profits lies in 
constantly deepening enterprise reform and more rap- 
idly switching enterprise operational mechanisms. 
Hunan’s second-stage enterprise reform this year, they 
noted, should concentrate on the following three fields: 
1) Enterprise property rights; 2) Enterprise bankruptcy 
experiments; 3) Enterprise logistic support system 
reform, aimed at building a dynamic tertiary industry 
and gradually enabling enterprises to stop financing 
social undertakings. 


Talking of assisting the province's large loss-making 
enterprises to reduce, control, and turn losses into 
profits, Chen Bangzhu and Zhou Bohua maintained: All 
areas and departments across the province should 
strengthen organization, and should concentrate on: 1) 
Assisting the province’s 220 large loss-making enter- 
prises to reduce, control, and turn losses into profits; 2) 
By the end of the year, reducing by 50 percent the 
province's total number of large loss-making enterprises 
having more than | million yuan of losses, 3) Assisting 
large loss-making enterprises having more than 3 million 
yuan of losses to reduce losses by 50 percent. To this end, 
they noted, all areas and departments in the province 
should conscientiously analyze each and every large 
loss-making enterprise in the province so as to work out 
realistic and feasible targets and measures aimed at 
reducing, controlling, and eradicating their losses. 


Southwest Region 


Provincial, Regional Broadcasters Meet in 
Guiyang 

HK2308121794 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 16 Aug 94 


[Text] The third annual meeting of the Five-Province, 
Seven-Party Southwest Broadcasting Cooperation Body 
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was held in Guiyang yesterday, 16 August. It was 
attended by the chiefs, deputy chiefs, chief editors, and 
news department leaders of the broadcasting stations of 
Sichuan, Yunnan, Guangxi, Tibet, Guizhou, Chongging, 
and Chengdu; the advisers to the Cooperatron Body; and 
the director of the Cooperation Body's Liaison Office, 
totalling more than 20 people. 


Huang Yao, member of the standing committee of the 
provincial party committee and director of its propa- 
ganda department; Chang Zheng, vice chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference; and the responsible officials of 
the provincial broadcasting and television department; 
attended the meeting and gave speeches. 


The meeting will sum up all cooperating radio stations’ 
experience since the previous meeting in giving publicity 
to reform and in reforming propaganda work, and will 
discuss how the radio stations should adapt their work to 
the needs of the socialist market economy, thus 
enhancing the participants’ understanding of the impor- 
tance of broadcasting work, and giving better play to the 
positive role of broadcasting in promoting reform, 
opening up, and economic development in the southwest 
region. 


At yesterday's meeting, the spirit of the second national 
provincial-level radio station chief meeting was relayed 
to the participants. The national meeting laid down the 
guidelines for the welt-coordinated development of radio 
and television broadcasting, and stressed the need to 
give play to the role of radio and television broadcasting 
as a mouthpiece for the party and the people in leading 
public opinion. The quality and taste of broadcasting 
programs should be further improved so that broad- 
casting can better serve the purpose of enhancing the 
whole nation’s scientific and cultural attainments. It is 
necessary to give play to the unique advantages and 
functions of broadcasting. Radio stations should coop- 
erate more closely, better coordinate their programs, and 
promote across-the-board development of broadcasting 
undertakings. 


In his speech, Huang Yao said: Radio broadcasting ts an 
important tool of propaganda in the party’s work, and is 
the earliest means of propaganda. Among other the 
means of propaganda, it has been developing most 
rapidly. Radio broadcasting has played a highly impor- 
tant role in the party’s work. The Southwest Broad- 
casting Cooperation Body's effort to jointly explore the 
way to adapt radio broadcasting to the needs of reform 
and opening up is in keeping with the requirement for 
improving broadcasting and propaganda in the course of 
economic opening. Through exchanging information 
and experience among various provinces and autono- 
mous regions, radio broadcasting certainly will make 
greater progress. 
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Guizhou Ameliorates Ecological Deterioration 


OW 2308020594 Beijing XINHUA in English 0134 
GMT 23 Aug 94 


{Text} Guiyang. August 23 (XINHUA)—Mountain tops 
wear “hats” (shelter-forests) with “belts” (economic for- 
ests) tied at the waist, and are carpeted by green manure 
on hil'side fields. 


That's the common scene for people now in Bijie Pre- 
fecture, Guiziiou Province in southwest China. After a 
six-year effort, soil erosion in more than 3,000 sq km has 
been controlled in Bijie, which has a weak ecosystem 
because of its well-known karst topography. 


Before, half of Bijie’s total area had been eroded. Now it 
has more than 353,000 hectares of grassland and for- 
estry. About 46,600 hectares of terraced fields has been 
built. 


To achieve economic profits while improving ecological 
environment in the area, Bijie Prefecture has invested 
nearly seven million yuan (about 808,000 U.S. dollars) 
in planting trees and building tea plantations. 


Town Enterprises in Sichuan Achieve Good 
Results 

114 2308021094 Chengda Sichuan People's Radio 
A eework in Mandarin 2300 GMT 16 Aug 94 


[Text] In the first half of the year, town and township 
enterprises in Sichuan made efforts to improve manage- 
ment and product quality, and they achieved good 
business results. Up to the end of July, the total business 
income made by town and township enterprises 
throughout the province reached 162.9 billion yuan, an 
increase of more than 92 percent over the same period 
last year. The profits they made amounted to 61.8 billion 
yuan, and the taxes they paid to the state amounted to 
3.07 billion yuan. In the first haif of the year, they 
fulfilled half of the yearly target assigned them. 


New High-Yield Hybrid Rice Developed in 
Chongqing 

OW 2308071194 Beijing XINHUA in English 0613 
GMT 23 Aug 94 


[Text] Chongqing, August 23 (XINHUA)—A new strain 
of hybrid rice which has a high-yield potential has been 
developed by agronomists in Chongqing, a major city in 
southwest China's Sichuan Province. 


The new strain, developed by researchers at the Chong- 
ging Crop Research Institute and the Sichuan Agricul- 
tural University, is able to yield 1,500 kg more rice per 
ha of farmland than the common type currently grown 
across China. 


China is the first country in the world to successfully 
cultivate hybrid rice and spread them widely. 
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Between 1976 and 1993 China seeded a total of 160 
million ha of hybrid rice—and harvested an additional 
240 million tons of the crop. 


Sichuan Population Higher Than All Provinces 


OW2108151994 Beijing XINHUA in English 1456 
GMT 21 Aug 94 


[Text] Beijing, August 21 (XINHUA)—Southwest 
China’s Sichuan Province had a population of 
110,023,710 at the end of 1993, more than any other 
province-level area in China, according to the provincial 
Public Security Department. 


An official of the department said that Sichuan has 
57,176,969 males and 52,846,741 females. 


The province has 17,385,158 urban residents, 15.8 per- 
cent of its total, the official said. 


The 30 cities in Sichuan have a combined population of 
30,710,074, 27.9 percent of the total, while the 159 
counties have a total of 79,313,636 residents for 72 
percent. 


Chongqing, the leading industrial and commercial city in 
southwest China, remains the most populous city in 
Sichuan, with a population of 15,036,473, 13.67 percent 
of the total. 


Sichuan Province Fights ‘Serious’ Drought 


OW 2008135794 Beijing XINHUA in English 1301 
GMT 20 Aug 94 


[Text] Chengdu, August 20 (XINHUA)—Southwest 
China's Sichuan Province is fighting against its most 
serious drought in 40 years. 


It is intensifying a series of measures already in place, 
such as ensuring ample power suppiy for drought relief 
and accurate weather forecasting. 


Since April this year 100 counties in Sichuan, China's 
most populous province, have been hit by drought. The 
situation worsened in July as a more severe drought 
started to affect the major part of the province. 


By now, the drought has affected 3.24 million ha of grain 
and other crops. About 11.33 million people and 10.97 
million head of livestock are facing an acute shortage of 
drinking water. 


To relieve the drought, the province’s department of 
agriculture and animal husbandry has dispatched over 
30 working groups to help local farmers. The department 
has also allocated 1.68 million kg of wheat seeds to make 
sure that 1.6 million ha of farmland are sown. 


Meanwhile, the electricity supply department is trying its 
best to ensure ample electricity for water pumping. Local 
government departments in charge of farm machinery, 
the provincial branch of the Agricultural Bank of China, 
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the provincial department of civil affairs and the com- 
modity supply and purchase departments are doing their 
utmost in the areas of drought relief investment, irriga- 
tion and farm-use material supply. 


Meanwhile, the provincial meteorological bureau is 
watching developments in the situation closely and 
working with the local air force units in making artificial 
rain. 


Lhasa Commentary Views Party Organization 


OW2108160494 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 19 Aug 94 


[Announcer-read station commentary: “Improve Grass- 
Roots Party Organizations”; from the “Regional News 


Hookup” program] 


[Text] At the third forum on work in Tibet, Comrade 
Jiang Zemin pointed out: To ensure that the central 
authorities’ major policies are thoroughly implemented 
in Tibet, it is first necessary to improve both party and 
government organizations. It is necessary to improve 
grass-roots party organizations. 


This is not only a requirement set for Tibet by the party 
Central Committee, but is also an important aspect of 
work in the autonomous region’s rural and pastoral 
areas. 


In recent years, the autonomous region’s grass-roots 
party organizations have played the role of a fighting 
bastion in reform, Cevelopment, and safeguarding social 
stability, but in some areas have not done well in 
building the two civilizations. In these areas, economic 
development has been slow; superstition, gambling, and 
other bad phenomena have reemerged; and incidents of 
instability have occurred frequently. The fundamental 
reasons for the emergence of these problems are due to 
the laxity and weakness in some grass- roots party 
organizations. This condition must be changed without 
delay. 


Particularly, in the current efforts to implement the 
guidelines of the third forum on work in Tibet, unless 
there are grass-roots party organizations playing the role 
of a strong fighting bastion, the party Central Commit- 
tee’s wise policies will not be consciously implemented 
by the masses, and plan for the reinvigoration of Tibet 
will become empty talk. 


To strengthen the building of grass-roots party organiza- 
tions, it is necessary to follow the guiding principle—one 
center, two major matters, ensuring success in three 
aspects—set for Tibet by the party Central Committee 
and to closely integrate party work with economic work. 
Under the new situation in which efforts are being made 
to develop a socialist market economy, it is necessary to 
ensure that the party Central Committee's policies, prin- 
ciples, and measures on work in Tibet are truly imple- 
mented in the autonomous region; it is necessary to 
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guide, protect, and enhance the enthusiasm of the masses 
of farmers and herdsmen, so as to accelerate develop- 
ment in Tibet. 


The key to improving grass-roots party organizations is 
building a good party branch and selecting a good 
secretary. The majority of the grass-roots party organi- 
zations in our region are in rural and pastoral areas. 
These party organizations, tasked with the heavy duty of 
implementing the party's policies and maintaining close 
links with farmers and herdsmen, are guiding them to 
achieve a better standard of living. Practice has proven 
that selecting a party branch secretary who has strong 
party spirit, who has economic knowledge, and who 
works ardently to guide the masses to achieve prosperity 
is Very important regarding the effort to strengthen party 
building and to accelerate economic development. 


Efforts should be made to conscientiously rectify grass- 
roots party organizations which are weak politically and 
lax organizationally. It is necessary to select a number of 
comrades—those who boldly oppose splittism in a clear- 
cut way in order to safeguard the unification of the 
motherland and who are capable of guiding the masses to 
achieve prosperity—to fill leading posts in grass-roots 
party and government bodies. 


The third forum on work in Tibet not only set the 
requirements for improving grass-roots party organiza- 
tions, but also worked out measures for improving 
grass-roots work and living conditions, as well as mea- 
sures governing the wages and welfare benefits of cadres 
at the village and town levels. These measures have 
created very good conditions and a rare opportunity for 
strengthening party and government building at the 
grass-roots level. We should take advantage of the poli- 
cies set by the forum and adopt effective measures to 
improve grass-roots party organizations in our region. 


Paper Examines Tibet Development Strategy 


1K 2408101694 Beijing GUANGMING RIBAO in 
Chinese 16 Aug 94 p 6 


[Article by Zhang Yeqing (1728 2814 3287): “Tibet 
Establishes Development Strategy To Advance Toward 
New Century”} 


[Text] At the Third Forum on Tibetan Work jointly 
called by the Central Committee and the State Council, 
Premier Li Peng indicated that, proceeding from the 
realities of Tibet and in accelerating Tibet's social and 
economic development, three major points must be 
grasped. First, it is imperative to adhere to the principle 
of taking economic construction as the key while simul- 
taneously grasping development and stability and 
attaching equal importance to both. Second, it is neces- 
sary to step up the pace in reform and opening up to 
provide stronger impetus to economic development. 
And third, it is important to give play to the enthusiasm 
of the state for the whole country to support Tibet as well 
as the enthusiasm of Tibet to achieve self-reliance and be 
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determined to improve infrastructure building to nur- 
ture economic growth and strengthen stamina. Through 
repeated demonstrations on the basis of studying the 
spirit of the Third Forum on Tibetan Work, the Tibetan 
Autonomous Regional party and government leadership 
has recently determined the development strategy for 
Tibet to advance towards the new century. 


The building of a united, prosperous, and civilized 
socialist Tibet is the social foundation for accelerating 
Tibet's development. The Tibetan Autonomous 
Regional party and government leadership hold the view 
that to accelerate development, a positive growth rate is 
indispensable. However, the practices of setting overly 
high requirements, acting with undue haste, and 
becoming divorced from reality are uncallec-for. Based 
on this principle, Tibet has determined the development 
strategy for advancing toward the new century. Ii has 
been established that, from now on, Tibet's economic 
growth rate will be maintained at about 10 percent, 
which is possible with some effort. According to this 
growth rate, Tibet's GNP will be greatly raised by the 
year 2000, double that of 1993. This growth rate will be 
greatly higher than the region’s 6 percent average growth 
rate between 1981 and 1993 and higher than the 8 to 9 
percent in the national plan. By then, Tibet will have 
basically realized self-sufficiency in grain and oil and will 
have fulfilled the task of eradicating poverty, with the 
majority of the masses enjoying comparatively well-off 
living standards. The general level of Tibet's national 
economy and social undertakings in their entirety will be 
elevated by a wide margin. The installed generating 
capacity will be double the existing capacity. Program- 
controlled telephone exchanges will be installed in all 
counties, with 80 percent of them linked to the national 
long-distance automatic exchange network. Every 
county will boast a secondary school and every township 
a complete primary school, with 80 percent of school-age 
children attending. Medical services and public health 
conditions will be improved markedly and the radio and 
television broadcast coverage area will be greatly 
increased. 


The major tasks which the Tibetan Autonomous 
Regional CPC Committee has set out centering around 
the aforesaid targets are to: Steadily develop the primary 
industries; focus on developing the secondary industries; 
develop tertiary education in a big way; and to vigor- 
ously strengthen infrastructure building. It 1s necessary 
to accelerate the conversion from Tibet's natural 
economy to the market economy, and from the supply- 
type economy to the operational- type economy, to 
augment the strength, vitality, and stamina of Tibet's 
economic growth. 


Regarding development tasks, first, it is necessary to 
adhere to taking farming and herding as the foundation, to 
give full play to advantages in resources, to augment 
comprehensive development in farming and herding, to 
magnify the scope of investment, to improve farming and 
herding production conditions, to increase the ability to 
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The middle-reach basins of the three rivers running 
through Tibet's hinterland, the Yarlung Zangbo Jiang, 
Nianchun He, and Lhasa He, are the major centers of 
Tibet's farming and herding, covering such important 
towns as Xigaze, Lhasa, Zetang, and Gyangze, over an 
area of 67,500 square km. This accounts for 5.3 percent 
of Tibet's total area with a population of 784,500, 
accounting for one-third of the region. The quality of the 
people here is comparatively high and transportation is 
relatively convenient. The state regards the comprehen- 
sive development of this area as a breakthrough point, 
while relying on it to push the comprehensive develop- 
ment of this area and the rest of Tibet. Such comprehen- 
sive agricultural development, unprecedented in history, 
has already fulfilled an investment of some 200 million 
yuan, with the building of some 50 sub-projects under 
way and marked economic returns have been achieved 
since 1991 when the construction began. Linking to the 
Lhasa He basin and middiz-reach basins of the aforesaid 
three rivers, the UN Project No. 3357 has enabled the 
area to increase grain output by 7,000 tonnes each year, 
with per capita annual income growing by 38.3 yuan. 


Second, it is necessary to accelerate development of the 
mining industry, the processing of mineral products, and 
the forestry industry, while augmenting geological survey 
work to create the conditions to exploit natural resources 
and increase stamina. Currently, there are some 160 
kinds of known minerals in the world. Through a com- 
prehensive general survey, the Tibetan Geological and 
Mineral Bureau has already found 94 kinds of mineral 
deposits at approximately 1,700 sites. Of these deposits, 
the amounts of the reserves of 46 kinds of minerals have 
already been proven at some 200 sites. Eleven kinds of 
mineral products rank among the top five of their kind in 
China, of which, chromium, copper, boron, lithium, 
magnesite, white sapphire, and technological crystal are 
particularly outstanding. These are Tibet's advantageous 
mineral resources. Tibet's mica, sulphurite, arsenic, 
gypsum, and potter's clay also have importance in 
China. At the same time, it is necessary to develop grain, 
oil processing, building materials, the light and textile 
industries, and the nationality handicraft industry, and 
to strengthen enterprise technological transformation, to 
gradually shape an industrial system with Tibetan char- 
acteristics. 


Third, it is necessary to augment the infrastructure in a 
big way and develop it ahead of schedule. This includes 
energy resources, transportation and communications, 
and posts and telecommunications. Building energy 
resources should take hydropower as the key to basically 
change the grave situation of power insufficiency so that 
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power can be supplied to all counties which do not have 
it today. Tibet has abundant hydropower resources, with 
a theoretical capacity of approximately 200 million kw, 
of which 56.6 million kw can be developed, ranking first 
and third in China respectively. Some 600 marked 
geothermal sites have been found, in almost every 
county, with an estimated generating potential of 
approximately 800,000 kw. Experts believe that the 
potential generating capacity through stable exploitation 
of the deposit of Yanbajing geothermal resources will be 
15,000 kw. Transportation, communications, and tele- 
communications are the key to break through the self- 
enciosed condition. Aside from improving and trans- 
forming the Qinghai-Tibet, and Sichuan-Tibet highways, 
in the eastern part of Tibet the transformation project at 
Bangda Airport, involving a 211 million yuan invest- 
ment by the state, is under way. Lhasa $1240500 [as 
published] Program-controlled Telephone Exchange was 
completed and put into use last year. Presently, Lhasa’s 
telephone capacity is 10,000 lines. The installation of the 
first batch of equipment for the 58 VAST [as published] 
satellite telecommunications ground stations is now 
under way. 


Fourth, it is necessary to push forward the overall social 
development and accelerate the development of various 
social undertakings including education, science and tech- 
nology, public health, and radio and television broadcasts. 
Currently, Tibet is focusing on training specialized tech- 
nicians at primary and secondary levels who are urgently 
needed. Implementation of the policy of taking care of 
educational expenditures in three aspects [san bao 0005 
0545] for primary and secondary school pupils in 
farming and herding areas will be continued and contin- 
uous efforts will be exerted to do a good job of running 
middie schools and classes for Tibetans in the hinterland 
while adhering to their continuous improvement, com- 
pletion, and perfection. The scope will be expanded 
appropriately to enroll a certain proportion of children 
of cadres, workers, and staffers, who have come to work 
in Tibet from other parts of the country. Importance 
should be attached to teaching in the Tibetan language 
and bilingual teaching should be implemented actively, 
so that pupils can have a perfect command of both the 
Tibetan and Chinese languages; it is necessary to rely on 
science and technology as well as qualified people to 
renovate Tibet, while developing imports and popular- 
izing applied science and technology. 


Fifth and last, it is necessary to further expand opening up 
te the world. The scope of opening up to various prov- 
inces, cities and regions in the hinterland will be aug- 
mented; economic bodies and individuals from the hin- 
terland are encouraged and supported to come to Tibet 
to establish enterprises of various categories. It is neces- 
sary to actively expand economic cooperation and 
exchanges in various forms with the hinterland to estab- 
lish close and organic links between the Tibetan and 
national economies. At the same time, it 1s necessary to 
actively expand opening up to the world in a sure and 
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steady way, to augment friendly foreign ties and eco- 
nomic cooperation, to expand foreign trade, and 
strengthen the building of border ports, with border 
counties being the opening zones to gradually enter the 
markets of neighboring countries. It is necessary to 
utilize the abundant resources of the tourist industry in 
Tibet to absorb greater numbers of tourists from the 
hinterland and overseas, thus nurturing the rapid growth 
in related industries. 


Forum on Administrative Trials Opens in Lhasa 


OW2108104094 Lhasa XIZANG RIBAO in Chinese 6 
Aug 94 pl 


{By staff reporter Suolang Qunjue (4792 2597 5028 
6030): “Forum on Administrative Trials of 10 Prov- 
inces, Autonomous Regions Opens in Lhasa") 


[Text] A forum on administrative trials of 10 ethnic 
border provinces and autonomous regions opened in 
Lhasa on the morning of 4 August. 


Representatives of people's courts in Yunnan Province, 
Guizhou Province, Hunan Province, the Ningxia Hui 
Autonomous Region, the Xinjiang Uygur Autonomous 
Region, the Inner Mongolia Autonomous Region, the 
Guangxi Zhuang Autonomous Region, Hainan Prov- 
ince, Sichuan Province, and the Tibet Autonomous 
Region attended the forum, as did comrades from inter- 
mediate people's courts in seven prefectures and cities in 
Tibet and from some people's courts at the grass-roots 
level. 


Autonomous regional leaders Zi Cheng, Pudoje, and 
Laba Pingcuo attended the forum. Comrades Zi Cheng 
and Laba Pingcuo addressed the forum in turn. The 
forum was the fourth of its kind since Guangxi hosted a 
meeting on administrative trials in 1993. 


In recent years, Tibet's courts have moved gradually to 
hold administrative trials under the leadership of party 
committees at all levels, and under the guidance and 
s“nervision of people's congresses and higher opera- 
‘nal departments. The adjudication of administrative 
cases has generated fairly striking social results. The 
initiation of administrative trials, in which “people sue 
government officials,” has made the law more authori- 
tative, improved the prestige of people's courts, and 
given people's judges a more glorious image. 


In his speech, Zi Cheng, member of the autonomous 
regional party committee standing committee and secre- 
tary of the autonomous regional commission on politics 
and law, said emphatically: When trying administrative 
cases, we should serve stability and development in a 
down-to-earth manner. We should pursue stability and 
development—issues that we must solve on a priority 
basis during the course of establishing a socialist market 
economy. Also, we should overcome our fear of diffi- 
culty. It is the bounden duty of judicial administrative 
organs to exercise their legally granted powers to oversee 
administrative organs. Although it is not infrequent for 


us to offend people, it is important that we act respon- 
sibly toward them, the state, and the party. 


In his speech, autonomous regional Vice Chairman Laba 
Pingcuo pointed out: This forum is being held shortly 
after the Third Central Forum on Tibet Work. People of 
all nationalities in Tibet are seriously studying and 
thoroughly implementing the forum's guidelines. The 
timing is excellent. The current forum will effectively 
advance Tibet's drive to promote democracy and 
strengthen the legal system, create an even better 
external environment for administrative trials, and 
ensure sound progress in trying administrative cases. 


Bai Zhao, president of the autonomous regional higher 
people's court, briefed the delegates on Tibet's progress 
in trying administrative cases. 


— Passes Rules for Implementing Women’s 
w 

OW 2308083094 Beijing XINHUA in English 0637 
GMT 23 Aug 94 


[Text] Lhasa, August 23 (XINHUA)—The standing 
committee of the 6th people's congress of the Tibet 
Autonomous Region passed a set of rules for imple- 
menting the national law on the protection of women’s 
rights. 

Tibet has over one million women, more than half of the 
total population, and they have been playing increasingly 
important roles in the development of the repion’s 
economy, culture and other fields since the peaceful 
liberation of Tibet. 

The regional government has always paid top attention 
to the protection of women’s rights. 


Officials hold that women in Tibet face different condi- 
tions compared with those in other parts of the country. 
The specific rules are worked out in line with Tibet's 
concrete conditions. 


First Welfare School Opens in Tibetan Capital 


OW 2008 154394 Beijing XINHUA in English 1451 
GMT 20 Aug 94 


[Text] Lhasa, August 20 (XINHUA)—The first welfare 
school teaching handicraft courses opened today in this 
capital city of the Tibet Autonomous Region. 


The school, which used to be a factory making garments, 
Tibetan shoes, tourism bags and Buddhism-related prod- 
ucts, has enrolled 30 students, 17 of whom are handi- 
capped and another 12 are orphans. All of them come 
from the seven rural counties around Lhasa. 


The students, who get free board and tuition, will study 
such courses as sewing and painting as well as the 
Tibetan, Chinese and English languages. 


The school was built with 120,000 yuan donated by the 
Regional Civil Affairs Department and Regional 
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Women’s Federation. The factory provided a dormitory 
building worth 300,000 yuan. People attending the 
opening ceremony Friday [19 August] pledged another 
37,000-yuan-worth of items for the school. 


Tibet Successful in Afforestation Efforts 


OW 2208112294 Beijing XINHUA in English 0959 
GMT 22 Aug 94 


{Text} Lhasa, August 22 (XINHUA)}—Thanks to years of 
effort for afforestation in the Tibet Autonomous Region, 
the local ecological environment has been much 
improved with wind speed reduced by 30 to 40 percent 
and grain output rising about eight to 20 percent. 


Reports from the regional fores' department show that 
the total forest area in the regiun in 1993 topped 6.12 
million hectares and the forest coverage rate was 9.84 
percent. 


According to the reports, the region has planted over 
23,000 hectares of trees and 46,000 hectares of grass 
since 1951. 


Forest protection belts have been built along rivers and 
valicys in the Shannan and Xigaze Prefectures, 
according to the department. 


Lacking vast stretches of forests, Xigaze city managed to 
harvest only 1,500 kg of grain per hectare before 1959. 
But in 1993, the output there increased to more than 
5,000 kg per hectare due to a forest belt built along the 
banks of the Yarlung Zangbo River. 


In Shannan Prefecture, six million trees have been 
planted since 1988, forming a 150-km protection belt, 
which reduces the harmful effects of drifting sand on 
highways and crops and can produce 10,000 tons of grass 
annually for sheep and cows. 


Yunnan Supports Private Technological 
Enterprises 

OW 2108133094 Beijing XINHUA in English 1247 
GMT 21 Aug 94 


[Text] Kunming, August 21 (XINHUA)}—Private tech- 
nological enterprises in southwest China's Yunnan Pro* 
ince have boomed as a result of the support of the local 
government. 


The Yunnan provincial government set forth the policy 
of developing private enterprises with high and 
advanced technology as the focal point at the beginning 
of the reform. 


Meanwhile, preferential policies and loans were offered 
to these enterprises. 


Ninety percent of the total 1,100 private enterprises in 
Yunnan have set up laboratories and production bases. 
More than 300 kinds of products have been produced by 
these enterprises. 
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Senior engineer Dai Yuanning, for example, set up the 
Yunnan Chemistry and Metallurgy Institute in 1988. Six 
years later, 12 patents and 44 awards for technical 
inventions have been obtained. He has set up four 
production bases in Yunnan since then. 


A survey conducted from may to June in Yunnan 
showed that a batch of technological industries is 
springing up, including 28 biological medical projects 
and 23 projects involving new materials and econo- 
mizing on energy. 


Prefecture Becomes Industrial Base for Yunnan 


HK2008040294 Beiying ZHONGGUO XINWEN SHE 
in English 1151 GMT 19 Aug 94 


[Text] Kunming, August 19 (CNS)}—The Qujing Prefec- 
ture, known as an impoverished area in Yunnan Prov- 
ince in the past, took a turn for the better following years’ 
of economic development and became an important 
industrial and agricultural base in the province. 


The income seen in the prefecture and the financial 
revenue realized there each registered a gain of more 
than 20 percent last year compared with the year before. 
The gross industrial and farming output value grew by 
16.4 percent. The yield of crops produced in the prefec- 
ture made up one sixth, tobacco and oil-tea camellia one 
third, generated energy and silkworm cocoon two third 
and live pig a quarter of the total across the province. 
Flue-cured tobacco turned out in the prefecture is the 
main source for raw material supplied to 138 cigarette 
factories across the country. An industrial economy took 
shape in Qujing with cigarette, machinery, car making, 
electricity, coal, metallurgy, chemical industry, construc- 
tion material, light textiles, silk, leather, paper-making 
and food processing as its main business. 


The Commissioner of the Administrative Office of 
Quijing Prefecture, Mr. Li Bing, who came here to atiend 
the export commodities trade fair said that the prefec- 
ture was also rich in mineral, hydraulic power as well as 
tourist resources. Coal deposits of a wide variety and 
good quality accounts for one third of the total across 
Yunnan, making the prefecture an important coal base 
in the province. Deposits of sulphur, phosphorus, lead- 
zinc, manganese, barite, marble, kaolin and quartz sand 
are also rich for exploitation. 


There are to date some 30 foreign-funded enterprises in 
Qujing, according to Mr. Li. A provincial level economic 
and technological development zone was set up in the 
prefecture while prefectural level economic and techno- 
logical development zones were also established 1n coun- 
ties of Xuanwei and Luliang in a bid to further absorb 
foreign capital. 


The Qujing Prefecture achieved success in the just ended 
Kunming trade fair regarding export trade for foreign 
exchange earnings and introduction of foreign capital. 
Products including wheel rim, machinery equipment, 
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marble, phosphorous compound and agricultural pro- 
duce are exported to the United States, Britain, Burma, 
Vietnam and Malaysia. 


North Region 


Beijing Executes Eight Criminals 9 Aug 


SK 2408092294 Beijing BEIJING RIBAO in Chinese 10 
Aug 94 pl 


[Text] On 9 August, the municipal intermediate people’s 
court held a meeting to mete out strict punishment for a 
number of criminals who cruelly injured women and 
infringed upon their legal rights and interests. Eight 
criminals, including Guo Yaohui, Liu Yongli, Zhang 
Jianli, Hou Jingyu, Ye Xiaowu, Liu Shujun, Guan Jing- 
song, and Zhuang Junjie, who were guilty of the most 
heinous crimes of murder, rape, theft, and injuring 
women intentionally were escorted to the execution 
ground after the meeting, and were executed by shooting. 


Guo Yaohui, 36, was a driver of Qinli new technology 
development company of the No. | Beijing Municipal 
construction engineering company. In the small hours of 
7 September 1993, he quarreled with his wife Zhang 
Guoging, 35, about household affairs and killed her by 
stabbing her more than 1,000 times in her chest and 
abdomen with a dagger. After that, in order to air his 
grievances to leaders of his unit, he made an inroad into 
the office of his unit and successively committed vio- 
leuce with a dagger to a party branch secretary called 
Wang. deputy manager Cheng Yixin (male, 35) and a 
staff member called Jia, killed Cheng Yixin on the spot, 
and injured Wang and Jia. 


Liu Yongli, 30, was unemployed. At 1300 on 25 April 
1993, he saw two young women, one called Zan, 27, and 
the other called Ding, 18, pass by in Miyun County and 
immediately harbored an evil intention. He used a 
dagger, which he had carried, to successively and vio- 
lently stab Zan and Ding in their chests and abdomens 
and killed them on the spot. After that, he destroyed the 
dead bodies to eliminate the evidence. 


Hou Jingyu, instructor of Toyota vehicle drivers’ 
training center of the Shoudu Vehicle Company of 
Beijing Municipality, 37, dragged a young woman called 
Wei, 18, to his house located in Jingshan District of 
Beijing Municipality with a rental car on the afternoon 
of 25 April 1986 and intended to take advantage of her. 
He killed Wei when she tried to resist. After that, he 
destroyed the dead body to eliminate the evidence. 


Ye Xiaowu, 22, was a temporary worker of a chicken 
farm in the agricultural department of Beijing Yanhua 
industrial technology development company. He inten- 
tionally took revenge on Liu Lime: (female, 20), a 
temporary worker of the chicken farm, when his pro- 
posa! of establishing love relations with her was rejected. 
Shortly after 0200 on 14 September 1993, carrying an ax, 
criminal Ye took an inroad into the duty room in the 
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chicken farm and made Zhang Fenhong (female, 23) who 
was on duty, open the door of the duty room by lying and 
pouided her head fiercely with the ax. Zhang was 
wounded as a result. After that, Ye violently attacked Liu 
Limei, who was resting in the duty room, with a dagger 
and an ax. Liu was seriously wounded. When Li Ruhe 
(male, 30), a temporary worker of the farm, heard her 
cries and rushed to the spot to prevent criminal Ye from 
committing the crime, Criminal Ye also used his ax and 
dagger to fiercely pound and stab Li Ruhe on his head 
and abdomen, and killed him as a result. 


Liu Shujun, 22, was a peasant of Mingji Village in 
Pingjing Township of Gaobeidian City in Hebei Prov- 
ince. At shortly after 0800 on 25 November 1993, 
Criminal Liu fiercely stabbed his girl friend Wang 
Guizhen on her neck and head with a kitchen knife in her 
house when she suggested to end the love relationship 
with him. When Wang Guizhen’s mother Zhang Shulan 
rushed forward to stop him, criminal Liu also stabbed 
her on her head, face, and hands with the kitchen knife. 
Wang Guizhen’s trachea was cut and functions in her 
right hand were lost. Zhang Shulan’s face was injured 
and her right hand can no longer grip things. When 
criminal Liu fled to the highway in the neighborhood 
and intended to kill himself by running into a car after 
committing the crime, he also caused two cars, which 
were being operating normally, to have an accident. 
Thus, the cars were destroyed and some people were 
wounded. 


Guan Jingsong, 24, was a jobless person in the munici- 
pality. Plotting carefully, he and a man called Kang (who 
have been sentenced to death with two years reprieve) 
respectively lured two young women from other locali- 
ties in Chongwen District and in the neighborhood of 
Dongdan Park to « house located in No. 2 lane of 
Jingguli in Chaoyang District on 28 and 30 June 1993 
under the pretext of seeking a babysitter or a hired hand. 
By resorting to such violent means as threatening them 
with a knife or tying them up, he raped these two young 
women and robbed from them of more than 30 yuan 
Renminbi. Then, he killed them on the spot and 
destroyed their bodies to eliminate the evidence. 


The municipal intermediate people’s court held that the 
aforementioned crimes were the acts of disregarding the 
state law. These crimes include injuring one’s wife 
because of household arguments; killing a person with a 
dagger because of broken love affairs; and raping, rob- 
bing, and injuring women in broad daylight. Their 
means of cruelly injuring women and killing or harming 
the innocent masses were particularly ruthless, their 
criminal plots were exceptionally vile, and the conse- 
quences were serious, causing great harm to society and 
incurring the greatest popular indignation, which must 
be strictly punished in line with the law. 


Imperial Park Reconstruction To Finish in 1997 
OW 2408084494 Beijing XINHUA in English 0758 

GMT 24 Aug 94 

[Text] Beijing, August 24 (XINHUA) —Reconstruction 
of the ruined Yuanmingyuan Imperial Park on its orig- 


inal site here is to be completed by the year 1997, 
according to “BEIJING DAILY” today. 
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Yuanmingyuan was once a magnificent ensemble of 
traditional Chinese landscape gardening, covering a total 
of more than 330 ha. The imperial garden is actually 
three neighboring gardens— Y uanmingyuan, Changchu- 
nyuan and Wanchunyuan. 


Most of the buildings in the garden were in traditional 
Chinese and western palace styles. 


The garden was built over a 150-year period from 1709 
to 1895. It was destroyed in October 1860 by the British 
and French allied forces, and pillaged and burned again 
in 1900 when the cight-power allied force came to 
Beijing. 


Shanxi Shows Good Economic Development 
Jan-Jun 


11K2308125794 Taiyuan SHANXI1 RIBAO in Chinese 
19 Jul 94 pl 


[By Cui Xinong (1508 2450 7893): “Shanxi’s Economic 
Development Shows Good Momentum in First Half of 
This Year’’] 


[Text] In the first half of this year, a development 
situation characterized by an accelerating monthly 
growth and gradually improving efficiency has emerged 
in Shanxi’s economy. All major reform measures have 
been adopted and advanced smoothly, new progress has 
been made in opening up to the outside world, and the 
macroeconomic environment has improved further. 
This is what this reporter has learned from the press 
briefing held by the provincial statistical bureau on 16 
July. 


In the first six months of this year, the sustained and 
stable development of Shanxi's national economy was 
chiefly manifest in the following three aspects: 


First, the national economy has developed comprehen- 
sively and the speed of growth has accelerated gradually. 
Agricultural production has developed <atisfactorily, 
there has been a fairly good harvest of summer grain, and 
animal husbandry production has grown steadily. 
Reversing the previous situation of fluctuating at a low 
speed, industrial production has grown amid stability 
and gradually picked up speed. In the first half of this 
year, the province’s total industrial output value (not 
including industrial eriterprises run at the village level or 
lower and calculated in terms of constant price) was 
32.894 billion yuan, an increase of 7 percent over the 
same period last year; the output value of Shanxi’s large 
and medium enterprises was 16.643 billion yuan, an 
increase of | percent over the same period last year. 
From January to April, Shanxi’s industry grew by 4 
percent; then it started to pick up speed, growing by 10.7 
percent in May and 12.7 percent tn June. The 
momentum of sharply increasing losses has been curbed 
to some extent. In the first quarter, the number of local 
budgetary industrial enterprises operating at a loss rose 
by 15.6 percentage points over the same period last year. 
By the end of June, of the 84 enterprises sustaining losses 
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of as much as ! million yuan, 14 had turned deficits into 
profits and 1! had reduced their losses over the same 
period last year. Of the 100 enterprises expected to 
eliminate deficits, 22 had turned deficits into profits and 
27 had reduced their losses over the same period last 
year. Investment in fixed assets remained at a certain 
scope and the construction pace of key projects acceler- 
ated; the consumer goods market was brisker and there 
was a fairly ample supply of commodities. The export 
growth accelerated and new progress was made in 
opening up to the outside world. 


Second, smooth progress has been made in tax and 
banking reforms and the operations have been basically 
normal. There has been a basically stable transition and 
convergence. In the first half of this year, Shanxi's 
financial revenue was 2.28 billion yuan, an increase of 
22.53 percent over the same period last year; the accu- 
mulated financial expenditures were 2.81 billion yuan, 
an increase of 12.23 percent over the same period last 
year. The growth in revenue has outstripped expendi- 
ture. The monetary situation has improved further, with 
all kinds of deposits increasing rapidly and the flow of 
credit becoming more rational. 


Third, the economic situation in society has improved 
further. The per capita living expenditure income of 
urban residents was 1,066.97 yuan, up 31.2 percent over 
the same period last year, and the per capita cash income 
of peasants was 356.93 yuan, up 20.1 percent. This has 
guaranteed, to the greatest extent, that the people's 
livelihood will not be, or will only be slightly, affected by 
the price reform. 


In its analysis, the provincial statistical bureau pointed 
out: The main problems facing economic development 
in the first half of this year were as follows: Market prices 
continuously rose at a sharp rate, state-owned enter- 
prises still had many difficulties, and the financial diffi- 
culties were not totally ameliorated. In the second half of 
this year, in terms of macroeconomic regulation and 
control we should give due consideration to the dual 
objectives of stabilizing prices and economic giowth. We 
should chiefly apply economic levers to maintain a basic 
balance between total supply and demand, stress the use 
of legal and necessary administrative means to stabilize 
prices, maintain the appropriate growth of investment, 
and vigorously advance various reforms so that state- 
owned enterprises can extricate themselves from their 
difficult positions as quickly as possible. 


Tianjin Achieves Results in Dealing With Crime 


SK 2408092394 Tianjin People’s Radio in Mandarin 
2300 GMT 23 Aug 94 


[Text] Tianjin Municipality has reaped first and marked 
results in the campaign of dealing strict blows at crime. 
According to statistics, over the past 20 days the public 
security organs throughout the municipality have 
arrested 608 criminal elements and repeat offenders 
released from the labor and education reformatories. 
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They cracked down on 677 cases of criminals who were 
caught immediately after committing their act. Of these 
cases, 206 are serious and appalling crimes. They 
smashed 188 criminal and violation rings of various 
categories and captured a large amount of stolen money 
and articles. 


In the campaign of dealing strict blows at crime, the vast 
number of people actively went into action to wage strug- 
gles against the criminal elements of various categories. As 
was learned, during the period, the public security organs 
at all levels cracked down on 297 criminal cases through 
reports and clues offered by the masses. In these cases, 62 
criminal elements were directly captured and handed over 
to the public security organs by the masses, who also 
cracked down on a large number of criminal cases. Under 
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the momentum of dealing strict blows at crime, 62 crim- 
inal elements across the municipality actively surrendered 
themselves to the authorities. Meanwhile, the public secu- 
rity organs at all levels enhanced their public security 
management while launching the campaign and waged 
special struggles of searching out lethal weapons and 
criminal rings. They captured 1,313 lethal weapons of 
various categories. These public security organs at all 
levels also actively mobilized various enterprises and units 
to earnestly enhance their internal crime prevention and to 
block every loophole in line with the principles of con- 
ducting attack, prevention, and consolidation simulta- 
neously, as well as of taking both radical and stopgap 
measures in the struggle. They also vigorously adopted the 
method of having the masses join in the prevention and 
consolidation operation so criminal elements were unable 
to commit crimes. 
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ARATS Writes to SEF on Damage Caused by 
Typhoon 


OW'2108095094 Beijing XINHUA Domestic Service in 
Chinese 1327 GMT 19 Aug 94 


[Text] Beijing, 19 Aug (XINHUA)The Association for 
Relations Across the Taiwan Strait [ARATS] today 
wrote to the Strait Exchange Foundation [SEF] in 
Taiwan, showing its concern over the disaster caused by 
a typhoon in central and southern Taiwan and 
expressing its condolences to Taiwan compatriots who 
have suffered losses. 


According to reports by Taiwan’s newspapers, central 
and southern Taiwan was recently ravaged by a succes- 
sion of typhoons. The torrential rain brought disasters to 
the areas, claiming 14 lives, flooding over 10,000 houses, 
and causing significant losses to the residents. 


Taiwan Investments Increase in Shandong 


OW 2208075794 Beijing XINHUA in English 0728 
GMT 22 Aug 94 


[Text] Jinan, August 22 (XINHUA)—Taiwan busi- 
nessmen have signed another 116 contracts and 227 
agreements with their counterparts in east China’s Shan- 
dong Province, involving over 910 million U.S. dollars 
in total, according to information from the just-finished 
Economic and Trade Cooperation Fair held in Jinan, 
capital of the province. 


So far, Taiwan businessmen have invested over two 
billion U.S. dollars in Shandong. 


Formerly, cooperation was concentrated in labor- 
intensive industries, such as food, textiles, and folk arts. 


Now, electronics, machinery, chemicals and construc- 
tion have become the major interests of Taiwan busi- 
nessmen. 


Over 1800 Taiwan enterprises, engaged in scores of 
productions, had been set up in Shandong by the end of 
1993. 


It is reported that about 800,000 Taiwanese originated 
from Shandong. 


They have played an active role in promoting coopera- 
tion between Taiwan and their ancestral home. 
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Taiwan Investors Association Founded in 
Shanghai 


OW 1708135694 Beijing XINHUA in English 1039 
GMT 17 Aug 94 


[Text] Shanghai, August 17 (XINHUA)—The Taiwan 
Investors Association was founded here yesterday. 


Yang Da-zheng, the Taiwanese manager of a Shanghai 
real estate company, was elected chairman of the asso- 
ciation at its first meeting of directors. 


Yang said that the association will maintain close com- 
munications with government departments and help 
Taiwan investors find the best partners in Shanghai. It 
will help Taiwanese firms to solve difficulties. 


Chairman of the Association for Exchange Across the 
Taiwan Straits Wang Daohan and Shanghai Vice Mayor 
Sha Lin were present at the association’s founding cere- 
mony. 


Shanghai is one of the cities on the mainland that attract 
the largest amount of investment from Taiwan. 


Relatives of Mainland Fishermen Victims Leave 
For Taiwan 


OW'2308151594 Beijing XINHUA in English 1349 
GMT 23 Aug 94 


[Text] Hangzhou, August 23 (XINHUA)—After 44 days 
of waiting, ten relatives of the Chinese Mainland fish- 
ermen killed by a typhoon in Taiwan went today to 
Taiwan via Hong Kong to arrange to have the bodies 
transported back to the mainland. 


The 10 mainland fishermen were killed when Typhoon 
Tim slammed into Taiwan on July 10 after a trawler 
known as a “floating dormitory”, on which 90 mainland 
fishermen were staying, capsized near the harbor in 
storm. 


The survivors said they were maltreated and humiliated 
by Taiwan police after they were rescued and taken to 
Taiwan. 


According to an earlier report, the reasor !.i the deaths 
of the mainland fishermen was the refusal of the relevant 
Taiwan departments to allow them to take shelter 
against the typhoon. 


The families of the victims’ noted that the Taiwan 
authorities concerned also thwarted, in various excuses, 
their efforts to go to the island to ship the bodies back. 


Before leaving, the relatives of th > victims said that they 
will ask the related department in Taiwan to investigate 
and publicize the truth of the incident, to find out who 
was responsible for the incident, and to give compensa- 
tion to the victims’ families, as those fishermen were 
working for a Taiwan fishing company. 
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Representative Confirms U.S. Appointment 


OW 2308141294 Taipei CNA in English 1343 GMT 23 
Aug 94 


[By P.C. Tang and Bear Li] 


[Text] Brussels, Aug. 23 (CNA)}—Republic of China 
[ROC] representative to Belgium Lu Chao-chung con- 
firmed Tuesday [23 Aug] that he has been informed that 
he will be renamed ROC representative to the United 
States. 


Lu told CNA that Foreign Affairs Minister Chien Fu 
informed him last Thursday by telephone that he will be 
recommended to succeed the outgoing Ding Mou-shih as 
representative in the United States of the Coordination 
Council for North American Affairs (CCNAA). 


The CCNAA represents Taiwan interests in the United 
States in the absence of formal relations between the two 
nations. Ding has been named by President Li Teng-hui 
as secretary-general of the National Security Council. 


The Foreign Affairs Ministry, meanwhile, said that it is 
consulting with the United States on the envoy-designate 
issue and will make a formal announcement of Lu’s 
appointmnt after receiving a U.S. response. 


Lu, 60, headed the economic division of CCNAA’s 
Washington office between 1982 and 1988. He was then 
assigned to work in the ROC representative office in 
London before being promoted to head the Taipei Eco- 
nomic and Cultural Office in Brussels. 


Key KMIT Committee Approves New Personnel 
Minister 


OW 2408090094 Taipei CNA in English 0702 GMT 24 
Aug 94 


[By Sofia Wu] 


[Text] Taipei, Aug. 24 (CNA)—The ruling Kuom- 
intang’s decision-making central standing committee 
Wednesday [24 Aug] approved a proposal to name 
legislator John Kuan to head the Ministry of Personnel 
under the Examination Yuan. 


Kuan, 54, was recommended by Examination Yuan 
President Chiu Chuang-huan to succeed Chen Kwei-hua 
as minister of personnel. Chen will retire. 


Kuan has been chairman of the National Youth Com- 
mission under the Executive Yuan. He also served as 
chairman of the KMT Taipei Municipal Committee and 
the Taiwan Provincial Committee, director of the KMT 
Department of Organization Affairs and KMT deputy 
secretary-general before becoming a lawmaker. 


After serving in many different posts, Kuan said he finds 
he 1s most fit for administrative work. 
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Admitting that he is not an expert in personnel affairs, 
Kuan said he is willing to take up whatever challenges he 
may face in his new post. 


“I'll dedicate myself to promoting the establishment of a 
sound civil service system to lay a solid foundation for 
our country’s democratization,” he pledged. 


Annual EAEA Conference To Start in Taipei 26 
Aug 


OW'2308150594 Taipei CNA in English 1358 GMT 23 
Aug 94 


[By Flor Wang] 


[Text] Taipei, Aug. 23 (CNA)}—The fourth annual con- 
vention of the East Asian Economic Association (EAEA) 
will be held here at the Grand Hotel on Friday and 
Saturday, with more than 200 economists from Europe, 
Japan, Mainland China, and the United States partici- 
pating. 


Participants will hold discussions surrounding the theme 
“East Asian Economic Dynamics and the New World 
Order” during the two days of meetings. The event is 
being sponsored by National Taiwan University, Aca- 
demia Sinica’s Institute of Economics, and the Chung- 
hua Institute for Economic Research. 


Asian Development Bank President Mitsuo Sato and 
Council for Economic Planning and Development 
Chairman Hsiao Wan-chang will give keynote speeches, 
Central Bank of China Governor Liang Kuo-shu, who is 
also one of the EAEA’s vice presidents, will accompany 
Sato to Visit President Li Teng-hui and Premier Lien 
Chan. 


The EAEA was established in Hong Kong in 1987 with 
an aim to promote exnhanges of economic theories and 
research activities in east Asia. 


General Chamber of Commerce Group To Visit 
Europe 


OW 2408091394 Taipei CNA in English 0714 GMT 24 
Aug 94 


[By Danielle Yang} 


[Text] Taipei, Aug. 24 (CNA}—A 21-member delegation 
from the General Chamber of Commerce of the 
Republic of China [ROC], led by chamber Chairman 
Wang You-tseng, will leave for Europe Sept. 10. a 
chamber spokesman said Wednesday [24 Aug]. 


Members of the group will participate in the | 2th jornt 
conference of ROC-Spain and Spain-ROC economic and 
business cooperation committees to be held in Madrid 
Sept. 22. 


While in Spain, delegation members will visit the cham- 
ber’s counterpart in Spain. 
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After Spain, they will visit Germany, Great Britain, 
France and Italy to meet with economic and trade 
officials in the four European countries. 


The delegation members will return to Taipei Sept. 25. 


Government To Lift Import Restrictions on Fruits 


OW'2308 144294 Taipei Voice of Free China in English 
0200 GMT 23 Aug 94 


[Text] According to the Finance Ministry, the govern- 
ment will lift import area restrictions on 16 fruits in 
preparation for Taiwan’s admission to GATT. An offi- 
cial said that the government will also allow free imports 
of turkey meat and whole ducks. Taiwan is negotiating 
with GATT’s contracting parties for its membership bid. 
Taiwan’s restrictions on agricultural imports have been a 
major concern in those talks As Taiwan hopes to 
become a GATT member before the end of this year, the 
official said the Council of Agriculture has agreed to 
remove import area restrictions on 16 fruits, including 
apples, grapes, fresh coconuts, peaches, pears, bananas, 
citrus, grapefruit, plums, lychees, persimmon fruits, 
pomelos, guava, and longan. The council has also agreed 
to lower the average fruit import tariff rate from the 
current 50 percent to below 35 percent. 


Fishermen Threaten To Block Harbor Over 
Mainland Crew Ban 


OW 2408090994 Taipei CNA in English 0709 GMT 24 
Aug 94 


[By Debbie Kuo] 


[Text] Taipei, Aug. 24 (CNA)— Fishing industry repre- 
sentatives in the eastern Taiwan port city of Suao 
Tuesday [23 Aug] threatened to block the harbor if no 
mainland crewmembers are allowed to work on Taiwan 
fishing boats. 


“No mainland workers means no fishing from Suao,” 
fishing boat skippers and crewmembers argued. 


Taiwan police last week strongly enforced a repatriation 
of several hundreds of illegal immigrants from Mainland 
China, most of them worked illegally on Taiwan fishing 
boats and lived on “floating hotels” anchored offshore 
eastern Taiwan. 


The repatriation was the first such action after 10 illegal 
mainland fishermen who lived on ships offshore Suao 
were drowned in July during a typhoon. 


The Suao Fishermen’s Association, worried that repatri- 
ation of mainland fishermen will aggravate the labor 
shortage in Taiwan's fishing industry, put forth a draft 
plan for temporary hiring of mainland fishing crew and 
relevant regulations after a meeting Tuesday. 


The draft stipulated that mainland fishing crews should 
be allowed to work in Taiwan’s fishing industry if their 
Taiwan bosses promise to limit their work to fishing, 
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make regular reports to the government on the mainland 
crew’s performance and treat the mainland workers 


properly. 


The mainland fishermen, once hired by Taiwan fishing 
boats, will be handed over at sea some six nautical miles 
away from Taiwan territory, the draft said. 


The draft stipulated that the number of mainland fish- 
ermen working on Taiwan fishing boats will not exceed 
half of the total number of crew on each vessel. 


Mainland fishermen will not be allowed to land on 
Taiwan territory without official permission, the draft 
noted, adding that landing will be allowed only during 
emergencies, such as natural disasters, typhoons, and 
serious injury or sickness. 


Once the mainland fishermen are permitted to go ashore, 
the draft stipulated, their Taiwan employers will pay 
NT$200,000 per head as a deposit and promise that the 
mainland workers will leave the island after a certain 
period of time. 


The draft is expected to be reviewed and endorsed by the 
Mainland Affairs Council, the official agency handling 
cross-strait exchanges. 


Beijing Restricts Academic Contacts With Taiwan 


HK 2408064694 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 7 


[By Chan Wai-fong] 


[Text] Beijing has tightened up rules and protocols 
governing exchanges between mainland scholars and 
their Taiwanese counterparts. 


Chinese academics are being asked to exercise caution 
on titles and designations when referring to Taiwan in 
order to avoid possible implications of “two Chinas” or 
“one China, one Taiwan”, an informed source said. He 
said that meetings had been held recently in most 
institutes of higher education for cadres in foreign affairs 
offices, which handle relations with Hong Kong, Taiwan 
and foreign countries. Those meetings highlighted 
taboos in academic exchanges. 


A confidential paper, delivered orally, reiterated that 
Taiwan should be referred as “Taipei, China” or 
“Taiwan, China”. 


“Chinese Taipei” should only be used for athletic events, 
the source said. 


“It states very clearly that the punctuation can only be a 
comma,” he said. 


Beijing has always regarded Taipei as a renegade prov- 
ince, insisting that reunification is to take place through 
peaceful means and on a “one country, twe systems” 
model. 
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“It’s always the policy that Taiwan should be addressed 
as such,” the source added. “But they are more cautious 
and don’t want anything to go wrong now that Taiwan 
President Li Teng-hui’s separatist sentiments have 
become more apparent.” The source described the 
present situation as “lax externally, tense internally”. 


In June, Beijing launched a campaign strongly criticising 
both the Taiwan President's advocacy of independence 
and his diplomatic policy which, Beijing argued, was 
aimed at creating “two Chinas” or “one China, one 
Taiwan”. The source said the foreign affairs officials 
were told in recent meetings that no invitations should 
be extended to Taiwan scholars for conferences held on 
the mainland, expect those concerning cross-Strait rela- 
tions. 


“If Taiwan scholars know about these conferences and 
want to participate, then they will have to apply them- 
selves. 


FBIS-CHI-94-164 
24 August 1994 


“The decision would rest with the relevant authorities,” 
he said. 


Foreign affairs officials were also reminded that except 
those on cross-Strait relations, no mainland scholars 
should accept invitations to international conferences 
hosted by Taiwan, the source said. 


“These rules have been there all the time. The problem is 
that they have not been so strictly observed especially in 
times when relations between the two places are good,” 
he said. Meanwhile, Taipei yesterday abruptly called a 
halt to a visit, scheduled mid-September, of Taiwan 
media to the mainland. 


Taiwan's semi-official Strait Exchange Foundation 
received an order from its superior, the Cabinet-level 
Mainland Affairs Council, to hold and postpone the 
scheduled visit until late this year. 
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Hong Kong 


Lu Ping Doubts Sino-UK ‘Atmosphere’ To 
Improve 


HK2408065094 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 2 


[By Chris Yeung] 


[Text] China’s top man in charge of Hong Kong policy, 
Lu Ping, yesterday poured cold water on hopes for next 
month’s summit between Chinese Vice-Premier Qian 
Qichen and Foreign Secretary Douglas Hurd. 


“Judging from the present atmosphere, do you think the 
atmosphere will be good? I don’t think the atmosphere 
will get much better,” Mr Lu said. 


“But no matter how, we still hope the relationship 
between China and Britain will improve through the 
talks between the two foreign ministers,” he said in 
Beijing. 

Mr Lu, the Director of the State Council's Hong Kong 
and Macao Affairs Office, was speaking before meeting a 
delegation from the Bar Association. 


Britain's Foreign Office spokesman in Hong Kong, Bill 
Dickson, said last night that one of the themes of the 
summit—to be held in New York—would be how to get 
the Joint Liaison Group (JLG) talks moving faster to 
solve the large volume of outstanding issues. 


A senior government source said the administration was 
confused by conflicting statements made by Chinese 
officials about cooperation with Britain on non-political 
issues following the passage of the political reform bill on 
June 29. 


Mr Lu said approval of the bill meant there was nothing 
more to discuss on the fate of the three-tier political 
structure after 1997. 


The National People’s Congress Standing Committee, 
which begins a meeting today. had to take “correspond- 
ing measures” to put into law the termination of the 
political structure on July 1. 1997, he said. 


Mr Lu said the participation of pro-China forces in the 
district board elections and their opposition to the 
reform package were separate matters 


Bar Association chairman Ronny Wong Fookhum, QC, 
said Mr Lu had stressed China would abide by the 199! 
Sino-British agreement on setting up of the court of final 
appeal when the JLG resumed discussions on the matter 
next month 


The deal, which fixed the ratio of overseas and local 
judges at one-to-four, has been rejected by the legal 
profession as contravening the Joint Declaration and the 
Basic Law. Mr Wong said the association remained firm 
that there should be no limit on the number of overseas 
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judges. He quoted Mr Lu as saying that China wanted to 
have the court set up before 1997. 


+ Party, Union To Support Pension 
an 


HK2408064494 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 5 


[By Chris Yeung] 


[Text] China and two major pro-Beijing forces in the 
territory are set to fall out over the pension scheme. 


The powerful Federation of Trade Unions (FTU) and 
the Democratic Alliance for the Betterment of Hong 
Kong (DAB) have given clear indications that they are 
read: to support the scheme, although Beijing has grave 
reservations about it. 


DAB secretary-general Cheng Kai-nam said: “We are not 
confronting China. It (the pension issue) is one of the 
livelihood issues that will come up sooner or later. We're 
not afraid (of being seen as confronting China).” 


He said there was no way the party could retreat from its 
position on retirement protection stated in its manifesto 
launched two years ago. 


“It has nothing to do with votes... We can’t just change 
our stance,” said Mr Cheng. 


The fledgling political party, which is fielding 83 candi- 
dates in next month’s district board polls, is canvassing 
the public’s views on the pension scheme through its 
territory-wide district offices. But DAB leaders including 
vice-chairman Tam Yiu-chung, who is also an FTU 
vice-chairman, have made clear the government plan ts 
acceptable as a basis to improve the well-being of senior 
citizens. China, however, has become more sceptical 
about the government initiative. 


Although officials say they remain open-minded and 
want to hear more from the public, they have increas- 
ingly pointed to the negative side of the debate on the 
scheme since it was publicised on July 12. 


A mainland official cast doubts on the sincerity of the 
Government in seeking their views on the scheme, citing 
the delay in handing out copies of the Wyatt consultancy 
report on the plan to the Chinese Government. 


“What I've found is that there is more opposition than 
support for the scheme,” the official said. 


The official argued that it was generally accepted that a 
compulsory retirement system should be introduced as a 
long-term solution to care for the elderly. 


“What (Acting Governor) Anson Chan Fang On-sang 
has argued has little support in the community,” he said. 
Directly responding to China's insistence that welfare 
and retirement protection should be treated separately, 
Mrs Chan last week questioned whether there would be 
strong public support for the creation of two parallel 
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systems. Mr Cheng admitted it was inevitable that Bei- 
jing would fear the political ramifications of the pension 
scheme. But he was confident his group would be able to 
influence China’s views On important matters such as 
pensions and participation in the district board polls. 


FTU chairman Cheng Yiu-tong said he was not embar- 
rassed about the union’s vocal support for the scheme. 


“We'd feel embarrassed if we kept our mouths shut 
about the scheme. We've been fighting for (the setting up 
of a central provident fund) for more than 20 years. We 
now find the scheme acceptable and want further 
improvement,” he said. 


He maintained the union would not accept hasty rejec- 
tion of the scheme without prior analysis and studies on 
the data and proposals. 


“I don't think the fight for improvement of welfare for 
the elderly and a long-term retirement protection scheme 
is contradictory. Why do we battle to put out the fire in 
the distance but not the fire at our doorsteps?” he asked. 


References to Tiananmen Massacre Changed in 
Text Books 


11K 2408064094 Hone Kong SOUTH CHINA 
MORNING POST in English 24 Aug 94 p 3 


[By Stella Lee} 


[Text] References to the June 4 massacre in two school 
textbooks have been changed, in what legislators said 
was a direct result of pressure from the Education 
Department. 


Lingkee Publishing altered the wording of a footnote 
from the “clearing of Tiananmen Square” to the 
“Tiananmen Square events” in the latest version of its 
Form Three history textbook. 


Legislative Councillor Tik Chi-yuen said the change was 
an apparent attempt to “tone down” the reference. 


The textbook was one of two at the centre of controversy 
when the Director of Education Dominic Wong Shing- 
wah was said to have advised publishers to remove 
mention of the 1989 massacre. 


He argued that events that had taken place within the 
past 20 years and for which there was no “established 
assessment” should not be put in textbooks. 


Mr Wong later backed down, saying only that such 
events should be handled with care. 


He denied the department had attempted to censor 
textbooks 


A department spokesman yesterday confirmed a new 
versions of the two textbooks had been received. 


He said the books would not be removed from the 
recommended book list because of any changes made. 
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The department said the other textbook retained the 
account of the massacre but had changed some wording. 
It declined to say how the book, published by Manhattan 
Press, had been changed. 


One of the three authors of Manhattan's Form Three 
textbook, Professor Yee Yim-kwong, last night said that 
he and his colleagues had suggested making the account 
more comprehensive. 


The original draft of the 80-word passage said students 
and “people from all walks of life’ had gathered in 
Tiananmen Square in May 1989 to protest at widespread 
government corruption which had spread after econcmic 
reform. 


Department officials had said the use of the phrase 
“people from all walks of life’ might be misleading, 
because not everyone was disgruntled and corruption 
was not the only reason for the protests. 


Professor Yee, head of the history department at Shue 
Yan College, said they had suggested changing the phrase 
to “some members of the public”, and adding some 
other factors, such as inflation, which they believed had 
led to the protests. 


He did not know whether the publisher had followed the 
advice. 


Manhattan's executive director, Jeffrey Shum Hingwa, 
was out of town yesterday. 


Professor Yee said the publisher had been subject to a lot 
of pressure and had changed its mind severa! times about 
whether the passage should be rewritten. 


“It is a very difficult decision. Whether you change or 
not, it will be criticised by either the academics who 
support no change or the two governments,” Professor 
Yee said. 


“We have decided to take a middle line.” 


Legislator Cheung Man-kwong said the changes were as 
a result of pressure from the Government. He said the 
Professional Teachers’ Union which he chairs, would 
demand the department admit it had mishandled the 
controversy. 


Mr Tik echoed Mr Cheung’s comments, saying he was 
concerned self-censorship would become worse as the 
political’s environment became more sensitive. 


Government To Liaise With U.S. on Aircraft 
Sightings 

HK2408090594 Hong Kong EASTERN EXPRESS in 
English 24 Aug 94 p § 


[By Tom Iggulden and Nick Squires] 


[Text] The Civil Aviation Department (CAD) will 
“liaise” with the US navy as part of an investigation into 
unidentified aircraft that disturbed commercial pas- 
senger flights. 
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The CAD has still not confirmed US navy jets were the 
unidentified aircraft that appeared on Kai Tak air traffic 
control radars on Sunday. 


A plane spotter reported he heard one passenger jet 
visually identify one of the aircraft as a “fighter”. 


The air traffic management division systems and stan- 
dards manager, Alex Au, said CAD officers had reviewed 
tapes of Kai Tak control tower communications from 
Sunday. 


“We spent a considerable time this morning listening to 
the tapes, but we are not able to confirm at this time 
whether the aircraft were from the US navy,” he said 
yesterday. 


The CAD is to report to the Office of the Political 
Adviser if it finds the jets were from the US aircraft 
carner, a spokesman said. 


A US navy spokesman aboard the USS Kittyhawk 
denied any knowledge of the incident. 


“Aircraft do not usually operate from the ship when we 
are anchored,” he said. 


“But | am sure there is always the possibility that they 
might.” 


The Kittyhawk, a medium-sized aircraft carrier, arrived 
in Hong Kong with its 5,000-strong crew on Monday and 
will stay until Saturday. 


The 33-year-old ship, which boasts seven dining rooms, 
four doctors and two lawyers, is anchored in the western 
approach to Victoria Harbour to prevent congestion of 
Hong Kong’s busiest waterway. 


The 81,000 tonne Vietnam War veteran is making a 
routine rest and recuperation visit to Hong Kong. 


It will the continue a tour of duty as part of the 
Pacific-based Seventh Fleet. 


The carrier is protected by dozens of aircraft, including 
FI4A Tomcat and FAI8C Hornet fighters, as well as 
antisubmarine aircraft and several squadrons of combat 
helicopters. 


Fighter pilots have to land their planes on a 40- 
metre-long runway. 


In addition to the 5,200 men on board, there ts a 
detachment of US marines. 


Territory ‘Leading Money Laundering Center’ for 
CIS 

11K 2408090394 Hong Kong EASTERN EXPRESS in 
English 24 Aug 94 p 4 


[By Stacy Mosher] 
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[Text] Hong Kong has replaced Vladivostok as the 
leading money laundering centre for shady businessmen 
from former Soviet republics, a commodities industry 
source has revealed. 


“They're all in Hong Kong now,” the source said. “Some 
are tied in with the Russian mafia and these guys are 
very nasty. 


The businessmen are taking advantage of the territory's 
sophisticated financial facilities to launder money 
through letters of credit. 


Letters of credit, issued by banks in return for bills of 
lading for shipments of goods, allow for the rapid 
transfer of funds across international boundaries. 


A company with good relations with banks can obtain a 
letter of credit within one working day in Hong Kong 
providing a perfect conduit for “sensitive” funds to leave 
their country of origin and disappear into the maze of 
international finance. 


Viadivostok was previously regarded as the centre for 
illegal financial transactions, especially after the explo- 
sion in the number of organised crime groups after the 
collapse of the Soviet Union. 


The numbers of Eastern Europeans visiting Hong Kong 
has increased enormously since visa restrictions were 
eased. 


A Russian source gave credence to the idea of Hong 
Kong being used for money laundering, especially 
because of its proximity to China, a prime investment 
and trading partner for states from the former Soviet 
Union. 


The source said those in the best positions to take part in 
international trade were government officials, who can 
use state resources to build up fortunes. 


“There are people in high government positions here 
who are incredibly rich because they have access to 
imports and exports, and establish relations with 
Western companies,” the source said. 


“There are many multimillionaires in Eastern Europe 
who are or were top officials.” 


Observers have noticed an overlap in membership 
between former KGB and Communist Party members 
and the Russian mafia 


Western intelligence agencies believe more than 600 
companies were set up through the KGB to help transfer 
Communist Party funds as the Soviet Union crumbled. 


A study compiled by the United States Department of 
Energy in November cited evidence of 4,000 organised 
crime groups operating inside Russia in 199] 


The study found that a significant number of the groups 
have carried out at least some of their activities with 
corrupt government and police officials, one-quarter are 
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believed to have ties with similar criminal groups in the 
former Soviet republics and abroad. 


The head of the police Commercial Crime Bureau, Neil 
McCabe, said Hong Kong had a problem with letters of 
credit being used in fraud and money laundering. 


“There's no indication at this stage that Eastern Europe 
is better or worse (than other areas) in this respect,” he 
said. 


“There are opportunities all over, and there's lots of it 
going on.” 


Police Seize Over 1 Metric Ton of Cannabis 


11K 2408064294 Hong Kong SOUTH CHINA 
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[By Andy Gilbert} 


[Text] More than a tonne of herbal cannabis has been 
discovered in undergrowth on Lantau Island following a 
seven-month operation by the Narcotics Bureau. 


The 1,118 kilograms of cannabis, with a street value of 
$67 million [Hong Kong dollars], was discovered on 
Monday afternoon. It was concealed in plastic bags and 
boxes in remote Sek Tsai Wan, Chi Ma Wan Peninsula, 
in southwest Lantau. 


It is the first time a haul has been discovered dumped for 
collection in bushes as traffickers try to find new ways to 
ship consignments into the territory. 


Fifty police were deployed to search several kilometres 
of coastline after information indicated a shipment had 
been landed. 


The large area involved meant police were unable to 
locate the narcotics without a day's search, which ruled 
out lying in ambush for anyone collecting the stash. 
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Although no arrests were made Narcotics Bureau staff 
officer Detective Superintendent Chris Cantley said a 
major local cannabis trafficking syndicate had been 
severely dented. 


“We regard it as one of the largest cannabis smuggling 
syndicates in Hong Kong who will now be desperately 
short of money,” he said. 


Mr Cantley said police knew who the syndicate bosses 
were and were compiling evidence against them. He 
admitted a likely triad connection. 


He doubted that the seizure, the largest since May 1992 
when 1,163 kg was discovered in Stanley would push up 
the retail price of $60 a gram, despite it being the second 
seizure of more than a tonne in a month. Its wholesale 
value is about $10 a gram. But he did say it highlighted 
the growing local market for cannabis, which he claimed 
was fuelled by Western influence. 


“In the last decade, cannabis trafficking has become 
more syndicated and organised along the lines of 
heroin,” he said. ““Ten years ago the seizure of 10 kg was 
exceptional, and a tonne unthinkable.” 


One-kilogram slabs of the drug had been compressed, 
vacuum wrapped and stored in plastic bags and boxes. 
Detectives believe it may have come through China from 
Thailand and shipped into Hong Kong by a fishing 
vessel. They said it was likely to have been hidden for 
one or two days. 


Mr Cantley estimated that the consignment could have 
supplied all the cannabis smokers in Hong Kong for 
aboui two weeks. 


Last year, 457 kg of herbal cannabis was seized in the 
territory compared with 2,983 kg in 1992. The only other 
seizure this year was one tonne discovered being smug- 
gled in by boat four weeks ago. 


The record haul was 1,400 kg in Tuen Mun in 1990. 
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